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Prevailing business and economic trends give particular em- 
phasis to the importance of Use and Occupancy (Business 


Interruption) insurance. 
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market for this coverage we have prepared the graphic sales 
folder pictured above. Mailed in advance of a personal call, 
its clear presentation helps to break down sales resistance. 
Used at the time of the solicitation, it dramatizes the pre- 
basis. 


sentation by keeping it on a “brass tacks” 


For a specimen of this timely sales aid. together 
with information regarding other ways in which 
our representatives are helped toward INCREASED PRO- 
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Bridge Collapse 
May Cost $5,200,000 
Plus $240,000 U. & 0. 


Risk Spread Among Some 
20 Direct Writing Com- 
panies and Lloyds 


NEW YORK—Collapse last week of 
the $6,400,000 Tacoma Narrows suspen- 
sion bridge over Puget Sound may cost 
insurance companies and Lloyds under- 
writers up to $5,200,000 for coverage on 
the span itself and $240,000 for loss of 
tolls covered by U. & O. Not only is 
the loss a heavy one—easily the worst in 
bridge insurance history—but it is a dis- 
turbing eye-opener on the whole subject 
of underwriting large bridges, which so 
far have taken an extremely low rate. 

Latest reports reaching the east are 
far from definite, placing loss from 20 
percent up to more than $4,000,000 de- 
pending on whether the towers and main 
cables can be saved. 

The risk was well spread around 
among some 20 companies as direct 
writers or reinsurers and among Lloyds 
underwriters through reinsurance trea- 
ties. Fortunately for companies in this 
country the Tacoma Narrows span was 
not listed among the “target. risks” in 
Lloyds excess of loss treaties. 

Contrary to first reports, the insur- 
ance was not written at cut rates. The 
rumor was widely circulated, apparently 
being readily believed, because two com- 
panies—General of Seattle and North- 
western Mutual Fire Association—which 
participated heavily in the insurance, had 
been doing a large business in insuring 
bridges at cut rates. The rate on the 
Tacoma bridge was 30 cents per $100, 
with an 80 percent coinsurance clause. 
The policy was for three years at the 
usual 214 times annual rate, or 75 cents. 

While coverage on the Tacoma bridge 
has been referred to as “all-risk,” it was 
written on a named peril basis, but every 
conceivable contingency was included so 
that for practical purposes the coverage 
was all-risk. The property damage sec- 
tion has a 1 percent deductible provision 
except for earthquake, on w hich the de- 
ductible is 5 percent. There is a seven- 
day deductible under the U. & O. policy. 

Among the companies on the risk, in 
addition to the two already listed, are 
American Central, Dubuque F. & M., Fi- 
delity- Phenix, Fire Association, Fire- 
man’s Fund, Hartford Fire, Home, 
Houston Fire & Casualty, North Amer- 
ica, Pacific National, State of Pennsyl- 
vania, United Firemen’s, L. & L. & G., 
Millers National, National Surety Ma- 
tine, Travelers Fire, Minneapolis F. & 
M., Fidelity & Guaranty, Merchants of 

enver and Merchants of New York. 
The U. & O. coverage was carried by 
Home and Northwestern F. & M. 

The Tacoma span’s collapse in a wind 
not much more than enough to blow a 
man’s hat off was a jolt to the wide- 
spread and apparently fully instified be- 

(CONTINUED ON PAGE §8) 


Charles F’.. Thomas Talks 


on Organization Work 


C. F. Thomas of Chicago, manager 
Western Underwriters Association spoke 
at the annual meeting of the Oklahoma 
Association of Insurors at Tulsa last 
week on “Company Organization.” He 
gave an historical sketch of his own 
association, stating that it was a reor- 
ganization of the old Western Union, 
which was formed in 1879. Mr. Thomas 
declared that for more than 60 years it 
has been a stabilizing and constructive 
force in fire insurance in the middle 
west. It was responsible for the organ- 
ization of the Underwriters Labora- 
tories, Western Factory, Western Ad- 
justment, Underwriters Salvage and 
other associations. The present rating 
system, he said, was developed under 
its sponsorship. It fostered fire preven- 
tion, developed uniform forms, and fire 
insurance maps. He said that total ex- 
pense and effort given to all the divi- 
sions and departments contributing to 
the full service furnished by the organ- 
ized stock companies would be difficult 
to measure or even approximately esti- 
mate. 


Governing Committee Responsibility 


He cleared a misapprehension as to 
the governing committee of the W. U. 
A., saying that in some quarters there 
is a feeling that it is a sort of drumhead 
court and spends its time mostly in 
dispensing summary justice. He said 
that nothing could be further from the 
facts. Members are busy, practical in- 
surance executives, many of them for- 
mer field men, all of them very much 
closer to the grass roots of the business 
than any one may suppose. Its dis- 
cussions, he said, are informal, sincere, 
practical and without tinge of personal 
preference or advantage. Ofttimes a dif- 
ficult problem is postponed as a spe- 
cial order for the next meeting so that 
it may have further thought. Mr. 
Thomas said that every decision and 
action of the governing committee are 
based on a careful and sincere judgment 
of what is best for the business, the 
agents and the public. 

There are 15 employes in the execu- 
tive office of the Western Underwriters 
Association in Chicago and one on the 
reserve list who served the association 
faithfully for 38 years. 

The companies that participate in and 
sustain the organization, he said, at great 
expense of time and money do so be- 
cause the executives feel it is the best 
method of operation and is in the best 
interest of the great business itself. 


Stabilizing Organization 


There are in W. U. A. territory, he 
said, about 45,000 agents representing 
stock companies. Unless there were a 
stabilizing organization, chaos would 
result, he said. He asked the Oklahoma 
agents what would be the result if every 
stock company should at once begin the 
policy of quoting rates on various classes 
of risks based on the single experience 
or judgment or lack of it of its own 
record, and at the same time insist on 
its own particular ideas as to policy 


form. 


Mr. Thomas said that he did not im- 
ply that organization companies are 
good and outsiders are not. As an ad- 


vocate of organization he granted freely 
the right of any company to hold and 
urge a different opinion. He does be- 
lieve that the influence and services of 
the institution of fire insurance would 
be increased and improved if all stock 
companies would be joined in complete 
cooperation with organization activities. 
He also said that in his opinion a com- 
plete lack of organzation among com- 
panies would result in dissatisfaction on 
the part of the public and chaos in the 
business itself. 


Scope of W. U. A. Service 


The W. U. A. as an organization he 
said does everything it can under the 
laws of the different states to stabilize 
business. It encourages members to 
observe the legal advisory rates promul- 
gated by the inspection bureaus. It 
sponsors use of uniform forms. It un- 
dertakes to regulate commission allow- 
ances. Looking back over 40 years of 
unbroken service in the business, Mr. 
Thomas said that organization compa- 
nies have consistently progressed and 
furthermore, he said, most of the oldest 
and best agencies that he has known 
built their business around those com- 
panies that have always stood for ethical 
practices and followed the policy of 
agency appointments and compensation 
conducive to the stabilization of the 
business as a whole. In some states, he 
said, the laws do not allow organized 
companies to follow certain rules that 
others do. In these states where there 
are limitations, he said the W. U. A. 
does the best it can in the light of the 
privileges granted. The influence of the 
organization in such states, he said, is a 
wholesome one. 


Seeks Uniform Commissions 


Mr. Thomas said that a cardinal prin- 
ciple of the association is that represen- 
tation of member companies should 
wherever possible be by agents who rep- 
resent no company which pays or is 
willing to pay commissions different 
from the compensation provided for by 
its rules. The agency fire company pre- 
miums if Oklahoma last year, not in- 
cluding hail on growing crops he said, 
amounted to about $10,500,000. Included 
in this are fire, tornado, automobile, in- 
land marine and ocean marine business. 
Association companies, he said, provide 
a well known market for each one of 
these coverages. He claimed that no 
non-organization company could offer a 
broader classification and none can pro- 
vide a better service. 

The whole attitude of the W. U. A. 
office, he said, toward agency organi- 
zation has completely changed in re- 
cent years. It is now on terms of 
friendly exchange with a large number 
of agency committees and organization 
agents and brokers and the number is 
increasing monthly. The W. U. A. peo- 
ple he said, believe in organized agents 
and organized companies. They should 
move in close paths with each other, 
he said. The time is fast approaching, 
in his opinion, when organized agents 
and organization companies will take up 
the responsibility of leadership. 

Mr. Thomas said that in his experi- 

(CONTINUED ON PAGE 27) 


Present Situation 
on Commissioners 


in Affected States 


Recent Election Will Bring 
About Changes in Some 
of the Officials 


There is much interest in some of the 

states following the election as to the ef- 
fect on the insurance commissioner’s of- 
fice. The first blow fell in Illinois when 
Governor Stelle appointed C. Hayden 
Davis, manager of the Abraham Lincoln 
Hotel in Springfield as state insurance 
director to succeed Ernest Palmer, who 
had held the position since 1933. Mr. 
Palmer originally was a Republican but 
he was appointed to his post by the late 
Governor Horner, inasmuch as the gov- 
ernor desired to clean up the depart- 
ment, raise it to a high order of efficiency 
and remove from it all political influ- 
ence. He selected Mr. Palmer because 
he had confidence in his ability to do 
the job. Governor Horner steadfastly 
followed a consistent course and Mr. 
Palmer was not interfered with in any 
way politically during his term of office. 
Under these conditions he was able to 
do a marvelous piece of work. In fact, 
at the recent luncheon of the Illinois 
chamber of commerce at Chicago Insur- 
ance Superintendent Pink of New York 
said that the Illinois department had no 
superior in any state at this time. He 
remarked that he could not make such a 
statement as to previous Illinois admini- 
strations. 
_Mr. Palmer has been exceedingly ac- 
tive. At times he probably has exasper- 
ated insurance people who felt that he 
had gone too far in his authority. At the 
same time all recognized his honesty and 
ability. He served on important com- 
mittees of the National Association of 
Insurance Commissioners and was 
elected its president. In that organiza- 
tion he was an acknowledged leader and 
his counsel was often sought. 


Puzzled at the Move 


The action in Illinois by some is re- 
garded as somewhat sinister inasmuch 
as Governor-elect Green undoubtedly 
will have a new insurance director to an- 
nounce when he takes office early in 
January. Therefore the new official can 
only serve about six or seven weeks. It 
is necessary to transfer all title to se- 
curities and property held in the name 
of the insurance director and this is al- 
most a two months job in itself. There- 
fore when the transfer has been made to 
C. Hayden Davis, work will have to start 
all over again. Mr. Davis and Governor 
Stelle are close friends. Mr. Davis had 
been a financial backer in the Stelle cam- 
paign. They are jointly interested in the 
Pana Refining Company of Pana, II. 

Mr. Davis was born in Clayton, IIl, 
and spent his early years in the drug 
business. He traveled for a drug house 
and then operated a drug business for 

(CONTINUED ON PAGE 15) 
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Oklahoma Insurors 
Hold Big Mid-Year 
Meeting in Tulsa 


Endorse Agents’ Qualifica- 
tion Law and State Insur- 
ance Supervision Revision 


TULSA, OKLA.—In splendid 
cial condition and with a membership of 
the Oklahoma Association 

swung its mid-year 
with sails all set to go. 


finan- 


239 


agents, 
of Insurors into 
convention here 

Resolutions = en- 
dorsed the pro- 
posed agents’ quali- 
fication law, and 
the reorganization 
of the state insur- 
ance supervising 
authority urged by 
Commissioner Read 
to bring about a 
more simplified and 
more efficient 
tem. The associa- 
tion authorized the 
appointment of a 
legislative commit- 
tee to confer with 
the commissioner in drafting suitable 
measures to submit to the coming legis- 
lature 

President Clifford Wetzel announced 
that the association was financially sol- 
vent. He discussed the functions of the 
association. 


Sys- 





Clifford Wetzel 


Too Many Agents 


In his talk Commissioner Read point- 
ed out that last year 7,327 agents were 
licensed, which he contends is just twice 
as many as should be. Legislation is 
the only way to control the situation, 
he said. By requiring examinations in- 
dividuals who wish a license for one or 
a very few risks will not go to the 
trouble of taking an examination. The 
commissioner also urged the consolida- 
tion of the insurance board and the in- 
surance department so as to simplify 
operations and further economy. The 
insurance board expects to sponsor a 
bill increasing capital or surplus require- 
ments. At present a company can in- 
corporate and obtain a license if its 
admitted assets are five times the maxi- 
mum risk assumed. This makes it pos- 
sible to organize a casualty company 
with $2,500 capital if not more than 
$500 is paid on any one risk. The board 
will probably ask for a minimum of 
$100,000 for all classes of companies. 

“The challenge of the time is for us 
to reassert the principles of localism 
against the centralization of power, 
whether by business or government, and 
proceed on the premise that as we work 
and prosper in our respective communi- 
ties so will the nation prosper and its 
people continue free,” H. W. Koeneke, 
president Security Bank, Ponca City, 
and first vice-president of the American 
Bankers Association, declared. 


Cooperate on Financing 


He told of the cooperation in Ponca 
City between his bank and local agents 
in financing automobiles, household 
goods and appliances, all of which have 
to be insured, thus directing insurance 
premiums through their normal chan- 
nels, that of the local agent instead of 
going to national finance companies. 
Cooperation between local agents and 
bankers can be mutually beneficial in 
creating business. Mr. Koeneke esti- 
mated that his bank had kept about 

$50,000 automobile insurance premiums 
in the city since installing its personal 
loan department. “We have been over- 
looking a volume of business by not 
pulling together and you may be assured 

(CONTINUED ON PAGE 12) 


Muller Is Head of 
Mutual Engineers 


New Electrical Code 
Explained—Risk Selection 
Factors Analyzed 


CLEVELAND—About 60 members 
ot the Mutual Fire Insurance Engineers 
attended the annual meeting here. 
Herbert Muller, Improved Risk Mu- 
tuals was named president; J. L. Booty, 
Implement Dealers Mutual Fire, first 
vice-president; W. H. Hunt, Indiana 
Lumbermen’s Mutual, second vice-pres- 
ident, and R. D. MacDaniel, Grain 
Dealers National Mutual Fire, reelected 
secretary-treasurer. W. HH. Rodda, 
American Mutual Alliance, was made 
technical secretary. Boston was voted 


the 1941 convention, subject to ratifi- 
cation. , 
F. J. Sanborn, engineer Improved Risk 


Mutuals, 
ing and Ignition.” 


spoke on “Spontaneous Heat- 
Elliott Ness, Cleve- 
land safety director, told of problems 
encountered in Cleveland. F. P. De- 
Lemos, chief engineer Automatic Sprin- 
kler Corporation, discussed “Automatic 
Sprinklers,” and C. F. Galloway, vice- 
president United Mutual Fire, spoke on 
“Essentials of Inspection Reports.” 


Electrical Code Explained 


A scheduled talk on 
of Illuminating Gas” by 
engineer Lumbermen’s Mutual Fire, 
Ohio, was given by W. G. Schultz of 
the same company. W. H. Rodda, en- 
gineer American Mutual Alliance, spoke 
on “The Engineer’s Place in the Pre- 
paredness Program.” 

An open forum on electrical problems 
included a discussion and demonstration 
of fuses and overloads. The 1940 na- 
tional electrical code, which will go into 


“Industrial Use 
by Adam Lehr, 


effect soon, was explained. Principal 
changes included new listings, current 
carrying capacities, insulation regula- 


tions, etc. 


Points in Judging Risks 


J. H. Garland, chief engineer Im- 
proved Risk Mutuals, who was to talk 
on “Water Supplies for Fire Protec- 
tion” was unable to be present and his 
talk was read by R. D. MacDaniel, sec- 
retary-treasurer. Four cardinal points to 
cover in sizing up a risk are (1) gen- 
eral construction, (2) occupancy, (3) ex- 
posure, and (4) protection, public and 
private. 

The report of the technical journals 
committee was presented by W. H. 
Rodda. The air conditioning committee 
suggested that the subject be discussed 
at the next convention by a technical 
authority. 

Several recommendations were made 
by the appraisal committee: (1) Apprais- 


Sullivan Explains 
Management Group 
Work to Brokers 


W. A. Sullivan, Kansas City, insur- 
ance manager Loose-Wiles Biscuit 
Company, described the American Man- 
agement Association at the meeting of 
the Insurance Brokers Association of 
Illinois in Chicago and urged the mem- 
bers to attend the winter meeting of 
the insurance division and to bring their 
clients. The American Management As- 
sociation meeting will be held in Chi- 
cago Dec. and is the first insurance 
division meeting to be held in the mid- 
dle west in ten years. 

Mr. arta who is vice-president of 
the A. M. A. in charge of the insurance 
division, ob that there are seven 
sections of the association, accounts and 
finance, office management, personnel 
problems, production, industrial market- 
ing, consumer marketing and insurance. 
Each group holds one to three meetings 
a year. An industrial man is always 
head of the division, but the organiza- 
tion relies on those with something to 
offer its members for assistance in han- 
dling its programs. Accordingly, he 
said, agents, brokers and company men 
have always served as technical advis- 
ers on the insurance sessions. 


5 = 6 


No Selling Pressure 


A. M. A. insurance sessions are a 
forum, Mr. Sullivan said. No resolu- 
tions are passed, nothing is officially 


advocated and the association does not 
try to lobby for anything. Views are 
expressed candidly and openly and noth- 
ing is taken for granted. The members 
recognize that insurance companies are 
entitled to a profit and need adequate 
rates and forms which properly define 
the risk assumed and by the same token 


that the buyer of insurance is entitled 
to full value for his premiums, Each 
speaker expresses his own views and 


no one is constrained to agree with him. 

Brokers need have no hesitation in 

inviting assured and prospects to the 
(CONTINUED ON PAGE 12) 


als should be made solely to help the 
assured and any competition in apprais- 
als in business is dangerous. (2) Esti- 
mates should be made on’ buildings only. 
(3) Appraisals should merely be recom- 
mendation of values, leaving the duty 
of fixing the appraisal to the assured. 
(4) If appraisal is to be made on ma- 
chinery and equipment, it should be 
made by an appraisal company familiar 
with that field. (5) Recause of difficulty 
in arriving at a value on old and obso- 
lete buildings, the use of coinsurance 
should be discouraged and (6) _ be- 
cause of the fluctuating costs of building, 
there should be a margin of safety in 
appraisals. 








THIS WEEK IN INSURANCE 





Tacoma Narrows bridge collapse may 
cost some 20 insurance companies and 
Lloyds underwriters up to $5,200,000 for 
coverage on the span itself and $240,000 
for loss of tolls covered by U. & O. 

Page 3 
Thomas, manager Western 
speaks before 


Charles F. 
Underwriters Association, 


Oklahoma Association of Insurors on 
“Company Organization.” Page 3 
Effect of recent election on insurance 


states where they are 
Page 3 


commissioners in 
affected is reviewed. 


Nearly every type of insurance hit by 
gale which swept U. S., causing huge 
unestimated damage. Page 5 

Oklahoma Association of Insurors 
holds mid-year meeting in Tulsa. 

Page 4 

Connecticut Association of Insurance 


Agents elects E. S. Cowles, Jr., as presi- 
dent at annual meeting in New Haven. 

Page 4 

War risk rates to England unchanged 


despite convoy losses. Page 5 

Sheldon Catlin, vice - president North 
America, retires from business at the 
end of the year. Page 6 


Speakers are announced for the mid- 
year meeting of the insurance section of 
the American Management Association 
in Chicago. Page 19 


Variety of schemes is being suggested 
to meet the situation created by the 
merit rating provision of the unemploy- 
ment compensation acts, Page 6 


Roy L. Davis of Chicago, assistant 
Illinois insurance director, resigns to be- 
come western manager of the Association 
of Casualty & Surety Executives. 

Page 21 

Accident and health executives dinner 
in Chicago, honoring Thomas Hook, cli- 
maxes day of intensive accident and 
health insurance activity there. Page 21 


Commissioner Lovejoy of Maine has 
resigned to become associated with the 


Massac husetts Bonding, supervising its 
business in the New England states. 
Page 21 


Special military service accident policy 
proposed at regional meeting of Health 
& Accident Underwriters Conference at 
Lineoln, Neb. Page 21 


November 14, 1940 








Connecticut Agents 
Elect E. §. Cowles 
as President 


Son Takes Helm 30 Years 
After Father Held It— 
Vital Topics Discussed 


By GEORGE A. WATSON 
NEW HAVEN, CONN.—As_ the 


Connecticut Association of Insurance 
Agents follows the unwritten rule of 
limiting the term of office of its presi- 
dent to two successive years, H. L. 
Bailey, Jr., who has served in that post 
since 1938, gave way to E. S. Cowles, 
Jr., of Hartford, the vice-president, at 
the annual meeting here. Other officers 
chosen were: D. A. North, New Haven, 
vice-president; P. H. Taylor, New 
Haven, secretary-treasurer (reelected); 
T. A. Sturges, New Haven, national 
councillor; H. L. Bailey, Jr., and L. F. 
Whelan, honorary vice-presidents; W. 
H. Wiley, Hartford; LL. W. Whitney, 
Winsted; A. J. Mastriano, Meriden; P. 
W. Franklin, Norwich; S. J. Summer, 
Willimantic; W. H. Gilman, Waterbury; 
William Hatfield, Bridgeport, and A, M. 
Wilson, Putnam, regional vice-presi- 
dents. 


Financial Responsibility Question 


Of primary interest was the subject 
of automobile financial responsibility 
laws, with several addresses on the sub- 
ject, and general discussion culminating 
in the adoption of a resolution favoring 
the drafting of a bill for introduction 
in the legislature. This measure is to 
contain the best features of the New 
Hampshire responsibility law. Agents 
were urged to lend every effort to secure 
its passage. 

A second resolution declared it highly 
unethical for any agent to solicit or in- 
terfere in any way with the business of 
a fellow agent called to military or 
naval service, and pledged association 
aid to do all within its power to assist 
in conserving the business of draftees. 
The practical methods of doing this will 
be worked out by a committee to be 
named by the new administration. 


Demand for Remedial Law 


The growing record of fatalities and 
injuries in automobile accidents, Chair- 
man Sturgess of the committee on com- 
pulsory automobile insurance declared, 
has created an insistent demand in all 
parts of the country for legislation that 
would not only make for greater road 
safety, but would guarantee to injured 
persons adequate compensation from 
those responsible for the damage, both 
to persons and property. If Connecti- 
cut is to avoid a compulsory law such 
as Massachusetts has had for 13 years, 
he said, an adequate financial responsi- 
bility measure must be enacted. The 
state at one time had a statute that em- 
powered the motor vehicle commissioner 
to suspend the license of any motorist 
who failed to settle a damage judgment 
within 30 days, but for some unaccount- 
able reason the law was repealed several 
years ago. Mr. Sturgess asserted the 
statute should be reenacted. 


Bill Failed of Consideration 


Several bills dealing with the financial 
responsibility of motorists were offere 
at the last session of the legislature, and 
while one of these seemed fairly satis- 
factory to insurance men and its pass- 
age appeared probable, it failed of final 
consideration. There is now no meas- 
ure in the offing, according to J. P. 
Royston, executive secretary Connecti- 

(CONTINUED ON PAGE 13) 
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No Rate Increase 
from Convoy Losses 
Has Been Ordered 


Believe German Claims 
Exaggerated, But Surface 
Raiding Causes Concern 


NEW YORK—Heavy losses which 
German submarines, surface raiders and 
dive-bombers have inflicted on British 
convoys has not caused American ma- 
rine underwriters to raise their war risk 
rates on cargoes bound for England. 
This is largely due to the extremely 
small percentage of such cargoes insured 
in the American market, practically all 
of it being insured in the British gov- 
ernment war risk pool, rates of which 
are kept low to encourage the commerce 
which is vital to the British empire’s 
survival. Most of the coverage not car- 
ried in the British government pool is 
underwritten by British companies or 
underwriters. 

Another reason why the American 
underwriters have refrained from rais- 
ing rates on cargoes destined for Eng- 
land is that while shipping losses have 
been admittedly heavy German claims 
are felt to be greatly exaggerated. If 
the German claims should prove accu- 
rate it would undoubtedly be necessary 
to raise rates in spite of the small vol- 
ume covered in this country. It would 
probably be also necessary for the Brit- 
ish government to raise its rates. 


Fear Surface Raider 


A bad sign is the apparently accurate 
report that at least one German pocket 
battleship is raiding the north Atlantic 
shipping lanes. The Luetzow, formerly 
the Deutschland, was reported as hav- 
in« sunk several ships. The Admiral 
Scheer, a ship of the same class, was 
also reported as raiding British com- 
merce. Surface raiders, particularly if 
heavily armed like the pocket battle- 
ships, are far more destructive than sub- 
marines. Underwriters here have feared 
that with the extended coastline now 
controlled by Germany it would be im- 
possible for the British navy to keep 
these raiders from slipping in and out 
of German-controlled ports. This has 
evidently proven to be the case. 

Furthermore, Germany’s control of 
the French coast has made it readily 
possible for German planes to attack 
British shipping in the north Atlantic, 
since planes can be based several hun- 
dred miles farther west than was pos- 
sible before the fall of France. 

The way in which the convoy system 
operates makes this basing of planes of 
considerable importance. Cargo ships 
are heavily guarded only when they are 
within a few hundred miles of either 
coast. For the long stretches across the 
open Atlantic the ships are guarded only 
by converted merchant men which are 
of course no match for a pocket battle- 
ship and can furnish only limited pro- 
tection against dive-bombers. 


State Fire Marshals Will 
Hold Meeting in Chicago 


_The fire marshals’ section of the Na- 
tional Fire Protection Association will 
meet in the Stevens Hotel, Chicago, Dec. 
5. It was originally set for Dec. 2, but 
it has been changed so as not to con- 
flict with the meeting of the insurance 
commissioners in New York City. Some 
of the commissioners are ex-officio state 
ire marshals. The meeting will be 
largely given over to discussion of na- 
tional defense problems. The chairman is 
State Fire Marshal Davis of Nebraska. 

































































Above—A view of the Narrows bridge near Tacoma, Wash., taken from the roadway 


before the center span collapsed. 


In the distance the gyrations of the span can be 


clearly distinguished as well as the lone automobile that was deserted by its occupant, 


a Tacoma newspaperman, who fled to safety. 


Below—First section of the span as it broke in tworand fell 190 feet into the water 
after a 42-mile wind racked and swayed the structure. Note car on the undemolished 
portion of the bridge.—Copyright Bashford-Thompson from Acme. 





Annual Meeting of Western 
Hail Association Dec. 2 


The annual meeting of the Western 
Hail & Adjustment Association, at 
which J. H. Macfarlane, secretary Amer- 
ica Fore group, will preside, is to be 
held in Chicago Dec. 2. The advisory 
commitee of the association held a meet- 
ing last week at which it discussed 
minor changes in rates, policy forms and 
contracts. J. B. Cullison, Jr., manager 
Rain & Hail Insurance Bureau, was in 
charge of the meeting. Those in attend- 
ance included Jacob Nelson, Home; T. 
G. Dahl, Great American; B. E. Thorp, 
Hartford; I. D. Goss, Continental; S. K. 
Bjornson, Rain & Hail Insurance Bu- 
reau, all from Chicago; O. B. Jacobs, 
Northwestern Fire & Marine, Minneap- 
olis, and G. L. Cavanaugh, general 
agent Home group, Omaha. 


United Aircraft Line Is 
Taxing Insurance Market 
NEW YORK—tThe capacity of the 


fire insurance market is currently being 
taxed by the United Aircraft line. A 
huge program of construction is well 
along at Stratford and Hartford, Conn., 
with a peak demand of $60,000,000 prop- 
erty damage and $30,000,000 use and oc- 
cupancy. The rate is only 5 cents. All 
the companies are being importuned to 
increase their commitments and this is 
decidedly the underwriting event of the 
moment. 

The plants are all fireproof and sprin- 
klered, but underwriters exhibit con- 
siderable nervousness when they reflect 
upon the vast open areas of the plants 
without dividing walls and when they 
contemplate the low rate. The catas- 
trophe possibilities are not overlooked. 


wn 





Windstorm Toll in 
Midwest Estimated 
in Millions 


Nearly Every Type of Cov- 
erage Hit by 60 to 80 Mile 
Gale This Week 


dollars of insured 
under all kinds 
of fire, casualty and marine policies is 
estimated to have been caused by the 
almost nationwide storm which swept at 


Several million 


damage falling nearly 


least 28 states this week with wind 
velocities recorded up to 80 miles per 
hour. This was one of the worst and 


most widespread blows in the history of 
this country and was set down by ad- 
justers as worse in number of claims 
tlan the series of tornadoes in 1924 
which caused great destruction in five 
middle western states. 

In the middle west, apparently only 
Kansas missed the full fury of the wind, 
which reached its greatest intensity in 
Wisconsin with 80 miles recorded veloc- 
ity and in Michigan with 67 miles. 


Great Range of Losses 


This storm missed scarcely anything. 
It ran the gamut from tearing shingles 
off roofs to blowing over radio station 
towers, steel smokestacks, advertising 
signs, including the great Hiram Walker 
sign near the lake front in Chicago that 
was valued at about $80,000; to huge, 
as yet unestimated damage, to automo- 
biles under the comprehensive endorse- 
ment, demolished homes and business 
buildings in Chicago and_ elsewhere, 
wrecked or disrupted industrial plants 
in Michigan and other states, and even 
either wrecked or badly damaged yachts 
and other boats, both small and large, 
on the Great Lakes. 

All agencies throughout the affected 
areas were inundated with claims, begin- 
ning a few minutes after the storm hit. 
In Chicago, Western Adjustment esti- 
mated by Tuesday noon between 6,000 
and 7,000 claims had been reported di- 
rectly or to the many branch offices in 
middle western territory. Underwriters 
Adjusting was equally busy and esti- 
mated several thousand claims already 
reported through the head office and its 
branches. Wagner & Glidden, which 
does much of the adjusting under Lon- 
don Lloyds policies, reported several 
hundred claims filed up to. Tuesday 
noon, some for substantial amounts. 


Wisconsin, Michigan Hard Hit 


Officials of Western Adjustment said 
the damage in Wisconsin and Michigan 
would prove to be the most extensive, 
where the wind velocities were greatest, 
and probably a number of industrial 
plant losses ranging from $25,000 to 
$100,000 will swell the total. 

A quick survey seems to indicate the 
severity of the average loss will be con- 
siderably greater than the high point of 
about $50 reached in 1938. A veteran 
adjuster estimated the average loss in 
this storm may run as high as $100. 

It is likely that there will be many 
public liability and workmen’s compen- 
sation claims filed due to persons being 
struck by flying glass, pieces of cornices 
and other debris. A typical loss of this 
type was in the real estate office of 
Ross, Brown & Fleming, Palmolive 
building, Chicago, where three large 
plate glass windows blew out simul- 
taneously, showering employes in the 
office with flying glass. Many were cut, 
the building manager so severely that he 
was taken to a hospital. 

The damage to plate glass was exten- 
sive. Many persons reported the plates 

(CONTINUED ON PAGE 16) 
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Seek Uniformity 
in Covering Jobs 


Independent Form 
Separate from U. & O. Is 
Urged for Employer 


A variety of schemes is being sug- 
gested these days to meet the situation 
created by the merit rating provisions 
of the unemployment compensation acts 
of the different states. The question 
was discussed in the Oct. 24 edition and 
several possible methods were there dis- 
cussed. In addition, a number of other 
proposals are being weighed and con- 
versations are being held in the interest 
of causing the jurisdictional organiza- 
tions to adopt a uniform procedure. 

One method that is strongly favored 
in one or two companies is to issue an 
independent contract, separate from the 
U. & O. form. Probably the forms that 
would be used would have to differ from 
state to state, because of the difference 
in merit rating provisions in the vari- 
ous jurisdictions. One suggested form 
undertakes to pay to the assured an 
amount equivalent to what his employes 
collect in unemployment benefits from 
the state, as a result of inactivity follow- 
ing a fire. Also there would be a clause 
limiting the recovery of the assured to 
not more than 85 percent of benefits 
paid by the unemployment compensation 
commission to the assured’s employes. 
As a basis for discussion it is suggested 
that the rate charged be 80 percent of 
the building rate. 


Ordinary Payroil Problem 


In the Oct. 24 issue the logic was 
pointed out of taking care of the situ- 
ation by merely insuring ordinary pay- 
roll under item 2 of the U. & O. form. 
By so doing, the employes would con- 
tinue to get their regular wages during 
a shutdown on account of fire; they 
would receive no unemployment com- 
pensation benefits and the employer 
would not suffer a penalty in his rate 
of unemployment compensation tax. 
However, a good many believe that as- 
sured cannot be induced to insure ordi- 
nary payroll, because of the expense. 
Of course there could be no guaranty 
that this scheme of issuing an independ- 
ent policy will provide an exact indem- 
nity, because of the variation in future 
years of the payroll base against which 
the tax is applied and because of the 
possibility of change in the law. How- 
ever, the payment received by the as- 
sured would at least make a substantial 
contribution to the loss of the employ- 


er’s tax credit because of diminution of 
the reserve ratio. 


VOLUNTARY CONTRIBUTIONS 


There has been some discussion over 
the effect of voluntary contributions of 
employers to individual reserves in 
states where merit rating is employed on 
unemployment compensation taxes. This 
aspect was mentioned in THE NATIONAL 
UNDERWRITER of Oct. 24, in an article 
on proposed insurance plans. 

The federal unemployment tax is 3 
percent and the employer is permitted 
to deduct states taxes actually paid, up 
to 90 percent of the federal tax. In 
states having merit rating plans, an em- 
ployer’s state tax rate decreases when 
his reserve reaches a certain percentage 
of his average annual payroll. When an 
employer is allowed a merit rate, he is 
permitted to deduct from his federal 
tax what his normal state tax would 
have been, up to the 90 percent limit. 


Example of Deductions 


For example, if an employer has a 
$100,C00 annual payroll, his federal tax 
would be $3,000 and his state tax at nor- 
mal rates in most states $2,700. This is 
his full deduction, so this employer 
would pay $300 to the federal govern- 
ment and $2,700 to the state, making a 
total of $3,000. 

In most merit rated states, an em- 
ployer must have a reserve of 714 per- 
cent of his average payroll to step into a 
lower bracket. A prominent tax service 
illustrates this by assuming that this 
same employer has a reserve of $4,500. 
This year he will pay a state tax of 
$2,700, making his reserve $7,200. He 
needs $300 more in the reserve to reduce 
his state tax to 2 percent. He may vol- 
untarily pay this $300 to the state, but 
this sum is not deductible from his fed- 
eral tax, since he is not required to pay 
it. If he elects to da so, he will thus 
pay $300 federal tax, $2,700 state tax and 
$300 voluntary contribution, or a total 
of $3,300 this year. 

The following year, however, his state 
tax will be reduced, but he retains his 
full federal tax credit. Hence, during 
the next year his state tax will be 
$2,000 and his federal tax will remain 
at $300, so the employer will pay a total 
of $2,300, instead of $3,000. 

The point which seems to have caused 
confusion is that the voluntary contribu- 
tion itself is not deductible, but any re- 
duction in state taxes achieved by such 
contributions entitles the employer to full 
credit against the federal tax in subse- 
quent years. 


A recent statement indicates that 
Connecticut, Indiana, Kentucky, Mich- 
igan, Missouri, Nebraska, New Mexico, 


Vermont and Wisconsin have merit rat- 
ing provisions. 








Plowing Uninspired—But 
It Usually Gets Results 


A call for “uninspired sales- 
manship,” as distinguished from 
the inspired type which too often 
is spasmodic and dependent upon 
the doubtful occurrence of a 
“spark” or stimulus, was made by 
Clifford Wetzel of Ponca City, 
Okla., in his address as president 
at the meeting of the Oklahoma 
Association of Insurors in Tulsa. 

“If I were to write a prescrip- 
tion for all of us, I think I would 
entitle it ‘Uninspired Salesman- 
ship,” he said. “We need to go 
about our jobs as a farmer goes 
about his farming. He does not 
attend a preliminary ‘pep’ session 
in the farm kitchen to ‘inspire’ 
and get him ready for work. He 
simply places himself between the 
handles of his plow and plows, 
daily, deliberately, plodding and 
plugging along, not wondering 
about the upturn or the decline of 
business. 

“It is not a question of en- 
thusiasm. It is a question of per- 
sistency. I say that if you will do 
this you are bound to get results; 
those who are doing this are get- 
ting results. How else do you 
think this country has lived and 
prospered in the last few years?” 








South Dakota Agents Fail 
to Meet: Reason: Blizzard 


On account of the blizzard raging in 
the state, the annual convention of the 
South Dakota Association of Insurance 
Agents, scheduled for Wednesday in 
Sioux Falls, was canceled. L. W. Gar- 
lichs, St. Joseph, Mo., a member of the 
executive committee of the National As- 
sociation of Insurance Agents, was to 
have been one of the principal speakers. 
The convention will be held later, the 
date to be announced. 


“Insurors” May Change Name 


WICHITA, KAN.—The Wichita In- 
surors will vote on a proposed change in 
name to “Wichita Association of Insur- 
ance Agents” at the meeting Nov. 14, to 
conform with recommendations of the 
National association. President Victor G. 
Henry presided. The joint picnic with 
the Wichita Life Underwriters Associ- 
ation set for Nov. 7 was postponed due 
to the weather but a joint meeting will 
be scheduled soon. 








F. R. Sullivan, local agent at Ashtabula, 
©., died from a heart attack. 


Catlin Retires from 
Active Business Life 


Vice-president of North 
America Has Served the 
Company Since 1905 


PHILADELPHIA—tThe directors of 
the North America acted upon the re- 
quest of Vice-president Sheldon Catlin, 
and relieved him of the responsibilities 
of his present office as of Dec. 31. As 
of the same date he is appointed assist- 
ant to the president and will continue 
as a member of the board of directors. 

Mr. Catlin began his career in a local 
agency at Bridgeport, Conn., later serv- 
ing as special agent for various compa- 
nies until in 1906 he joined the North 
America as special agent in Pittsburgh. 
In 1907 he was transferred to Phila- 
delphia as special agent for eastern 
Pennsylvania, and in 1910 was elected 
assistant secretary. In 1916 he was 
elected vice-president, and in 1933 to the 
board of directors. 


Leading Fire Official 


Mr. Catlin has been an outstanding 
executive and has long been regarded as 
one of the wheel horses of the North 
America. He is popular personally and 
has a wide acquaintance in the business, 

Mr. Catlin was born in 1873 and grad- 
uaetd at Yale in 1894. He started his 
insurance career in a local agency and 
two years later became special agent 
representing the Weed & Kennedy com- 
panies for four years in eastern states. 
He became special agent for the North 
British in 1900, traveling in eastern 
states. 





Joint Meeting of Brokers 


Representatives of five active insur- 
ance brokers associations in New York 
City met to consider the question of pro- 
tecting the interests of brokers called 
into army service. The organizations 
represented were the Brooklyn Insur- 
ance Brokers Association, Independent 
Brokers Association, General Brokers 
Association, Insurance Brokers Associa- 
tion of New York and the Bronx Insur- 
ance Men’s Association. J. F. Lawler 
was present from the New York insur- 
ance department. A committee consist- 
ing of Alex Goldberger, Independent 
Brokers, chairman; F. A. Lock, presi- 
dent Independent ag L. 8. 7S 
cobs, General Brokers; P. Schneider, 
Bronx; W. W. Ellis, sasanen Brokers 
of New York, and M. L. Nathanson, In- 
dependent Brokers, was appointed to 
work out the details. 





PARTICIPATE IN OKLAHOMA AGENTS CONVENTION AT TULSA 








CHARLES F. THOMAS, Chicago 
Manager Western Underwriters Assn. 


JESS G. READ, Oklahoma City 
State Insurance Commissioner 


ROY A. DUFFUS, Rochester, N. Y. 
Chairman N. ¥. Educational Committee 


L. W. JONES, Dodge City 
Kansas State President 
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Southern Division 
Is Established by 
Rhode Island 


Byron S. Watson, president of the 
Rhode Island, Providence, announced es- 
tablishment of a southern department in 
Atlanta, under the management of 
Aaron T. Coates and Arnold G. Eaton. 
The states to be supervised include Ala- 
bama, Arkansas, Florida, Georgia, Ken- 
tucky, North Carolina, South Carolina, 
Tennessee and Virginia. 

Mr. Coates represented the company 
as state agent for Tennessee, Kentucky 
and Arkansas for a number of years, 
with headquarters in Louisville. Mr. 
Eaton was its state agent in Alabama 
and Georgia, radiating from Atlanta. 

Their appointment as managers of the 
new southern department is in apprecia- 
tion of satisfactory service in their re- 
spective territories. 

Homer L. Wade, previously state 
agent in Florida, has resigned, as has E. 
F. Hopkins, former North Carolina state 
agent. Mr. Wade prior to joining the 
Rhode Island staff was connected with 
the Florida Rating Bureau and Mr. Hop- 
kins, previous to his transfer to the 
south was Maine state agent for the 
company. 

In the eastern department, the terri- 
tory of J. F. Hartnett, state agent for 
Rhode Island, has been extended to in- 
clude Conunecticut and other New 
England states, as assistant to Frank A. 


Simmons of Hartford, New England 
manager. 
Albert A. Leonard has resigned as 


Connecticut state agent, which post he 
held for three years, having been trans- 
ferred from the upper New York state 
field. 


Finding Bird's Nest 
and Tree in Bronx 
Perilous Mission 


The advertisement of American of 
Newark in this week’s edition includes 
a photograph of a bird’s nest on a limb 


of a tree. Lest the reader take this pic- 
ture for granted, Harold E. Taylor, 


manager of the sales promotion depart- 
ment of American, relays the following 
report that was made to him by De- 
Brock, Inc., of New York, the agency 
that was assigned to get the picture: 

“Please pardon the delay in furnishing 
you with a photograph of a bird’s nest 
as ordered. 

“First thing we did was to go to the 
Museum of Natural History to try to 
get a nest. We looked at 200 nests and 
none of them suited the layout. Then, 
we consulted stock photograph files 
without avail. 

“We waited a week for nice weather, 
but since it continued to rain, we de- 
cided that we would have to bring a 
tree to our studio. We sent our men 
out to the suburbs to chop down a suit- 
able tree and secure a nest. 

“They went up to the Bronx in taxi- 
cabs and the man assigned to secure the 
nest had no trouble —two policemen 
even helping him to climb trees when 
he had explained his mission. 

“It was a very different story with 
the two men assigned to get a tree. They 
were cruising slowly, watching anxi- 
ously through the windows for a tree 
which could be removed without mar- 
ring the landscape, when their peculiar 
actions attracted the attention of two 
policemen in a prowl car. 

‘They stopped the cab, looked into it 
and saw the ax, saw and other tools on 
the floor. Immediately our men were 
covered with revolvers and ordered out 
of the cab. 

“However, upon producing their cre- 
dentials, the officers even helped them 
to find and cut down a suitable tree. 

When both crews returned we im- 
mediately set up the tree and nest in 
our studio and secured the photograph 


—the models, of course, being photo- 
graphed separately and the two pictures 
put together afterward.” 





Mutual Group Elects 


CLEVELAND—At its annual meet- 
ing, the Mutual Insurance Association 
of Cleveland reelected G. A. Tetley of 
the Lumbermen’s Mutual Casualty as 
president. H. McGuigon of the State 
Auto Mutual was re-elected vice-presi- 
dent; and H. A. Harrison was renamed 
secretary-treasurer. Five new directors 
were elected. They are Ben Saeger, 
Central Mutual; H. W. Stocker, Em- 
ployers Mutual Liability; D. M. Ziegler, 


Hardware Mutual Casualty; R. D. 
Smith, Michigan Mutual Liability; and 
M. E. (Bud) Matthes, Jr., Union Mutual 
Fire. 

Plans for the year were discussed and 
an educational program was considered. 
A skeleton course on the Dean schedule 
rating plan will probably be instituted. 
Future meetings will be held at the 
Cleveland Athletic Club the second 
Wednesday of each month. 





Field Men Meet Despite Blizzard 


The South Dakota Fire Underwriters 
Association held its meeting as planned 
on Nov. 12 in Sioux Falls with 13 mem- 


bers attending. Because of the inclem- 
ency of the weather many mem ers 
were unable to get through. The next 
meeting will be held Dec. 3 at Huron, 
S. D. at the Marvin Hughitt hotel. 





No Pennsylvania Action 


HARRISBURG, PA.—The new plan 
inaugurated by the National Automobile 
Underwriters Association for finance 
business has not officially been acted 
upon by the department but inquiries 
from a number of sources now make the 
consideration necessary, it is stated. 
When the department takes it up offi- 
cially then a decision will be reached. 
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Bridge Collapse 
May Cost $5,200,000 


(CONTINUED FROM PAGE 3) 


lief of many inland marine experts that 
insuring big, well-designed and carefully 
constructed bridges was almost ina class 
with the classic example of covering the 
fire hazard on pig-iron under water. Ex- 
perience had been so good, as far as ma- 
jor disasters were concerned, that rates 
had been reduced almost to the vanish- 
ing point. 

The Tacoma bridge rate was actually 
somewhat higher than the average. The 
average rate doesn’t mean much, as in- 
dividual rates vary with conditions, but 
it is probably in the neighborhood of 20 
cents. The main reason for the higher 
rate on the Tacoma span was the ex- 
posed position of the piers which made 
them subject not only to wave damage 
and possible scouring action of currents 
but to damage by lumber rafts and other 
craft. 

The higher rate was not due to any 
misgivings about factors of design con- 
struction and wind conditions which 
may have entered into last week’s crash. 
In fact, there was nothing about the 
bridge to excite any doubts. Leon S. 
Moisseiff, regarded as the world’s fore- 
most authority on large suspension 
bridges, was the designer, as he had 
been tor the George Washington, 
Bronx - Whitestone and  Triborough 
bridges in New York city and the Gol- 
den Gate bridge in San Francisco. 

The narrowness of the roadway—only 
two lanes—as compared with the great 
length of the center span appears to 
have been at least a contributing factor 
in the collapse. Two other engineers who 
had worked on the bridge designs before 
Mr. Moisseiff had been brought into 
the picture were inclined to blame Mr. 
Moisseiff’s insistence on the use of rein- 
forced stiffening girders rather than 
open trusses for reinforcing the roadbed 
so it would not respond unduly to local 
loads. The stiffening girders, running 
like two solid walls along either side of 
the roadway, offered more resistance to 
the wind than would the ordinary open 
truss type of stiffening. 

The only other long suspension bridge 
in the world having girders for stiffening 
is the Bronx-Whitestone bridge. Vibra- 
tion due to wind was also noticed there 
but has since been corrected. The vi- 
bration was much less, probably on ac- 
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count of the shorter span and wider 
roadway as compared with the Tacoma 
bridge. It is regarded as entirely safe. 
The George Washington bridge across 
the Hudson has no roadway stiffening, 
since the heavier the bridge the less ac- 
count need be taken of the effect of local 
loads. 

According to Mr. Moisseiff the col- 
lapse of the Tacoma bridge was due to 
the Reynolds phenomenon, a type of 
vibration set up when the wind hits an 
object at a certain angle. Wind hitting 
the bridge not only exerted a shoving 
force but when striking at the critical 
angle also set up a wave motion the 
long way of the bridge. It was this 
motion that earned the bridge its local 
nickname of “Galloping Gertie,” and 
caused many users to be seasick. 

Cost of rebuilding the bridge and the 
consequent loss to the insurers will de- 
pend on what can be done about 
straightening one of the supporting tow- 
ers which was knocked out of line. If 
it should be found necessary to take 
down the main supporting cables it 
would be necessary to do over again the 
entire job of cable-spinning, so that ex- 
cept for the foundations the structure 
would be virtually a total loss. 

Face value of the bonds which were 
issued by a syndicate of 50 bond houses 
throughout the country, is $3,750,000. 
The original 4 percent R. F. C. loan 
was refinanced by the syndicate on a 3 
and also 3% percent basis. There was 
also an outright grant of $2,880,000 by 
the Public Works Administration on 
the basis that the structure was vital to 
the defense program, linking as it does 
three major defense units is, 
McChord field, near Tacoma, and the 
Puget Sound navy yard at Bremerton. 

The insurance on the bridge was 
placed through the brokerage office of 
La Bow, Haynes & Snapp, Inc., of 
Seattle. 


SEATTLE INSURANCE COMMITTEE 


SEATTLE—The insurance men have 
selected a committee of their own num- 
ber and the legal firm of Bogle, Bogle 
& Gates to represent them in connection 
with the Tacoma Narrows bridge loss. 
The committee includes G. H. Thomp- 
son, vice-president Northwestern Mutual 
Fire Association; I. W. Elwell, repre- 
senting American Central and Hartford 
Fire; P. A. Carew, manager Marine Of- 
fice of America; G. N. Hedreen, special 
agent Fire Association group; J. M. 
Roddy, manager Fire Companies Ad- 
justment Bureau and Louis LaBow of 
LaBow, Haines & Snapp, Inc. 








PROMOTIONS BY NORTH BRITISH 








Ss. T. 


SHOTWELL 

S. T. Shotwell, secretary of the North 
British & Mercantile at its head office in 
New York in charge of the automobile 
department, who becomes assistant man- 
ager of the Pacific department of the 
North British group in San Francisco, 
is well known to the business. He has 





A. E. LEHMAN 
had 25 years experience in fire insur- 
ance. His successor at New York, A. E. 


Lehman, has been at the Chicago office. 
Mr. Lehman has been connected with 
the organization since 1927, and now be- 
comes superintendent of the automobile 
department. 








Consult the Agent 


Not only does the Alliance national 
advertising seek to arouse interest in a 
wide range of forms that policy-holders 
might otherwise overlook; it also ham- 
“Ask the 


mers home the advice to 


Alliance Agent. 


The Alliance Agent is publicized as a 
friendly expert counsel on insurance 
matters, one to whom a property owner 
may turn with the assurance of honest 
advice, helpful service-—-and sound 


protection. 


“Ask the Alliance Agent’’ 





THE 
ALLIANCE INSURANCE CO. 
of PHILADELPHIA 


Head Office :—1600 Arch St., Philadelphia 
New York Office:—99 John Street, New York City 
Chicago Office—209 West Jackson Boulevard 
San Francisco Office: —222 Sansome Street 
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NEWS OF FIELD MEN 





H. Verne Myers Addresses 
Iowa Duck Dinner by ‘Phone 
WATERLOO, IA. — The annual H. 


Verne Myers duck dinner, with 81 field 
men in attendance, was featured by a 
long distance telephone talk with Mr. 
Myers, state agent Security of Connecti- 
cut, who has moved to California to 
recuperate from an illness. He has 
sponsored the duck dinner for several 
years and although forced to be away 
this year, he informed the field men he 
was “feeling good.” He is a former 
most loyal gander of the Blue Goose. 

‘Bing’ Miller of Vinton, Ia., coach 
of the Detroit Tigers baseball team and 
personal friend of J. H. Bunten, most 
loyal gander of the Iowa pond, was the 
principal speaker, telling of his base- 
ball experiences. 


Eight candidates were initiated into 
the Blue Goose: W. P. Winkler, Na- 
tional Fire, Des Moines: Jay Smith, 


Automobile, Waterloo; G. H. Mickelson, 
Western Adjustment, Cedar Rapids; J. 
E. Rymal, Underwriters Adjusting, 
Waterloo; J. A. Mosher, Corroon & 
Reynolds, Des Moines; Kimball Steven- 
son, Western Adjustment, Mason City: 
W. R. Reilly, vice-president Dubuque 
Fire & Marine, and R. W. Walker, 
Western Adjustment, Dubuque. 





Carolina Field Men Plan 
for 1941 Grand Nest Meeting 


The Carolinas Blue Goose had its fall 
meeting at Greensboro. The entire day 
was devoted to meetings of committees 
formulating plans for the grand nest 
meeting in Asheville next summer. R. 
L. Spaulding, American, Asheville, gen- 
eral chairman, presided. The chairman 
and secretary of each committee at- 
tended. 

R. H. Lewis, National Union, Greens- 
boro, most loyal gander, was toast- 
master at the banquet. Sherwood Brock- 
well, North Carolina fire marshal, talked 
on “Arson.” 

The grand nest was represented by 
kK. R. Smith, Great American, Raleigh, 
deputy most loyal grand gander-at-large 
for the southeastern states. 


Resolution on Rhoads’ Death 

The Ohio Fire Underwriters Associa- 
tion at its meeting in Columbus Tues- 
day adopted resolutions on the death of 
Raymond Rhoads, assistant superintend- 
ent of insurance. The committee which 
drafted the resolutions was composed of 
Paul F. Brown, Hanover; F. H. Reiss, 
Employers Fire, and R. S. Tidrick, 
Springfield Fire & Marine. 

W. G. Shannon of Eaton, retired field 
man, an honorary member of the asso- 
ciation, was a guest. His last service 
was with the American. T. J. Ocasek, a 
member of the association and president 
of the Ohio Stock Fire Insurance 
Speakers Association, it was announced, 
is confined to his home with a leg ail- 
ment, the result of a streptococcic in- 
fection. 

Most of the meeting was given to a 
discussion of public relations and edu- 
cational work. Members of the associ- 
ation were assigned to skits which will 
be presented before groups over the 
State in the next few months. 





Ohio Farmers in Indiana 


_L. G. Hines has been appointed spe- 
cial agent for the Ohio Farmers and the 
Ohio Farmers Indemnity in Indiana. 
Mr. Hines will be working under the 
direction of J. E. Miller, Indiana state 
agent and will be attached to the Indi- 
anapolis office. Recently he has been 
connected with the Indiana department 
as rate supervisor and previously was 
for several years engineer for the Indi- 
ana Inspection Bureau located at Indi- 
anapolis. This addition to the field force 
Is occasioned by the transfer of W. C. 


Ieuter as state agent for central Illinois, 
I 


iis headquarters being at Peoria. 
i 5 





Howe to Turmer Office 


James J. Howe has been appointed 
special agent in Louisiana and Missis- 
sippi for the Yorkshire and other com- 
panies in the office of A. H. Turner, 
southern manager, Atlanta. Mr. Turner 
made the appointment while in New 





, = see “The family who lived 
’way out on a limb” in the November 
gth Saturday Evening Post. It presents 
“Insure The American Way” to your 
clients and prospects. 

Here is an exclusive selling plan 
for agents of The American Insur- 
ance Group. It is based upon the 
well-known fact that the agent must 
know his client’s risks to sell efficient 
and effective coverage. 





* * 
INSURE 
THE . 
WAY 
* * 





Orleans recently. Mr. Howe has been 
district engineer for the Louisiana Rat- 
ing & Fire Prevention Bureau, and is a 
graduate of Tulane University. He suc- 
ceeds the late Allen E. Turner. His 
headquarters will be in New Orleans. 


Change in Territory 


With the appointment of W. C. Leuter, 
special agent for the Ohio Farmers in 


central Illinois with headquarters at 
Peoria, R. V. Haser, who has been 
state agent for all Illinois, Wisconsin 


and lowa, becomes state agent for 





The Risk Detector was devised 
by The American Insurance Group 
to help its agents. All over the 
country, people are using this unique 
little book as a basis for studying in- 
surance needs. It is helping agents 
to talk analysis and sell well-rounded 
protection. 

Families who read about the Risk 
DETECTOR in advertising are writing 


the home office for their copy. The 


northern Illinois and the other two 
states. Mr. Ieuter has been special 
agent in Indiana 


Tookey Named in Nebraska 

Lester E. Tookey has been appointed 
special agent by the Fireman’s Fund 
group to cover Nebraska territory, op- 
erating out of Omaha headquarters. He 
succeeds Arthur J. Bitter, who has re- 
signed and will announce his plans later. 
Mr. Tookey has been with the Fireman’s 
Fund group for 15 years, having started 
as a map clerk in the western depart- 


“THE FAMILY WHO LIVED 


"WAY OUT ON A LIMB” 


local agent makes the sale. If you 
are an agent of The American Insur- 
ance Group, your advertising is ap- 
pearing in The Saturday Evening 
Post. It is your advertising, which 
you use locally through the unique 
plan worked out by this group. 
Write for the complete story of 
“Insure The American Way.” Address 
The American Insurance Group, 
Dept. 522, Newark, New Jersey. 








* Newark 
The American Insurance Company 





New Jersey 
The Jersey Fire Underwriters 


The Columbia Fire Insurance Company _ Dixie Fire Insurance Company 
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ment. He held various positions there, 
becoming examiner, and for the last few 
years has been underwriting examiner. 
In this capacity he had supervision over 
a large territory in the midwest, includ- 
ing Nebraska. He is a student of the 
Dean schedule. 
Illinois Blue Goose Initiation 

The Illinois Blue Goose will hold 4 
dinner meeting and initiation at 6: 30 
p. m. on Dec. 9 at the Hotel LaSalle in 
Chicago. This will be a past most loyal 
ganders’ night. F. G. Cargill of the 
North British is most loyal gander and 
will preside. 


Arkansas Pond Has Dinner-Dance 


The Arkansas Blue Goose held its an- 
nual dinner and dance at the Concordia 
Club, Little Rock, with about 80 mem- 
bers and guests attending. Golf was 
played in the afternoon followed by a 
turkey dinner. W. G. Williamson, gen- 
eral agent Meserole group, most loyal 
gander, presided, and Jack McKenzie, 
National Board, was in charge of ar- 
rangements. 








Chenault Succeeds Britt 


R. L. Britt, Illinois state agent of the 
Gulf has resigned and Floyd P. Che- 
nault has been appointed to succeed him. 
Mr. Chenault goes to Illinois from Lub- 
bock, Tex. He has been with the Gulf 
for 11 years both in home office and the 
field and prior to that was with the Re- 
public of Dallas as special agent in Cali- 
fornia. Last week he spent with H. F. 
Sweeney, manager of the central depart- 
ment office at Indianapolis, and this 
week he is making a survey trip in IIli- 
“ene to determine where he will make 
headquarters. 


McKeel San enetens Guest 


The San Francisco Blue Goose is 
planning a ceremonial and banquet Nov. 
18 with B. S. McKeel of New York, 
most loyal grand gander, as guest of 
honor, followed by an initiation. Most 
Loyal Gander Fred J. Grover will 
preside. 

At noon that day P. B. Butler, consul- 
general of Great Britain in San Fran- 
cisco, will be guest of honor at a lunch- 
eon. General Butler will address the 
San Francisco pond on Great Britain 
under war conditions. 


Ashcota Tribe Meets 

Sterling Freeman, retired state agent 
of Agricultural in Omaha, Neb., was a 
guest at the Iowa Blue Goose luncheon 
Monday in Des Moines, apparently re- 
covered from his long illness. He is 
chief of the Ashcota tribe, an Organiza- 
tion of veteran Iowa field men, which 
held a meeting in Des Moines Monday 
evening. W. H. Harrison, National 
Fire, is vice-chief and Abner Upham 
scribe. 


Miller Sent to Ohio 

COLUMBUS, O.—Harry A. Miller 
has been appointed inland marine spe- 
cial agent for the Fire Association 
group. He will spend a considerable 
part of his time in Cincinnati. He 
started with the group three years ago 
at its head office. For the past year 
he has been in Chicago. He is a Wash- 
ington & Lee graduate. 








Griffin Named by Royal 


W. A. Griffin has been appointed spe- 
cial agent for the Royal-Liverpool 
groups at Sacramento, Cal., succeeding 
C. H. Zacher, who recently resigned. 
Mr. Griffin has been in the Pacific De- 
partment headquarters in San Francisco 
for several years. 





Supervises Southern Wisconsin 


The American group has appointed 
John H. Highland special agent, suc- 
ceeding C. S. Kintzel, who has been as- 
signed to the accounting department of 
the western office at Rockford, Ill. 

Mr. Highland was born in Lancaster, 


O., and educated at Ohio University. 
After his early insurance training he be- 
came associated with the Curless Insur- 
ance Agency of Lancaster, later return- 
ing to company ranks as a special agent 
traveling southern Wisconsin and a por- 
tion of Illinois. 

Special Agent Highland will supervise 
the southern Wisconsin territory, with 
headquarters at 304 North Main street, 
Rockford, Ill. 


Bay State Club Speakers 


BOSTON—tThe Bay State Club has 
selected several speakers to address lo- 
cal boards. J. F. Gough, resident sec- 
retary North America group, will speak 
to the Brockton Board Nov. 18; E. E 
Anderson, Employers Liability, to the 
Worcester Board Nov. 19 and 
Hamilton, special agent Royal-Liv erpool 
groups, to the Worcester County North 
Board at Athol on Nov. 19. J. W. 
Keany, special agent American group, 
addressed the Newburyport Board the 
past week. 


Groce Heads Washington Pond 


SPOKANE, WASH.—W. A. Groce, 
arson investigator National Board, has 
been elected most loyal gander of the 
Washington Blue Goose, succeeding J. 
A. Sabiston, Hartford Fire, who has 
been called for a year’s active duty as 
colonel in the army. 





Ohio Change Is Announced 


R. F. Nelson, special agent of the Con- 
tinental and Maryland in Ohio associ- 
ated with State Agent H. P. Winter, has 
been transferred to the western depart- 
ment at Chicago as assistant examiner in 
the general cover division. R. S. Olsen, 
assistant examiner in Chicago, is trans- 


ferred to Ohio to take Mr. Nelson’s 
place. 
NEWS BRIEFS 


The initiation planned by the Indiana 
Blue Goose will be held Nov. 25 instead 
of Nov. 15 as stated last week. 

A Blue Goose ladies luncheon followed 
by bridge was held in Fargo, N. D. 
Hostesses were Mmes. C. C. Bye, C. H. 
Christensen, W. H. Comrie, Jr.. and T. 
P. Davis. 

The Ohio Blue Goose will give a din- 
ner dance at the Scioto Country Club, 
Columbus, Dec. 14. 

The Ohio Fire Prevention Association 
will inspect Logan, O., Nov. 19. At the 
inspection of Oberlin, R. E. Vernor, 
Western Actuarial Bureau, Chicago, ad- 
dressed the luncheon, with 150 attend- 
ing. Mr. Vernor, B. O. Evans, Glens 
Falls, and Davis Zeiser, Great American, 
spoke before the school children. 

John A. Schultz, Iowa special agent 
of the Great American, who has been 
suffering from a heart attack, is plan- 
ning a trip to the south shortly to re- 
cuperate. 

The Iowa Fire Underwriters Associa- 
tion has opened an office at 1012 Flem- 
ing building, Des Moines, in charge of 
Lee Taylor, secretary, who is_ state 
agent of Commercial Union. 

The Iowa service office of the National 
Fire group has been moved to 606 Old 
Colony building, Des Moines. W. H. Har- 
rison is state agent. His associates are 
A. A. Ingram, R. E. Rinard, W. K. Han- 
kinson and W. P. Winkler. 


—_ 


Shotwell, Lehman Assume Posts 


NEW YORK-—S. T. Shotwell, the 
new assistant Pacific Coast manager of 
the North British group and vice-presi- 
dent of the Pennsylvania Fire, Com- 
monwealth Mercantile and the Home- 
land, left New York for San Francisco 
several days ago. A. E. Lehman, who 
succeeds Mr. Shotwell as secretary and 
manager here, has arrived and is now 
directing the activities of the automobile 
division. 





R. C. Culver, Montana state agent 
Fireman’s Fund, is recuperating at St. 
Peter’s Hospital, Helena, after an opera- 
tion for appendicitis. 








KKK KKK KKK KKK KKK KKK 








Democracy, 1940 


In November the people speak. 
More important than whom they 
choose is the demonstration of free 


choice. 


Democratic, too, is the conduct of 
the affairs of this company. It listens 
attentively to the opinions, sugges- 
tions and criticisms of its Agents — 


to the inevitable profit of both. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William Street, N. Y.C. 


CHICAGO OFFICE: 209 West Jackson Boulevard 


SAN FRANCISCO { Fire—425 Montgomery Street 
OFFICES: (| Marine—222 Sansome Street 
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PLAN PANEL DISCUSSION 


The Chicago Insurance Club will in- 
troduce two novelties at its November 
meeting next Monday evening at the 
Bismarck Hotel. First it will have a 
dinner meeting. Heretofore it has met 
in the auditorium of the Chicago Board 
but at this time it desires to experi- 
ment on a dinner meeting at 6 p. m. 
Then it will depart from the usual pro- 
gram of having a set speaker by intro- 
ducing a panel discussion of live sub- 
jects in fire and casualty insurance that 
are of particular interest today. The dis- 
cussants will be four members of THE 
NATIONAL UNDERWRITER staff, C. M. Cart- 
wright, Levering Cartwright, James C. 
O’Connor and H. J. Burridge. They 
will endeavor to present in their part of 
the program the “news behind the news” 
and some of the marked trends in the 
business. 





FUNK TO ADDRESS EXAMINERS 


G. W. Funk, superintendent of agen- 
cies Great American, Chicago, will talk 
on “A Question of Futurity” at the 
monthly dinner meeting of the Associa- 
tion of Fire Insurance Examiners of 
Chicago on Nov. 28. The talk will be 
directed to junior underwriters. The as- 
sociation’s monthly meeting, which is 
usually held on the third Thursday of 
the month, has been put back to the last 
Thursday due to the change of the 
Thanksgiving date in Illinois. 





NATIONAL UNDERWRITER TO MOVE 


After Saturday of this week the Chi- 
cago office of THE NATIONAL UNDER- 
WRITER will be at A-1645 Insurance Ex- 
change. 





SONNEN APPOINTED SCRIBE 


Czar A. R. Monroe of the “Joys & 
Glooms” has, appointed W. J. Sonnen 
of Evanston, Ill., as scribe of the order, 
succeeding the late W. E. McCullough 
of Denver. Mr. Sonnen is secretary of 
the Life Members Society of the North- 
west Association. 





COOK COUNTY CLUB TO ELECT 
The Cook County Field Club will hold 





Reelected 








CLARK E. NOLAN 


Clark E. Nolan of Chicago has been 
elected president of the Insurance Brok- 
ets Association of Illinois. A. T. Gra- 

continues as first vice-president; 
Angus Chassells, secretary; G. A. Seav- 
etns, Jr., treasurer. J. H. Norton, who 
has been a director, was elected second 
vice-president in place of E. E. Mack, 


who retired as both an officer and di- 
Tector. 






its annual meeting next Monday noon 
at the Atlantic Hotel, Chicago. J. R. 
Gathercoal, assistant manager Western 
Factory, will speak of recent factory mu- 
tual rate changes. 





STORM HITS INSURANCE EXCHANGE 


The violent windstorm on Armistice 
day struck the center of Chicago insur- 
ance. Two of three revolving doors on 
Van Buren street side of the Insurance 
Exchange were broken by the gale. 
Due to the demands on glass companies, 








they may be out of service for several 
days. Fortunately, no one was hurt, al- 
though glass fragments were blown 
around the south lobby. 





Conventions 





Nov. 15—Casualty Actuarial 
Hotel Biltmore, New York City. 

Nov. 18-20—Southeastern Underwriters 
Association (semi-annual), Pinehurst, 
N. C. 

Dec. 2-4—National Association of In- 
surance Commissioners, Pennsylvania 
Hotel, New York City. 

Dec. 5—Insurance Advertising Confer- 
ence, Roosevelt Hotel, New York City. 


Society, 


BULWARKS OF 
Our National Safety 


Dec. 2-5—National Fire Protection As- 
sociation groups, Stevens Hotel, Chicago. 

Dec. 5—State Fire Marshals, Stevens 
Hotel, Chicago. : 

Dec. 5-6—Insurance Conference Ameri- 
can Management Association, Palmer 
House, Chicago. 

Dec. 9-10—Georgia Agents (midyear), 
Dempsey Hotel, Macon. 

Dec. 19—Arkansas Agents 


(midyear), 
Marion Hotel, Little Rock. 





Lynch Transferred to Coast 


P. P. Lynch, assistant secretary Great 
American, has been transferred from the 
head office in New York Citv to San 
Francisco where he will be associated 
with the Pacific Coast department. 








I. not our national strength reflected to a considerable degree in the sound- 
ness of American business institutions? 


That being so, these two strong American fire insurance companies, deeply 
rooted into American life and tradition, represent a part of that bulwark upon 
which our national safety rests. 


PREPAREDNESS is not a new word to those responsible for the devel- 
opment of Millers National in the past, nor is it to its present management. 
Policyholders’ security has always come first in its conuuct of business. 


So today the financial statements of both Millers National, and its compan- 
ion company, Illinois Fire, disclose these things—a high degree of liquidity, 
strong reserves, high grade investments—all of which are strong preparedness 


measures. 


As an American insurance agent safeguarding the nation’s resources in your 
community, the PREPAREDNESS of these companies is offered to you for 
your serious consideration. 
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that your banker will welcome the 
portunity to work more closely 
you,” he observed. 

The activities of the Western Under- 
writers Association and its contribution 
to reforms and underwriting stabilization 
and ethical conduct of the business, were 
outlined by Charles F. Thomas, 
W. U. A. manager. 


Dr. Quiz Forum Successful 


op- 
with 


An interesting innovation was a “Dr. 
Quiz” forum on fire and inland marine 
insurance sponsored by the Oklahoma 
Fire -Underwriters Association. Paul 
Slater, America Fore, was in charge, 
assisted by the following field men who 
are considered experts in their lines: H. 
E. Pate, Commercial Union; Z. M. 
Lang, Great American; C. H. Kelley, 
Home; Bert Aust, Hanover, and W. S. 
Eberle, Oklahoma City, general agent. 

Roy A. Duffus, Rochester, N. Y., vice- 
president and chairman of the educa- 
tional committee of the New York State 
Association of Local Agents, based his 
talk on a series of mimeographed copies 
of letters and summaries of points that 
had proved productive in bettering busi- 
ness relations. Among them were let- 
ters to automobile sales agencies out- 
lining points on automobile insurance 
coverage that would be of aid in com- 
pleting a sale. Another, suitable for 
presentation before trade conventions 
and civic clubs called attention to insur- 
able hazards. A third was a group of 
points that interest employers in regard 
to their employes’ automobiles. He 
contended that a sound agency should 
be built on quality and not on cheap- 
ness, emphasizing knowledge as an im- 
portant step towards success. 

Plans for developing membership 
were outlined by L. W. Jones, Dodge 
City, president of the Kansas Associa- 
tion of Insurance Agents. 


Stock Council Session 


The final session was conducted by 
John S. Adams as an open discussion 
of the Oklahoma Capital Stock Com- 
pany Council, which was organized at 
the annual convention in Enid last 
spring. C. H. Kelley, Home, presented 
a comprehensive nicture of the move- 
ment up to date. The proposed program 
will be primarily educational. A public 
relations program will seek to effect 
more harmony and understanding and 
in political affairs serve as a clearing 
house of information. 

The convention adjourned early so the 
delegates could attend the football game 
in the afternoon. 

The outstanding social event was the 
banquet with 300 guests and members 
present. Several parties were also ar- 
ranged for the ladies. 

At the close of each session attend- 
ance prizes were awarded with the com- 
os of G. E. Wyatt, Hartford Fire: 

McCoy, Fireman’s Fund; H. C. 
bd Me ‘Oklahoma City adjuster; R. E. L. 
Mugg, National Liberty, and W. N. 
Eberle, Jr., Oklahoma City general 
agent. 

Resolutions committee was comprised 
of Harry Parrish, Tulsa; T. V. Dollins, 
Henrietta; J. C. Kennedy, Lawton and 
E. R. Ledbetter, Oklahoma City. Total 
registration reached 240. 


Indian Agent Speaks 


C. A. Farrell of the Osage Indian 
agency, Pawhuska, Okla., presented the 
buyer’s view as the official who approves 
the insurance for the Osage Indian 
properties. He explained how the in- 
surance on these properties must be 
placed. First, he said the agent must 
sell his personality to the Indian and 
secure the latter’s consent in writing to 
permit him to write the policy. Then 
the agent must sell the coverage as well 
as the amount of coverage to the Osage 
Indian Agency. Occasionally, he said, 
an agent will come in with an authoriza- 
tion from an Indian only to find that 
similar coverage is in force on that 
property. The Indian does not intend 


Chicago, 


to do anything wrong, he said. Oc- 
casionally he merely gives consent to 
get rid of the agent. Frequently the In- 
dian has no idea what he has that should 
be insured, and little or no idea what 
coverage he possesses or when the 
policies will expire. 

Mr. Farrell said the agency has in its 
files about 1,500 fire policies in force in- 
volving $35,000 annual premium, and 
about 300 automobile policies with ap- 
proximately $15,000 total annual pre- 
mium. He said there has been some 
trouble over public liability and prop- 
erty damage because some reporting 
agencies seem to feel the Indian is a 
poor risk. There are many good Indian 
risks, Mr. Farrell said, and the agency 
feels that if the risk is good the Indian 
should have as much opportunity to se- 
cure proper protection as a white per- 
son. 


President Wetzel Reports 


President Clifford Wetzel, Ponca City, 
in his annual report stated the member- 
ship is 239 and the association is solvent 
and operating on a cash and carry ba- 
It has been decided to hold a low 
pressure rather than a high pressure 
membership campaign, urging member- 
ship only on agents whose fundamental 
interest in stock insurance makes them 
worthwhile. 

“We sometimes get the idea that we 
can join our trade associations or pass 
legislation to correct the evils of our 
business,” Mr. Wetzel said, “but cut- 
throat competition and chiseling cannot 
and will not be eliminated simply by 
membership in our trade associations or 
by passing legislation. Nobody, not 
even our association or legislation, is go- 
ing to give you a policeman to hold off 
your competitors while you reap the 
profits, but your association does supply 
ideas and information to keep you well 
informed and on your toes. 

“It does guard against ignorance, 
which is the greatest enemy of our busi- 
ness—ignorance of methods, ignorance 
of salesmanship, and ignorance of man- 
agement. All these things constitute de- 
tails in the operation of every agency for 
which an individual must have special- 
ized knowledge if he is to find security. 

“Let’s forget about the chaos on the 
horizon, the conflict in Europe and the 
many distressing thoughts which we 
could always think of. We as individ- 
vals cannot govern the destiny of the 
world. We can, however, do our own 
job and do it well if we will but apply 
ourselves, place ourselves between the 
handles of the plow, and plow.” 


Period of Easy Money 


Today is a period of easy money in 
all types of real estate financing with 
lower interest rates and on more favor- 
able terms than ever before, C. C. Ingle, 
secretary-manager Tulsa Federal Sav- 
ings & Loan Association, said in his talk 
“Who Finances Real Estate Transac- 
tions Today?” Desnite this factor, Mr. 
Ingle pointed out that real estate loans 
are being made upon a sounder basis 
than heretofore. In the last ten years 
more has been learned about property 
values, land utilization, rents, neighbor- 
hood trends, interest rates, construction 
and all other factors involved in deter- 
mining the value of real estate. Life in- 
surance companies hold $66,068,228 in 
mortgages and on Oklahoma property, 
$25,500,000 being on farm property and 
$40,540,000 on urban. Life companies 
hold more Oklahoma mortgages than 
any other group. The savings and loan 
associations which are second, are the 
largest in the urban lending field. In face 
of severe competition, savings and loan 
associations have streamlined their 
financing and now offer new modern 
low rates and long term mortgage plans, 
Mr. Ingle said. 

The Home Owners Loan Corporation 
now has $43,908,466 loans outstanding in 
Oklahoma compared to its original hold- 
ings of $54,379,830. Nearly one-fifth of 
the total amount borrowed has been re- 


sis. 


paid. For the past three years HOLC 
sales have been in excess of acquisitions. 
The first eight months of 1940 out of 
every $1000 in rent that matured the 
HOLC collected $99.70. 


Explains Management 
Group Work to Brokers 


(CONTINUED FROM PAGE 4) 
meeting, Mr. Sullivan said, adding that 
in the ten years he has attended no one 
has tried to sell him insurance. The 
members go to learn, not to buy or be 
sold. The purpose of the insurance di- 
vision is to educate buyers to help the 
insurance business in the development of 
adequate coverage and no one need fear 
that a buyer will become so expert that 
he will not require a broker’s services. 

Saying that the quickest way to in- 
furiate an intelligent insurance buyer is 
to tell him that he cannot get a needed 
coverage because of a _ bureau rule 
against it, Mr. Sullivan pointed out that 
many present standard forms were orig- 
inated by progressive underwriters be- 
cause assured and their brokers had 
gotten together on their needs. At least 
one subject to be discussed in December 
is expected to produce new premiums, 
he continued. That is insurance on the 
liability of corporation directors, for 
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which he said there is a real demand 
among the American Management As- 
sociation membership. 

Another advantage of attendance at a 
buyers’ meeting, Mr. Sullivan said, is 
that an assured will be impressed by a 
discussion of his needs by outsiders, 
whereas he would discount the argu- 
ments of a broker as a mere sales talk, 
He recounted two instances in which 
agents told him of having sold cover- 
ages by showing prospects accounts of 
his talks, where they had previously 
been unconvinced. 

President Clark Nolan of the brokers 
association introduced J. A. Mudd, Jr., 
prominent member of the organization 
and past president of the National As- 
sociation of Insurance Brokers, who has 
been inactive due to ill health. It was 
one of Mr. Mudd’s first public appear- 
ances in some time. 


Protection Association Card 


The National Fire Protection Associa- 
tion groups will hold a four- day meeting 
at the Stevens Hotel in Chicago, Dec, 
2-5. The committee on dust explosion 
hazards will start Dec. 2. The commit- 
tee on fire protection will meet the fol- 
lowing day with the agricultural com- 
mittee of the National Fire Waste 
Council meeting the following day. The 


fire marshal section will meet Dec. 5. 





There's nothing pretty about this- 
even less pleasant are the 


conseguences of a loss not proper- 
ly insured against. 

These companies do their 
part to see that the details of the 
business are handled with full 
respect for their responsibility 









oft 
"49 A 90 JOHN STREET 
NEW YORK CITY 








—" 











November 14, 1940 


FieNATIONAL UNDERWRITE 








Connecticut Agents Elect E. S. Cowles 


(CONTINUED FROM PAGE 4) 





cut department. There are now approxi- 
mately 400,000 automobiles in Connecti- 
cut, and 500,000 drivers’ licenses have 
been issued. Fifty percent of the cars, 
it is figured, carry liability and property 
damage insurance, leaving a fertile field 
for solicitation of the remainder by alert 
agents. 

Warm commendation was given the 
New Hampshire law, under whose pro- 
visions a motorist concerned in an acci- 
dent must furnish proof of his ability 
to satisfy any damage judgment that 
may be filed against him; this proviso 
being a distinct advance over legislation 
in other states, which on the theory of 
allowing a “dog one bite,” does not call 
for financial proof until a person is con- 
cerned in a second accident. 


Gives New Hampshire Results 


Since adoption of the New Hampshire 
law, the percentage of insured cars in 
the state has advanced to 70 percent 
and there is promise of material increase 
in this respect before the end of the 
year. In the opinion of Mr. Royston, 
New York is unlikely to adopt the com- 
pulsory automobile insurance measure 
which is likely to be proposed when the 
legislature again meets Jan. 1, but in- 
stead, he opined, it will sanction a meas- 
ure patterned after the now famous 
New Hampshire statute. 

While the Massachusetts compulsory 
law as drafted, it was declared, had a 
number of desirable features, the fault 
lay in its administration. In response 
to an inquiry as to the operation of the 
assigned risk plan adopted in Connecti- 
cut last July, supported by all carriers 
operating in the state, Mr. Royston 
said, in all, 70 risk assignments had been 
made to date. The reasons for declining 
an assured’s application for direct cov- 
erage, he added, are treated as confiden- 
tial and hence the company or compa- 
nies concerned are not subjected to 
criticism. 

Assigned Risk Plan Discussed 

When a motorist declares his inability 
to secure direct indemnity all facts in 
connection with the case are studied by 
the department, and if the refusal of a 
company to assume the hazard is found 
to be justified, a penalty rate is imposed 
upon the motorist, plus a countersigna- 
ture fee and a tax. Close cooperation is 
maintained between the insurance and 
motor vehicle departments; the latter 
promptly investigating the record of an 
aggrieved motorist when asked to do so. 
Should a motorist be dissatisfied with the 
company assigned to carry his risk, a 
new carrier will be named by the de- 
partment upon written request. 

Traffic accidents in Connecticut are 
increasing steadily, according to W. A. 
Greene of the motor vehicle depart- 
ment, 12,480 reported in the first eight 
months of the year causing the death of 
269 persons and more or less serious in- 
jury of several thousand others. While 
the percentage of fatalities in the state is 
under that of many other states, scant 
comtort is taken in the fact, Mr. Greene 
said, for the record, at best, is anything 
but creditable. The department, he said, 
is unable to raise the standard for li- 
censing under the law. Greater restric- 
tions, he contended, could be imposed 
enly if proper public support was had; 
Something not yet attained. He advo- 
cated the introduction of safety instruc- 
tion in public schools, particularly in 
elementary grades. 

Forty-six states now have workmen's 
Compensation laws, Louis Sachs, com- 
pensation commissioner for the New 
Haven district, stated, the states lacking 
such statutes being Arkansas and Mis- 
Sissippi. Arkansas, however, adopted 
such a law last week. Over 600,000 em- 
Ployes in Connecticut are now covered 
by the compensation act, under the pro- 
visions of which $6,422,000 was paid as 
compensation for deaths or injuries and 
medical and hospitalization care in 1939. 

Vhile the compensation law of the 
state was framed as clearly as human 


language could devise, Mr. Sachs said, 
complications often are injected into 
cases submitted the department which 
challenge the wisdom of a Solomon for 
their proper solution. In the vast ma- 
jority of cases, however, he said satis- 
factory settlements were reached in joint 
conference with representatives of the 
injured persons, the employers and the 
interested carriers. Rarely is appeal taken 
to the courts from decisions of the com- 
pensation commissioner. 


Modern Law Much Superior 


The workmen’s compensation law 
which supplanted the old master and ser- 
vant act, is so superior in its considera- 
tion of injured employes and so mani- 
festly in the public interest, that it is 
hard to believe the old condition even 
ever existed, Mr. Sachs said. 

The desirability of securing the en- 
actment of a strong agency qualification 
law for the state has been recognized 
by association members for several 
years and has been referred to in ad- 
dresses of successive presidents. Close 
study was given the subject by the legis- 
lative committee during the past 12 
months, and several conferences were 


held with Commissioner Blackall. The 
latter was of the opinion that the evil 
of part-time agents could better be dealt 
with by regulation than by legislation. 
There will be a further conference with 
the commissioner, with a view to draft- 
ing a bill now under review by the Na- 
tional Association of Insurance Agents, 
which it is hoped will have the endorse- 
ment of companies and local represen- 
tatives. It is expected such a measure 
will be in shape for offering when the 
Connecticut legislature meets. 

There was some discussion regarding 
the contingent method of compensating 
agents, an outline of the plan advocated 
by the agents of the south being given 
by President Bailey. While some of the 
Connecticut men had done a little figur- 
ing as to how they would fare under a 
contingent plus a possibly reduced flat 
commission arrangement, none _ had 
delved into the subject to such degree 
as to warrant a decision. The matter 
may come up again at a later date. 
Those attending the meeting felt the in- 
formation thus far was too vague to 
warrant action. 

In iike manner, the agents are not 
sufficiently posted as to the operation of 
the new plan of the National Automo- 
bile Underwriters Association for han- 
dling automobile finance business to jus- 
tify taking any position thereupon. 

Since his election.as president of the 
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National Association of Insurance Com- 
missioners last June, Commissioners 
Blackall said, he had attended a number 
of state agents’ meeting as well as that 
of the National association at Buffalo in 
mid September, and had been impressed 
with the “character, integrity and abil- 
ity of representatives of the American 
agency system.” As one means for 
eliminating careless underwriting and 
the troubles that ensue, he counseled 
agents not only to inform themselves 
fully as to the nature and extent of the 
coverage they sell, but to see the infor- 
mation is conveyed to their assured. It 
is not sufficient, he maintained, to ex- 
pect the assured will heed the injunc- 
tion imprinted upon his policy, that he 
carefully read it, for in practice the as- 
sured depends upon his agent to be in- 
formed of his needs and to see they are 
properly protected. 

While the agency situation in Con- 
necticut is as good as that in any other 
state, the commissioner warned, the 
world moves, and agents must keep pace 
with its constantly changing conditions. 
Now that the election turmoil has 
passed, he said, the barking that has 
gone on between Washington and the 
insurance interests should cease, the 
ranks be closed and a unified forward 
march begun, so assured may appreci- 
ate the policies they hold are worth 100 
cents on the dollar. If insurance should 


























Agents, agents, give us your answer do. We've got some- 


thing, all for the help of you. — It’s a triple-action sales-promotion plan. 
consisting of (1) national advertising, reaching 2,000,000 prospects a month, 
(2) direct mail material, coordinated to our national campaign, and (3) The 
Employers’ Pioneer, a monthly magazine, loaded with sound, concrete facts 
that lead the way to new business. 


All this advertising — geared into a vehicle that goes places and makes 
sales — is yours. Yours, if you wish to push Employers’ Group lines. 
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See for yourself. Send for a free 
copy of the latest issue of The 
Pioneer and study the Employ- 
ers’ methods for building pre- 
volume. 
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be wiped out, he concluded, the whole 
economic structure of the country 
would have to be recast, for insurance 
is a fundamental necessity under the ex- 
isting order. 


Membership Situation Good 

The Connecticut association, with a 
membership of 362 and a safe balance 
in its treasury, is in better shape to ac- 
complish constructive work than ever 
before and its motto is “steadily for- 
ward.” ; 

Approval was given the changes in 
the constitution and by-laws, which 
will take care of the alterations deemed 
desirable since the present regulations 
were enacted 20 years ago. 

Mayor Murphy of New Haven ex- 
tended greetings. He formerly was in 
the life business. He advised the 
agents to keep posted on the agitation 
of municipalities for reduced insurance 
costs, and said it would be advantageous 
for them to scan the bulletins issued in 
connection with insurance affairs by the 
Association of Municipal Officials. 


Elder Cowles President Years Ago 


A pleasing incident of the induction 
of President Cowles was the presenta- 
tion of a gavel used by his father, EF. >. 
Cowles, Sr., while association president 
30 years ago. When called upon, the 
elder Mr. Cowles spoke briefly of the 
work of the agents’ body at that time, 
and expressed pride in the subsequent 
growth and usefulness. aa 

In appreciation of the loyal, efficient 
leadership of Mr. Bailey for the last two 
years, the members presented him a 
finely chased silver tray, which, he said, 
he would install in a place of honor in 
the new home he is to erect in New 
London, his home city. That city will 
be the place of meeting for the 1941 
convention, in honor of Mr. Bailey. : 

President Bailey gave an account ol 
his administration’s activities in his an- 
nual report. Most important, he said, 
was the agency qualification program. 
A sub-committee, he stated, is working 
on the problem of developing a scheme 
to “purge the parasites from our busi- 
ness and set the survivors on our toes, 
leaving the agency personnel an honest- 
to-goodness profession.’ He said that 
this may be achieved by legislation, or 
possibly by mediation, but cooperation 
of the companies is essential. 

President Bailey commented on the 
revision of the constitution and by-laws, 
saying its only purpose was to insure an 
even more complete representation on 
the executive committee and to make 
the association even more democratic. 
The threat of a compulsory automobile 
insurance law which has hung over 
Connecticut for several years, he said, 
emphasizes that this is an evil solution 
and the agents want nothing of the sort 
in Connecticut, but they cannot simply 
resist this specific legislation without of- 
fering something better. He asked the 
agents to decide whether they would 
take the offensive and offer to the legis- 
lature a law patterned after the appar- 
ently quite satisfactory New Hampshire 
act. 

The agents, he said, in connection 
with the question of contingent commis- 
sions should consider whether they are 
willing to give as well as receive, to ac- 
cept a ‘educed minimum commission 
against the prospect of a higher one 
based on good experience. He also dis- 
cussed automobile finance business, 
commenting that while the strategy of 
the National Automobile Underwriters 
Association may crystallize the solution 
of one of the major problems, con- 
versely it might merely signal a new 
tendency for reduced commissions on 
large risks. 

The plan is now in effect, he said, and 
experience alone will prove or disprove 
its wisdom. Nevertheless, he said the 
agents must “view with alarm” that once 
again competition is being met by the 
agent contributing an extra portion of 
his income for the defense of the busi- 
ness. “Moreover, it is not quite clear 
to me whether we are meeting an 
emergency or creating one,” he com- 
mented. 


~NEW YORK 


NEWS OF THE COMPANIES 





PRO RATA RULE BROADENED 

The New York Fire Insurance Ex- 
change has broadened the rule for a pro 
rata reduction of the amount of insur- 
ance to permit reduction up to 50 per- 
cent of the maximum amount that ap- 
plied under the policy at any time on 
all eligible merchandise or stock whether 
covered separately or covered blanket 
with furniture and fixtures, machinery 
or other personal property, including 
improvements and betterments. Profits 
and commissions policies may also be 
reduced pro rata to this amount. When 
eligible merchandise or stock, with or 
without other property, is covered 
blanket with buildings, not more than 
25 percent of the maximum amount of 
the policy may be reduced pro rata. 
The 25 percent rule also applies to use 
and occupancy, rents, leasehold interest 
and extra expense policies. 

Under the old rule, the 50 percent re- 
duction applied only to merchandise or 
stock covered separately and to profits 
and commissions policies. The maxi- 
mum pro rata reduction previously 
allowed on merchandise or stock cov- 
ered blanket with furniture and fixtures, 
machinery or other personal property, 
including improvements and _better- 
ments, was 35 percent. 

H. M. Hess, manager of the New 
York Fire Insurance Exchange, an- 
nounces that the National-Ben Franklin 
Fire and the Philadelphia National ap- 
pealed from a finding of the arbitration 
of grievance committee in the matter of 
the Triangle Underwriters Agency of 
Brooklyn. John C. Clark, representing 
the Fireman’s Fund, is made a class 2 
member of the arbitration or grievance 
committee to fill the unexpired term of 
J. H. Chalenor, resigned. 





DISCUSS REVISED FIRE FORM 

Julian Lucas, broker, will discuss pro- 
posed changes in the draft of the re- 
vised standard fire policy at a luncheon 
meeting of the Risk Research Institute 
to be held in Hotel Astor at noon, Nov. 
14. J. G. Goetz, managing director of 
the institute, will preside. The proposed 
changes will be discussed at a hearing 
of the Piper legislative committee to be 
held in New York City some time in 
December. 





RAIN & HAIL BUREAU 


The annual meeting of the Rain & 
Hail Insurance Bureau was held in New 
York on Wednesday with the following 
from Chicago in attendance: J. C. Hard- 
ing, executive vice-president Springfield 
Fire & Marine; W. P. Robertson, vice- 
president North America; J. B. Cullison, 
Jr., and S. K. Bjornson, manager and 
assistant manager, respectively, Rain & 
Hail Insurance Bureau, and W. N. 
Achenbach, manager western depart- 
ment Aetna. 


Harry J. Hansen, Jr., has been ap- 
pointed manager of the New York of- 
fice of Northeastern of Hartford, suc- 
ceeding Herbert C. Sturhahn, who has 
joined Fred S. James & Co. Mr. Han- 
sen has been assistant manager in New 
York about six years. His earlier ex- 
perience was at the head office of North 
British & Mercantile, with which he 
was connected about eight years. 


Relax U. S. Branch Rule 
NEW YORK—tThe United States 


branches of companies from axis-con- 
trolled countries are now able to get li- 
censes from the Federal Reserve Bank 
to make expenditures that are good for 
two months. Heretofore such licenses 
had to be renewed monthly. Apparently 
the licensing procedure is purely routine. 
Periodically these companies file a 
statement of the checks that have been 
drawn for various purposes, but this is 
not burdensome and no delays are 
caused. 


Will Issue Joint Policy 


The Hamilton Fire of New York has 
been licensed in Florida and will issue a 
combined underwriters policy with the 
National Fire & Marine of New Jer- 
sey. It will be issued under the name 
of the Northern States Underwriters. E. 
C. Thrall, National F. & M., Coral Ga- 
bles, Fla., is general agent. 





Western Companies Gain 
KANSAS CITY—The Western Fire 
and Western Casualty wrote $3,002,094 
in premiums the first nine months, com- 
pared with $2,902,758 a year ago. Loss 
experience improved. Underwriting 
profit was $210,010, against $169,080. In- 
vestment income was up to $88,756 from 
$74,862 a year ago. New income for the 
period was $147,551, compared with 
$125,867. Two-thirds of the premium 
increase came from the fire company, 
according to Ray B. Duboc, president. 





Southeastern Fire Starts 


The Southeastern Fire of Greenville, 
S. C., which was licensed in its home 
state in October, will write a general 
fire business. It has authorized capital 


of $500,000, of which $100,000 has been 
subscribed, and surplus $50,000. The 
officers are H. A. Moore, president, who 
is also president of the Auto Finance 
Company of Charlotte, N. C.; W. T. 
Mattison, vice-president; J. F. Burnside, 
Jr., secretary and treasurer. 





Refused Missouri Rehearing 


KANSAS CITY—Fire companies in- 
volved in the Missouri fire rate case 
settlement were overruled in a motion 
for a rehearing on the three-judge fed- 
eral court’s order returning all premiums 
impounded in the case to policyholders, 
_ As a result the insurance department 
is preparing to start making refunds to 
700,000 policyholders. 

Paul V. Barnett asked for discharge 
as special master, and asked the court 
to fix his compensation. Attorneys for 
the companies and C. L. Henson, at- 
torney for the Missouri insurance de- 
partment, both recommended a liberal 
allowance for Mr. Barnett, at least 
$15,000, with $25,000 “not too much.” 








Automobile quotation blanks increase 
sales. Write eprint Department, Na- 
tional Underwriter, for samples. 
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John Cabot, a Venetian sea captain in the 
service of King Henry VII, left Bristol with 
his son Sebastian in 1497, in the tiny ship 
“Mathew” to find China. Coming to the 
coast of Labrador, Cabot was certain it was 
China but was puzzled because there were 
no riches. After taking possession of the 
land, he returned to Bristol, where the King 
rewarded him with a ten-pound note and 
provided 4 ships for a second voyage. Cabot 
and his son again sailed forth, this time 
southward along the coast of North Amer- 
ica. But again they found no riches, and 
Sebastian Cabot’s ship was the only 
one of the fleet to return to Eng- 
land. John Cabot was never heard 
from again. The English took no fur- 
ther interest in the new land for 
nearly 100 years, but Cabot’s voyages 
became the basis for their claim to 
North America. 





| as he was with 








the land he was seeking, Cabot’s error 
in believing he had found China was a 
most natural one. 


The field of marine insurance—with 
its numerous and diversified forms of 
protection—is all too unfamiliar to many 
insurance agents and brokers. That is 
one of the many reasons why it is wise 
to establish relations with Appleton & 
Cox, Inc.—offering world-wide protec- 
tion for your assureds on ocean and in- 
land marine risks! 
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APPLETON & COX 


INCORPORATED 


OCEAN AND INLAND 
MARINE UNDERWRITERS 


111 JOHN STREET, NEW YORK 
Branches. in Principal Cities 
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Praseel Situation on Commalesiamecn 


(CONTINUED FROM PAGE 3) 





himself in St. Louis. He organized the 
Abraham Lincoln Hotel Company oi 
Springfield, which operates the Abraham 
Lincoln, and has extended its scope, es- 
tablishing the Lincoln Douglas Hotel in 
Quincy, and later gaining control over 
the Hotel Quincy there. Recently Mr. 
Davis has completed lease arrangements 
on Broadmoor-by-the-Sea, Miami Beach, 
Fla. a 

Since the oil boom in southern Illinois 
Mr. Davis entered the oil and refining 
business, Governor Stelle being associ- 
ted with him in some of the enterprises. 
In addition to being president of the 
Pana Refining Company, Mr. Davis is 
president of Oil, Inc., and also Loudon 
Pipeline Company, which operates a line 
from Fayette county to Pana. 


Roy L. Davis Resigns 


Roy L. Davis assistant state insurance 
director, has resigned because of his ac- 
cepting the position of western manager 
of the Association of Casualty & Surety 
Executives. The two Davises are not 
related. Mr. Palmer has not decided as 
to his future. There are some important 
matters pending in the department in 
which he was particularly interested but 
now they are out of his jurisdiction. 

Governor-elect Green, who is a Re- 
publican, undoubtedly will consult insur- 
ance as well as other people before he 
makes an appointment. He gave his 
pledge during the campaign that the de- 
partment would be maintained-on the 
same high order as under Mr. Palmer. 





WISCONSIN 





There will be no change in the Wis- 
consin insurance commissionership since 
Governor Heil, Republican incumbent, 
was returned to office with the entire 
slate of other Republican state officials. 
Morvin M. Duel of Fond du Lac, who is 
the present commissioner was appointed 
Sept. 20, 1939. His term will expire June 
30, 1943. 


WASHINGTON 


Commissioner W. A. Sullivan was re- 
elected for a third term, winning by 
three to two majority over his Riceb- 
lican rival, Fred C. Becker, formerly as- 
sistant manager Equitable Society in 
Seattle. With over two-thirds of the 
precincts reported, Commissioner Sulli- 
van had amassed 275,306 votes to Mr. 
Becker’s 190,688 and was steadily piling 
up an even greater lead. 

Commissioner Sullivan showed great 
personal strength in winning the cam- 
paign for reelection, because, while most 
of the Democrats were successful, the 
race for the governship was so close 
that it will not be decided until late this 
week after the absentee ballots are 
counted. He ran far ahead of the state 
ticket. 

Mr. Sullivan first took office in 1932 
after ousting the late H. O. Fishback 
in the Democratic landslide. He was 
elected by an overwhelming majority in 
1936 and is now assured of another four 
years in office. Beginning with the new 
term in January, 1940, his salary will be 
increased from $5,000 to $6,500 an- 
nually. The increase was passed by the 
1939 legislature. 








customs it is apparent that he will have 
much to say as to appointments, in- 
cluding that of insurance commissioner. 
There are already being formulated 
ways and means for tying his hands 
through a legislative committee that 
might be set up to dispense patronage. 
Therefore, at this time there is consid- 
erable confusion as to what may occur. 
The present commissioner is F. J. Vieh- 
mann of Indianapolis, who was head of 
a local agency and is a Democrat. In- 
asmuch therefore as Commissioner 
Viehmann and the governor are Demo- 
crats there may not be any change. 


IOWA 








The general election had no effect on 
the Iowa insurance commissionership, 
with Commissioner C. R. Fischer serv- 
ing an appointive term which expires 
June 30, 1943. He was appointed in 
February, 1939, by Governor Wilson, 
who was elected for his second term as 
governor. Mr. Fischer, prior to his ap- 
pointment as commissioner, served as 
campaign manager for Governor Wilson. 


TEXAS 








Reelection of President Roosevelt 
along with a full slate of Democratic of- 
ficials in Texas will effect no change in 
the setup of the board of insurance com- 
missioners. Governor O’Daniel won 
reelection for a second term by an over- 
whelming majority. While the gover- 
nor is the appointive power over the 
Texas board, no change in its person- 
nel is in prospect until the six-year term 
of Marvin Hall as the fire insurance 
commissioner expires Sept. 1, 1942. 
Governor O’Daniel already has made 
two appointments on the three-member 
board. At the outset of his first term, 
which began nearly two years ago, for- 
mer State Senator W. C. Woodward 
was confirmed by the senate, which had 
rejected two other nominees previously, 
for a six-year term as life insurance 
commissioner and chairman of the 
board. His term continues until 1944. 
He has returned to active performance 
of his duties after an illness during the 
earlier part of the year. 


Casualty Commissioner 


Just recently the Governor appointed 
Reuben Williams, former Fort Worth 
lawyer, member of the governor’s secre- 
tarial staff, and a campaign director for 
Governor O’Daniel, casualty insurance 
commissioner, succeeding R. G. Waters. 
The appointment is yet to be confirmed 
by the senate. The legislature meets 
Jan. 14 for a biennial session, at which 
time the appointment will come up for 
review by the senate. 

While no change in personnel of the 
commission is in prospect until year 
after next, unless there be resignations, 
there is some talk, thus far without con- 
firmation, that Governor O’Daniel may 
recommend to the next legislature aboli- 
tion of the three-commissioner system 
and substitution of a one-commissioner 
plan. An inquiry at the governor’s of- 
fice on whether or not such a recom- 
mendation was contemplated or under 
consideration was not answered, either 
affirmatively or negatively. 





INDIANA 


MISSOURI 





A very peculiar situation has devel- 
oped in Indiana as a result of the elec- 
tion. H. P. Schricker, Democratic 
lieutenant governor, has been elected 
governor, but every other office in the 
State house went Republican and the 
legislature is largely Republican. Noth- 
ing like this has occurred in Indiana be- 
fore since 1891, when there was a Re- 
publican governor and everything else 
Democratic. As the governor has the 
appointing power under the existing 


F. C. Donnell, Republican, was elected 
governor of Missouri by a slim lead 
over Democrat Lawrence McDaniel. 
The official count has not been com- 
pleted but it is taken for granted that 
Donnell will keep his lead. The plural- 
ity of 3,286 is based on official returns 
from 72 counties and unofficial returns 
from St. Louis and the remaining coun- 
ties. This will mean a new insurance 
superintendent to succeed R. B. Lucas, 
who is a Democrat. Judge Lucas, how- 


ever, intended only to take over the 
office as a personal favor to Governor 
Stark. If a Democrat had been elected 
governor there undoubtedly would have 
been a change as Judge Lucas did not 
desire to continue in office. 





UTAH 





Much interest is being taken in the 
Situation in Utah regarding the insur- 
ance commissionership inasmuch as C. 
C. Neslen, present incumbent, is a prom- 
inent man in the state and is the im- 
mediate past president of the National 
Association of Insurance Commission- 
ers. In the event of his not being a 
candidate to succeed himself, it is felt 
by a number in the insurance fraternity 
that an insurance man should be chosen. 
Utah went Democratic by an over- 
whelming majority. 


Neslen May Join Colors 


H. B. Maw, Democratic candidate for 
governor, however, won only a_ very 
slim majority. Commissioner Neslen is 
of the same political faith as the gov- 
ernor-elect. He was appointed by Gov- 
ernor Blood on March 11, 1937, to serve 
four years. Since 1925 he has been chap- 
lain of the Utah state national guard, 
ranking as major. Subject to his pass- 
ing the federal requirements next month, 





he will join the national guard when 
that unit is called into active service 
the first of the year. It is understood 
he will request a leave of absence for 
the duration of his military service. If 
Commissioner Neslen is not a candidate 
for reappointment the names most prom- 
inently mentioned for the place are 
Deputy Commissioner C. N. Ottosen; 
W. A. Carter, associate general agent 
Penn Mutual Life; . E. Walker, United 
3enefit Life, who is at present state 
inspector of selective service; T. W. 
Muir, the Selbach Insurance Agency, 
former president Utah Association of 
Insurance Agents; O. E. Vombaur, vice- 
president and manager insurance de- 
partment Union Trust Company; W. 
M. Jones, manager Business Men’s As- 
surance; Parnell Hinckley, agent Bene- 
ficial Life, who was elected a member 
of the house of representatives; Frank 
W. Liston, agent Mutual Life of New 
York, former member of the state leg- 


islature, and Utah director of the cen- 
sus; E. H. Miller, manager insurance 
department Tracy Loan & Trust Co., 


all of Salt Lake City. C. J. Meador, 
Moab, an agent and former state legis- 
lator, is also mentioned as are Francis 
Fowles of Ogden, former state senator, 
and a Democratic candidate for Con- 
gress; Othello Hickman of Logan, gen- 
eral agent Pacific National Life. 
(CONTINUED ON LAST PAGE) 








... thin tree gives fat man slim 
protection! And in just such a 
hazardous condition is the par- 
tially-protected property owner 
who neglects to supplement fire 
protection with burglary, pub- 
lic liability, rent insurance, and 
other essential forms. “A danger 
foreseen is a danger 
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Ss P 
Dick Mackay 


avoided” — if adequate precau- 
tion is taken! Provide your as- 
sureds with complete coverage 
by representing a multiple line 
Group — offering unparalleled 
facilities for writing all forms 
of Fire, Casualty and Inland 
Marine insurance through a 
single organization! 


“any nse? 


PHCENIX-LONDON (row 


55 FIFTH AVENUE, NEW YORK CITY 


FIRE COMPANIES 
Pheenix Assurance Co., Ltd. 
Imperial Assurance Company 
Columbia Insurance Company 
United Firemen’s Insurance Co. 





The Union Marine & General 

Insurance Co., Ltd. 
CASUALTY COMPANIES 
London Guarantee & Accident Co., Ltd. 
Pheenix Indemnity Company 
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F ield Men: Pretend 
for Aid to Kansas 
Agents Association 


TULSA, OKLA.—Possibilities for in- 
creasing association membership through 
friendly relationship with field men were 
pointed out by Laurin W. Jones, Dodge 
City, president Kansas Association of 
Insurance Agents, before the Oklahoma 
Association of Insurors. “We in Kansas 
know our field men, we counsel with 
them and work with them. We get from 
them the names of any agents who are 
not now, but should be, members of our 
organization,’ Mr. Jones explained. The 
Kansas association staged a membership 
contest whereby field men competed 
against each other in getting new mem- 
bers for the state association. Prizes 
were offered for final results and also 
for a supplementary “last stretch” cam- 
paign. A gain of 88 members resulted. 

Field men contact prospective mem- 
bers much more often than agents do 
and naturally can tell what is on the 
average agent’s mind. They know what 
an agent expects from his trade organi- 
zation, what agents can be depended 
upon to get a job done and as conse- 
quence fieldmen’s counsel is sought in 
making appointments to various commit- 
tees in the Kansas association, Mr. Jones 
said. Field men also benefit by this co- 
operative work because they make con- 
tacts which they perhaps would not 
make otherwise and by talking about 
memhership they create a friéndly feel- 
ing because they are talking about the 
problems of the agent. Inasmuch as an 
agent realizes that the fieldman has no 
possibility to reap a direct immediate 
financial benefit from such activity, he 
gives more weight to his solicitation. 

This year a similar drive is being car- 
ried out in conjunction with an effective 
mail campaign resulting in replacing or 
reinstating over 60 delinquent members 
and increasing the membership to an 
all time high of 472 or a net gain of 49 
members. 

Mr. Jones paid tribute to the fieldmen 
for their splendid help and cooperation, 
declaring “to me the most valuable 
working asset that any association can 
have is a friendly, active and working 
relationship with the fieldmen. Such a 
relationship will pay big dividends to 
both the fieldmen, and the agents as 
well.” 

Tribute was also paid by Mr. Jones 
to Wade Patton, Hutchinson, Kan., who 
contributes much time and energy as 
secretary-treasurer without remuneration 
except for secretarial help. Despite 
these efforts he has one of the largest 
agencies in his city. 





Value of School Building 
Is Chief Issue in Suit 


The United States circuit court of ap- 
peals, 10th circuit, modifies and affirms 
the lower court’s decision in school 
district No. 68, Sequoyah county, Okla., 
vs. National Fire. The National issued 
a policy covering the building. Action 
was brought to recover the value of the 
entire building and its contents. The 
only question raised on the appeal was 
as to the value of the building, the com- 
pany contending that since a new build- 
ing was to be constructed with the aid 
of federal funds, only the salvage value 
of the old building was recoverable. 

The contractor who originally con- 
structed the building testified that it was 
worth $5,000 and an architect testified 
that it would cost $6,210.51 to replace it. 
The court below placed the value at 
$3,500, considering its cost, age, condi- 
tion prior to the fire and the cost of 
reproduction. The higher court believes 
this to be a fair valuation and judgment 
based on that figure, with a modification 
made with respect to interest, is af- 
firmed. 





John Campbell, St. Paul-Mercury In- 
demnity, addressed the St. Paul Associa- 
tion of Insurance Women on compre- 
hensive liability insurance. 
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‘Wieabeenns Toll in 
Midwest Is Large 
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seemed to explode, breaking into small 
fragments which flew over a large area. 
Many people in Chicago and other cities 
suffered head and body injuries due to 
cornice stones, tiles and bricks and other 
materials being dislodged and falling in 
the street. 

Even life and accident insurance may 
have been hit for there were many 
deaths and countless injuries. In Can- 
ton, Ill, a WPA worker and two chil- 
dren were burned to death when their 
home collapsed. Two duck hunters in 
the same section were drowned when 
their boat was overturned by the wind. 
Falling chimneys and debris killed and 
injured others. 

Three radio stations 
WIND of Gary, Ind., had one of its 
three structural steel towers blown 
down. A similar loss was reported by 
station WJR, Detroit. Station WLS, 
Chicago, reported considerable damage 
to several of its buildings at Plainfield, 
Ill, where its transmitter is located. 
The Gary (Ind.) Heat, Light & Water 
Co. reported estimated damage of $5,000 
to its properties. At Whiting, Ind., the 
entire facade of a mercantile building 
several stories in height fell into the 
street. 


reported loss. 


Expect Great Total on Farms 


Reports from city and suburban prop- 
erties damaged were quick to arrive. It 
is said the damage to farms in many 
states will add up to a large total but 
will be reported slowly. The farm de- 
partment of Home of New York in Chi- 
cago reported on the basis of early 
claims filed the average farm loss prob- 
ably would be under $50. About 60 
claims had been received from Illinois 
and Indiana up to Tuesday noon. It 
was said undoubtedly there will be a 


great number of farm losses. Hail ac- 
companied the storm in most sections, 
but the stones were quite small and only 
a tew hail claims so far have been re- 
cetved, mostly to property. At this time 
of year, only corn could be damaged 
among the farm crops, and that prob- 
ably only by being beaten down. 

Due to the fact that most of the 
farm policies are combined containing 
both fire and windstorm coverage, it is 
expected a large proportion of the dam- 
age to farm properties will fall on the 
carriers, consisting mainly of damaged 
or demolished roofs, wrecked barns, out- 
houses and silos. The Home's farm de- 
partment had received 12 losses from 
Tennessee where the storm was un- 
usually severe, but the amounts involved 
were small. 


Various Organizations Report 


H. L. Grider, manager Western Fac- 
tory, reported Tuesday about 30 losses 
had been reported ranging from $100 
up to $25,000. H. M. Carmichael, man- 
ager Oil Association, said the oil prop- 
erties had withstood the storm well as 
no losses so far have been reported. 
The Rain & Hail Insurance Bureau was 
unconcerned, having had no reports of 
hail damage to growing crops. Western 
Factory and Western Hail & Adjust- 
ment had no reports as yet, although it 
was believed many reports would be re- 
ceived in the next few days. 

Utilities were badly hit in many states, 
T. J. Houston, former Illinois commis- 
sioner and well known independent ad- 
juster who handles many utility adjust- 
ments in the middle west, reported a 
large number of small claims of from 
$200 to $300 and several up to $5,000. 
The plant at Waukerean was in the lat- 
ter bracket. Roof damage was prev- 
alent. 

Lose $65,000 on Big Sign 

One of the spectacular losses was the 
Hiram Walker Distilling Company sign 
in Chicago. Loss on this great sign was 
believed to be total. Some of the struc- 
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“A Company that forges 
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have for his own success. Pa- 
cific National’s impressive 
record of growth and expan- 
sion decided me!” 





Although progressive in out- 
look, Pacific National is conser- 
vatively managed . . . one of 
America’s soundest companies. 
* Offering nationwide facilities 
and service that are the last 
word in Agency cooperation, 
Pacific National is constantly 
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tural steel in it is still usable but its 
value will hardly offset the cost of tear- 
ing the sign down to rebuild. About 
$65,000 insurance was carried through 
Marsh & McLennan. 

The factor that helped to swell the 
average loss is the complete demolition 
of many buildings. Ordinarily, even in 
severe windstorms, the damage to an 
individual risk is superficial. In the cit- 
ies many smokestacks were blown down 
and a number of losses were reported to 
water tanks and sprinkler equipment due 
to being struck by the falling stacks. In 
a few instances roofs were torn off the 
same buildings and the leaking water 
tanks caused water damage to merchan- 
dise and fixtures below. 


Neon Signs Are a Target 


In number of losses in the cities, 
probably neon and other types of signs 
represented the largest class. While 
some of this coverage on signs falls 
under the neon sign marine form, the 
extended coverage also will pay much 
of the bill as mercantile risks carrying 
8@ percent coinsurance or better have 
the neon signs covered under the ex- 
tended coverage. Under the neon sign 
form fall as well the automatic, me- 
chanical and electrical signs, but not 
those illuminated from outside the sign. 

Numerous instances were reported of 
fire immediately following windstorm 
damage. Where the building fell be- 
cause of the wind, extended coverage 
protects against such fire losses. 

While the extended coverage endorse- 
ment has been widely pushed by agents 
and brokers and has caught the public’s 
interest, it is said that a great many 
risks still do not carry this protection. 
Underwriters feel that the experiences in 
the storm this week will cause many 
assured to see the advantage of carrying 
the extended coverage on their fire poli- 
cies. 


Greenhouses Not Overlooked 


Greenhouses and lumber sheds were 
among types of special risks that suf- 
fered much damage. Only one aviation 
loss had been reported this week, that 
on a plane which was tossed about and 
damaged. Airport personnel appear 
thoroughly alive to the windstorm haz- 
ard in their trade and, having the bene- 
fit of advance storm warnings, have time 
to get planes on the field stowed away 
in hangars and the doors closed. 

The larger branches of Western Ad- 
justment Tuesday each had reported 500 
or 600 losses and the smaller branches 
averaged about 200 to 300. Underwriters 
Adjusting began receiving loss reports 
Monday afternoon, Although it was an 
Armistice Day holiday in Chicago for 
most insurance offices, four of the staff 
received more than 100 reports in the 
afternoon and four or more were con- 
stantly on the telephone in the succeed- 
ing days. Thousands of losses were ex- 
pected from the Chicago area alone by 
Underwriters Adjusting. Officials said 
word from St. Louis was Underwriters 
Adjusting will have referred to it at 
least 500 to 600 losses there. Wagner & 
Glidden received 40 loss reports in the 
first 30 minutes after the storm swept 
Chicago Monday. 


Chicago Agencies Are Swamped 


Chicago agencies were kept busy. Fred 
S. James & Co. received several hun- 
dred loss reports, mostly plate glass. 
Critchell Miller, Whitney & Barbour 
had taken reports on about 100 losses 
under extended coverage and 25 plate 
glass Monday, and by Tuesday noon the 
total was well over 500. A. F. Shaw & 
Co. also reported many losses under all 
risk and extended coverage contracts. 
Moore, Case, Lyman & Hubbard also 
had received reports on hundreds of 
losses. 

The storm which was caused by hot 
winds from southwest striking an icy 
blast from the Canadian northwest re- 
quired more than two days to traverse 
the country. It swept down in a path 
Tom 600 to 900 miles wide from the 
Canadian northwest reaching almost to 
the gulf and then veerirg northeast and 
returning to Canada over the Great 
Lakes region. It arrived in Oregon last 


Friday and finally passed out of the 
United States Monday night. 

Railway Underwriters, Chicago, re- 
ported only a few of the railroads carry 
windstorm insurance and so far no 
losses have been reported under such 
policies. It is felt likely, however, the 
railroads suffered losses in many quar- 
ters to roundhouses, freight houses and 
other structures, especially those cover- 
ing larger areas. 

Marine men say that as the tide of 
losses begins to come in, it will proba- 
bly be found loss to neon signs was one 
of the larger classes and there will un- 
doubtedly be many varied claims under 
personal property floaters. Also possibly 
jewelers’ block forms will apply where 
display windows have been blown in and 
jewelry damaged or stolen by passersby. 
In case the jeweler carries cameras in 
stock and has these in the window, they 
also would be covered under the jewel- 
ers’ block. 


Summer Homes Suffer 


A great many small boat losses are 
anticipated and probably other radio 
stations will report damage. These, gen- 
erally, it is said, are covered under a ma- 
rine form. So far, however, marine of- 
fices have received relatively few reports 
of losses. Other types of risks which 
may be heard from are stained glass 
windows, covered under the fine arts 
forms; transportation, such as on trucks 
and cargo, due to collision or overturn 
caused by the vehicle being veered by 
the wind, and flags. It being Armistice 
Day, many expensive flags were flying 
and it was said many of these were 
whipped into ribbons. They are cov- 
ered by a special marine form. 

Summer homes in the Great Lakes 
area undoubtedly suffered much damage, 
especially on the eastern shores, since 
the gale came from the southwest. A 
number of such losses were reported. 

Lyman M. Drake of Critchell, Miller, 
Whitney & Barbour, Chicago, pointed 





out that windstorm insurance is coming 
to be obsolesence insurance as well, due 
to the fact that much of the natural 
wear and tear to properties does not 
show up prominently until a windstorm 
tears things loose. A roof is neglected 
until it is in such a state that little more 
than an ordinary wind is required to 
tear shingles or other roof coverings 
loose. 


Lake Marine Loss Heavy 


Lake marine underwriters estimate 
at least $1,000,000 loss was suffered by 
shipping. This is a conservative esti- 
mate that would be reached by the loss 
of only three freighters of 4,000 to 5,000 
tons. Early reports indicate many more 
than this number were wrecked or sunk 
and may be total losses. In addition, 
newspapers report at least 61 members 
of crews appear to have lost their lives. 
They come under the federal admiralty 
jurisdiction and approved death pay- 
ments might total $250,000 or more. 

Lake freighters which apparently were 
sunk, according to latest reports were: 

Anna C. Minch, Western Navigation 
Company, Fort William, Ont., 4,200 
tons, in Lake Michigan near Chicago. 

Sinaloa, 4,000-5,000 tons, car ferry and 
gravel boat, in upper Lake Michigan, 
either beached or wrecked. 

Peterson, ownership unknown, upper 
Lake Michigan. 

William B. Davock, 7,200 ton 
freighter, operated by Pockands-Mather 
Company, Cleveland. 

The usual practice in lake hull under- 
writing is to value ships of this class at 
$70 per ton. 

Ships damaged were: Novadoc, pulp- 
wood carrier, Patterson Steamship Com- 
pany, owners, Port Arthur, aground on 
reef near Pentwater, Mich.; Frank Bil- 
lings and Conneaut, freighters, damaged 
by wind and waves at Seul Choix Point 
near Manistique, Mich.; Harvester, 
owned by International Harvester Com- 
pany, 6,000-7,000 tons, near Chicago; In- 

(CONTINUED ON PAGE 30) 
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without the use of a survey or program At the annual meeting of the Califor- to Chicago from Montreal and gained His parents moved to Chicago when he 

of some sort. Soliciting insurance is no nia Association of Insurance Agents, W. his first insurance experience as a clerk was one year old. -His widow and a son, hae 

longer a haphazard, happy-go-lucky G. Gastil of Los Angeles, southern Cali- _— ys i oe gg Collin M.. Jr., survive. 

method of getting business. Today pur- fornia manager of the Connecticut Gen- jaq b oo ~ ae ,- chy f << . i B. W. Halvenston, 74, Live Oak, Fla., 

na Se ‘ pealge * - vom pecee O Ciler CiCrk. local agent, died suddenly. He also was 

chasers of insurance desire to know why eral Life, made an astounding statement. 1893 with Hugo Dalmar he formed the the oldest agent of the New York Life 

they should buy more insurance, why He is a life insurance man, pure and e2gency of Napier & Dalmar. This part- iy the south, a Nylic, and with that com- 

they should have protection for this, simple. Yet he stated that as a buyer "ership continued until 1900, when it pany 48 years. 

a ah i Z : was dissolved and the agency adopted 7 
that and the other. They want to see an of general lines he had never had a Sen : Tent Mrs. Lorena Leake, New Orleans, 
: : Saini apc ‘ ; : : s present business style R. A. Napier if pW. Ss , sft 

entire picture of their insurance needs salesman soliciting his business give him & Co, In 1913 it was incorporated and Wl . Me _ Louisiana state 

and a very expert diagnosis of their con- a clear, concise picture of all the haz- today his grandson, R. F. wsenedih is ox” ap i ire, died there. 

dition. ards involved in his situation as it re-] ————-—_____ aylor, Indianapolis attorney, 

ee P : F h died following an illness of several 
Life insurance agents have gone far lates to his home, to his automobile, to months. Mr. Taylor on several occa- 

ahead of those in other lines in program- any other property he has and to his BOUQUETS sions represented the fire insurance com- 

ming a man’s personal needs so far as employes. He said that he would warm panies in important cases. In two of 

insurance protection is concerned. They up to a general insurance salesman who these cases the legality of the Indiana 

‘ ae ‘ : ; 2 ‘ : rating bureau was attacked but a favor- 
have become most expert in this line. would call on him not to sell him-a sin- . to Laurin W. Jones, Dodge City, able verdict was won 
rery - ~ F ol ° ’ - . . = 1s ‘i r 

Every dollar that a man spends in life gle dime’s worth of insurance but to president Kansas Association of Insur W. P. Thomson, 65, for the last 30 

insurance premiums means something offer to make a survey of his insurance ance Agents, for his excellent and years an adjuster of fire losses and be- 

definite to him. He has a concrete pro- situation, covering it entirely. structive talk on securing membership fore that an accountant with the C. S. 

gram before him and he builds according- Life insurance production, he said, cooperation from field men before the >°°tt agency, Hamilton, Ont., died un- 

ly. He may not complete his program at has developed i kable way Oklal Associati f I expectnaly One Oe Gaerne. ae 

y. He may not complete his program at has developed in a remarkable way ahoma_ Association o nsurance had been admitted to the hospital a few 

one time, in fact it is a growing process. through the program or survey system. Agents. days previous. He was born in Hamil- 
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ton and was a resident of that city all 
his life. 

W. M. Dickinson, 65, founder and 
president of the Trenton, N. J., agency 
of W. M. Dickinson & Co., died at his 
home near Princeton, N. J. He had 
long been a prominent figure in the New 
Jersey Association of Underwriters, and 
served as its president in 1914-16. 

N. W. Hensley, 67, a member of the 
Hensley Insurance Company, local agency 
of Tampa, Fla., died there. 

H. L. Moreland, 72, local agent at Alex- 
andria, Ind., for many years and a mem- 
per of the firm of Moreland & Wales 
more than 40 years, died in an Elwood 
hospital. 

R. S. Lunde, 70, Cooperstown, N. D., 
local agent, was killed when his car was 
struck by a Northern Pacific train. He 
had been in the insurance business in 
Cooperstown 50 years. 





Speakers for American 
Management Meet Listed 


Among those scheduled to speak at 
the American Management Association 
midyear insurance conference at the 
Palmer House, Chicago, Dec. 5-6, are 
R. T. Wood, manager bank division 
American Surety; Ralph Blanchard, pro- 
fessor of insurance Columbia Univers- 
ity; A. L. Carr, vice-president National 
Surety; H. W. Heinrich, assistant su- 
perintendent engineering and inspection 
division Travelers; E. W. Sawyer, at- 
torney National Bureau of Casualty & 
Surety Underwriters; E. N. Harriman, 
secretary United Mutual Fire; F. L. 
Erion of Frank L. Erion & Co., Chicago 
Adjusters: Armand Sommer, assistant 
to the vice-president Continental Cas- 
ualty; L. J. Ronder, insurance manager 
Continental Illinois Bank & Trust Com- 
pany, Chicago; H. H. Hook, insurance 
manager Koppers Company; W. A, Sul- 
livan, insurance manager Loose-Wiles 
Biscuit Company; John C. Harding, ex- 
ecutive vice-president Springfield Fire 
and Marine; R. W. Cauchois, partner in 
Johnson & Higgins; J. C. L. Bowman, 
assistant to vice-president and chief 
underwriter Liberty Mutual: A. E. 
Dodd, President American Management 
Association, and J. H. Coburn, vice- 
president Travelers Indemnity. 











Veteran Florida Agent, 
Association Leader, Dies 








H. H. THORNTON 


H. H. Thornton of Pensacola, Fla., 
known to thousands as “Pops,” who 
died a few days ago, after a long illness, 
Was a pioneer agent in Florida, and held 
the first Florida agency license for the 
Maryland Casualty, which he repre- 
sented at his death as general agent in 
several counties. He was a charter mem- 
ber and served as president of the Flor- 
ida Local Underwriters Association, 
predecessor of the present Florida In- 
surance Agents Association. He was 
President of the Pensacola local board 
at the time of his death. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 155 Se. La Salle St., Chicago, at 





close of business Noy. 12, 1940. 
Par Div. Bid Asked 
Aetna Cas. 10 5.00* 125 129 
Aetna Fire 10 1.80* 56 58 
Aetna Life .... 10 1.40* 28% 30 
Agricultural ... 25 3.25* 75 82 
Amer. Alliance. 10 1.20* 21% 23 
Amer. Equitable 5 1.00 19 21 
Amer. Home... 10 me 5 6 
Amer. (N.J.).... 3.50 ... 13 14 
Amer. Surety... 25 2.50 51 53 
Automobile .... 10 1.40* 38 40 
Balt. Amer. .... 2.50 .40* & 9 
Bankers & Ship. 25 5.00 98 103 
MGGENG as ccedce 100 21.00 610 630 
Camden Fire 5 1.00 21 22% 
Carolina ....... 10 1.30 29 31 
Contl. Cas. .... 5 1.50* 37% 39% 
Conti, N. ¥.... 3.80 2.60° 37% 40 
Fidelity-Phen... 2.50 2.00* 37% 40 
Fire Assn. ..... 10 2.50* 68 72 
Firemen’s (N.J.) 5 40 9% 11 
Franklin Fire... 5 40* 31 32 
Gen. Reinsur... 5 2.00 394% «41 
Georgia Home.. 10 1.20* 23 26 
Glens Falls..... 5 1.60 45 47 
Globe & Repub. 5 50 91%, 10% 
Gt. Amer. Fire. 5 1.20* 27 29 
Gt. Amer. Ind.. 1 -20 9 11 
REBMEOE «acencce 10 1.00** 12 13% 
Hanover Fire... 10 1.20 26 28° 
Hartford Fire.. 10 2.50* 88 91 
Hartford S. Boil. 10 1.60 57 60 
Home Fire Sec. 10 ated 1% 2 
Home (N. Y.).. 5 1.60* 33% 35 
Home Indem... 5 _— 11 ons 
Ins. Co. of N.A. 10 2.50* 71 73 
Maryland Cas... 1 dad 1% 2% 
Mass. Bonding. 12.50 3.50 66 69 
Mer. (N.Y.) Com. 5 1.70* 48 52 
ee GO céncs 10 1.00 27 29 
Natl. Fire... 10 2.00 62 65 
Natl. Liberty 2 .40* 8 9 
Natl. Un. Fire 20 5.00* 140 145 
New Amst. Cas. 2 -75 17 18 
New Hampshire 10 1.80* 45% 48 
Northern (N.Y.) 12.50 5.00* 102 105 
North River ... 2.50 1.00 25 27 
Se SO eee 5.00 118 124 
a ok eee 5 1.15* 35 38 
Phoenix, Conn.. 10 3.00* 87 90 
Preferred Acci.. 5 .80 14 15 
Prov. Wash. ... 10 1.40* 364% 38% 
St. Paul F. & M. 62.50 8.00 245 255 
Security, Conn.. 10 1.40 34% 36% 
Sprefid. F. & M. 25 4.75* 23 127 
Travelers ...... 100 16.00 415 430 
Uy Gh, ake s:s 0 4 2.00 50 53 


U.-@ 3 @G...: 2 


; 00 20 22 
*Includes extra. 


1, 2 
**Canadian funds. 


Entertainment Plans for 
Commissioners Announced 


Mayor LaGuardia of New York City 
will speak at the luncheon the first day 
of the mid-year meeting of the National 
Association of Insurance Commissioners 
at the Pennsylvania Hotel, New York, 
Dec. 2. Commissioner Blackall of Con- 
necticut, president, will preside. Music 
will be furnished by a 30-piece band of 
the New York Life. A. N. Butler, vice- 
president Corroon & Reynolds, is chair- 
man of the entertainment committee. 
The Equitable Society will tender a 
lunch the next day as it has done for 
many years past. On the evening of 
Dec. 3, a buffet supper will be served for 
the commissioners and their staff by 
the Home of New York at its head of- 
nce. 

On Dec. 4 Mrs. L. H. Pink, wife of 
the New York insurance superintendent, 
and other New York insurance ladies, 
will entertain visiting women at a lunch- 
eon. On Wednesday afternoon, follow- 
ing the close of the convention, the Met- 
ropolitan Life will be host on a tour of 
its Parkchester Development, the larg- 
est housing project in the world. 

Commissioner J. G. Read of Okla- 
homa, secretary National Association of 
Insurance Commissioners, expects a 
large attendance at the mid-winter 
meeting. He is forwarding to each de- 
partment a list of committee assign- 
ments. Commissioner Read will arrive 
in New York Nov. 30,.to give service to 
all comers. This will be the last con- 
vention for a number, as some of the 
commissioners will be catapulted out of 
office on account of the political storm. 





COMPETENT GIRLS 
WITH INSURANCE EXPERIENCE 


Furnished by 
TANNER PERSONNEL SERVICE 
(Office Boys Available) 
THE FIELD BUILDING 
CHICAGO 
Franklin 5992 


Suite 1951 








Mutuals Hold Convention 
of Indiana Agents 


INDIANAPOLIS — Approximately 
300 agents of the Indiana Farm Bureau 
companies, Farm Bureau Mutual and 
Hoosier Life attended the annual agents 
convention . 

Among those who spoke at the meet- 
ing were M. H. Ringer manager Hoosier 
Life; L. A. Williams, sales manager life 
and automobile companies; E. G. Giggy, 
Wayne county general agent; E. R. 
Lewis, Shelby county; J. W. Schenk, 
president of both companies; J. M. 
Peake, Lafayette; F. H. Allen, Orange 
county; T. J. Womacks, Valparaiso; A. 
C. Warner, Warrick county; Kenneth 
Wiseman, Jasper county; L. G. Dauen- 
hauer, Noble county; Harry Summers, 
La Porte; Hazel K. Kesterson, Parke 
county; Charles Bishop, Wabash county, 
and A. Scherschel, Marion county. 

Mr. Williams was toastmaster at the 


> 


banquet. The speakers were: H. W. 
Smoors, Indianapolis general manager 
United Cooperatives, Inc.; H. E. 
Schenk, president Indiana Farm Bu- 


reau, and Paul E. Edwards, 
Farm Bureau Mutual. 


State Farm Group Meeting 
The prospect was put on a clinical dis- 
cussion table as approximately 250 Indi- 


manager 


ana agents of the State Farm group 
gathered for a two-day meeting. 

Companies represented are the State 
Farm Mutual Auto, State Farm Life and 
State Farm Fire, all with home offices in 
Bloomington, Ill. 

R. P. Mecherle, president, presided at 
a dinner. A floor show and other enter- 
tainment followed. 

An analysis of the current life insur- 
ance trend by Morris G. Fuller, a vice- 
president of the life insurance company, 
was a feature. A luncheon will close the 
sessions. 


Elwell to Give Address 

CINCINNATI—E. W. Elwell, U. S. 
manager Royal Exchange, addresses the 
Cincinnati Fire Underwriters Associa- 
tion Nov. 14 on “Insurance Kaleido- 
scope.” The resignation of B. A. Riel- 
age as a class A member will be sub- 
mitted at the business meeting, he hav- 
ing been appointed local manager for 
the American States. 





Now Boston Mutual Claim Chief 


Merton L. Brown, Massachusetts 
commissioner from 1928 to 1935, and a 
director of the Boston Mutual Life since 


1938, has been made manager of its 
claim department, succeeding the late 
P. J. Lane. 
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ARIZONA 


ILLINOIS (Cont.) 


we A - DIRECTORY * OF RESPONSIBLE - a 


INDEPENDENT ADJUSTERS. 


MARYLAND 





OHIO (Cont.) 











LYLE ADJUSTMENT CO. 
ELLIS BLDG., PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Woolworth Bidg. Masonic Bidg. 524 Orange Ave. 
Covering—Arizona, Western New Mexico, Southern 
Utah and Imperial Valley, California 





PHONE HARRISON 8230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Buliding, 


175 W. Jackson Blvd. 
Chicago 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All ame a ee Companies only 
Established 192|—Twenty-four hour Service 
Mercantile Trust Bide. Baltimore, Md. 
Phone Plaza 6220 


Wareham Bidg., Hagerstown, Md. Phone Hag. 798 
Woodward Bldg., Washington, D.C. Phone Met. 0316 
Mutual Bidg., Richmond, Va. -835 
Masonic Bidg., Winchester, Va. Phone Win. 179 





WEYER AND CORLETT 
ADJUSTERS 


For the Insurance Companies 
Investigations, Appraisals, Adjustments 
924 Union Commerce + eae 
Cleveland, Ohio 
24 Hour Service—Call Prospect 5111 





ARKANSAS 








CENTRAL ADJUSTMENT COMPANY 
E. E. Snapp, Manager 
Suite 306 Exchange Bldg. 
Little Rock, Arkansas 
BRANCH OFFICES 
Fort Smith Office El Dorado Office 
217 First Nat. Bank “Bids. 208 N. Washington 
Jonesboro Office 
Bank of Jonesboro Bidg. 





A. B. Litow—B. I. Hayman—Adelaide M. LeBlane 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 


MICHIGAN 




















CALIFORNIA 





W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
1736 Franklin 246 South First St. 


Established 1899 


WHITNEY & MILLER 


ADJUSTMENTS 
175 W. Jackson Blvd. CHICAGO 


ROBERT M. HILL COMPANY 
INSURANCE ADJUSTERS 
Fire, Automobile, Marine, hetg i ones Furs 
1714 Union Guardian B 
Detroit, = 
Telephones: Day Cherry 4380 
Night University 2-1882; Townsend 77949 





Specializing in Casualty and Entire 
Automotive Lines—Special Risks 


EDW. A. GEMERCHAK 


401 Gardner Building 
Toledo, Ohio 
Telephone: Main 7011 


























W. C. NICOLL & SON 


ADJUSTER 
Fire Losses — Inland Marine 


Phones: 24 hour Service 


ranciseo Oakland 
114 'gamsome St Higate 2233 


Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Sapocumting © Insurance Companies 


LaSalle State om Bldg., LaSalle, 
Covering Central Northern Tlinois 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 

Chi eee New York 
ow 

Lee Ansoies Detroit 


and 
Offices Throughout the World 


OKLAHOMA 











C. R. WACKENHUTH 
ADJUSTER 
1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla, 


























COLORADO 





HENKEL ADJUSTMENT CO. 


Fire—Automobile—Marine—Casualty 


“Member Nat'l Assn. Independent 
insurance Adjusters’ 

—i8 Years’ Experience in Loss Adjustments— 
Gas & Electric Bldg.—Denver, Colorado 


Casper, Wyoming Office—Townsend Building 


PEORIA 


Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 


Oldest and Most Reliable 
All Lines 


ROBERT P. SCHOLTE 


Houseman Bidg. 
Grand Rapids, Mich. 


PENNSYLVANIA 























MURPHY ADJUSTMENT COMPANY 
John A. Murphy, Manager 
INDEPENDENT ADJUSTERS 
402 Patterson Building 
Denver, Colorado 
FIRE—AUTOMOBILE—CASUALTY 





LIVINGSTONE ADJUSTMENT SERVICE 


619 E. Capitol Ave.—Springfield, IIL 
Phones—Office 7531—Night 2-7335—3-1039 


Insurance claim investigations and adjustments—all 
lines—covering all of Central and Southern Illinois. 


Branch—Belleville, {11.—Commercial Bldg. 
Phones—Office Belleville 4200—Night East 1054 


E. L. HoTH 
MANAGER 


TELEPHONE 
GRAND 2822 





CLAIM PR COMPANY 
“Insurance Exchange Building 


TWENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 


HAMILTON ADJUSTMENT BUREAU 


23 South Front Street 
Harrisburg, Pa, 
H. K. Hamilton, Mgr. 
Phone 3-8803 




















INDIANA 








DIST. OF COLUMBIA 


CENTRAL AUSTENG oe 

Consolidated Bidg., I 

John T. Hume, Jr., V. P. ee ne 
BRANCHES 


Evansvi! 
414 Old Nat'l. Bank 
Bldg. 
Fort 


Wayne South Bend 
550 Lineoin Tower 711 Odd Fellows Bids. 
All Lines—Specializing in—Automobile—Inland 
Marine and Fire. 


Hammond 
407 Lioyd Bids. 


Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marime 


Phene Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 


THE CURLEY ADJUSTMENT BUREAU 


hambers 
—_ Way East; Erio—-Masonic Blidg.; Harris. 
3rd St.: Pittsburgh—1i 104 Investment 
Bs ag Reading~ Ganster Bidg.; Williamsport—i20 








VIRGINIA 








NEBRASKA 








DICKSON ADJUSTING COMPANY 
James F. Dickson, Jr. 
Heurich Building 1627 K St., N. W. 
Telephone 
REpublic 6389 Michigan 6390 
Equipped to furnish a complete 24 hour claim 


service for companies. Territory District of Colum- 
bia, Southern Maryland and Northern Virginia. 








INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident adjusters at Evansville, Fort 
Wayne, Indianapolis, Richmond, South Bend, 
Terre Haute and Louisville, Ky. 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 


INSURANCE ADJUSTERS 
City National Bank Building 
Phone Jackson 6394 


Omaha, Nebraska 

BRANCHES AT 
Lineoin, Neb. Des Moines, lowa 
G island, Neb. Sioux City, lewa 
North Platte, Neb lowa City, lowa 
Scottsbluff, Neb. Cheyenne, Wyoming 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


x. Linco~= Representing Pn ny ~— 
stablished 1921—Twenty-four hour 
Mutwal Bidg., Richmond, Va. “Phone Dial 38359 
Masonic Bldg., Winchester, Va. Phone Win. 179 
Woodward Bldg. Washington, D.C. Phone Met. 0316 
Mercantile at Bids. Baltimore, Md. 


Phon a 6220 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 








WEST VIRGINIA 














NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 1(921—Twenty-four hour ice 
Woodward Bidg., Washington, D.C. Phone Met. 0316 
Mutual Blidg., Richmond, Va. Phone Dial 3-8359 
Mercantile Trust Bidg., Baltimore, Md. 
Phone Plaza 6220 
Masonic Bidg., Winchester, Va. Phone Win. 179 











Wareham Bidg., Hagerstown, Md. Phone Hag. 798 





ILLINOIS 


Eugene McIntyre 
Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 


Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 





R. T. GUSTAFSON COMPANY 
Insurance Adjusters—Serving Nebraska and lows. 
pom ah ot Acces: i ory Com- 
huro FIRE, a. Property age, Collision, ote. 
MAHA, NEBRASKA’ 
240 Keeline a. Office: Webster 263! 
{7 and Harney Sts. Res. deamee 7411 
23 years experience investigations and adjusting. 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 


Main Office Fairmont, Ww. Va. 
BLUEFIELD, W. VA. CLARKSB W. VA. 
Peery Building Goff ‘Building 

ING, VA. 


First Huntington Natl. Wheeling ” and 
Bank ron aru Building 


HARLESTON, 
Capitol City Building 
PARKERSBURG, Vv. 
Union Trust Building 

















KENTUCKY 





WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 











J. H. HARRISON, INC. 


All Lines 


Fire — Tornado — Explosion — Riot — Automobile 
— Inland Marine — Aircraft — Accident & Health — 
eae ieee Investiga- 
tions. 

Over 20 Years’ Experience 


Stark Bidg. Louisville, Ky. 








OnTIO 
Telephones : 


J. W. Jones 
CHerry 8398-8399. J. F. Karasek 


JONES CLAIMS SERVICE 


(Formerly Thayer Adjustments) 
708 Keith Building 
Cleveland, Ohio 
All Lines—16 years experience 
Member—National Association of Independent Insur- 
ance Adjusters. 








WISCONSIN 


NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, 
and Inland Marine 
Underwriters Exchange Building 
MILWAUKEE 
828 N. ae hone Daly 5628 
CH OFFI FICES: 
ANTIGO, MADISON & EAGLE RIVER | 
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Accident & Health 
Insurance Leaders 
Gather in Chicago 


High Tribute Paid to 
Thomas Hook, Bureau 
Chief, at Executives Dinner 


The accident and health executives’ 
dinner in Chicago Wednesday night, 
sponsored by the Chicago Accident & 
Health Association, the first of a series 
of similar affairs to be held each year 
hereafter, honoring some outstanding 
figure in the field of accident and health 
insurance, climaxed what was virtually 
an accident and health insurance day in 
Chicago. 

In addition to the executives’ dinner, 
at which Thomas Hook, superintendent 
of the personal accident and health de- 
partment of the Standard Accident and 
chairman of the governing committee of 
the Bureau of Personal Accident & 
Health Underwriters, was honor guest, 
the quarterly conference of the National 
Accident & Health Association was held 
in Chicago, attended by most of the 
officers, members of the executive com- 
mittee and chairman of special commit- 
tees, and the general committee in 
charge of 1941 Accident & Health In- 
surance Week held its meeting there to 
take final action on plans for the observ- 
ance next year. 


Plan Association Meetings 


E. H. Ferguson, Great Northern Life, 
Chicago, president National Accident & 
Health Association, presided at its con- 
ference, with a dozen or more associa- 
tion leaders in attendance. The rules for 
awarding the E. H. Ferguson trophy, 
offered for outstanding activity by a 
local accident and health association this 
year, were discussed. The program for 
the mid-year meeting in Indianapolis, 
Jan. 28-30, was reviewed and plans made 
for stimulating attendance from all local 
associations at that meeting. G. V. 
Chandler, General Accident, San Fran- 
cisco, told of the plans the Pacific Coast 
men are making for entertaining the 
National association at its annual meet- 
ing in Los Angeles next June. The 
executive committee approved the appli- 
cation of the New York Accident & 
Health Club for membership in the Na- 
tional association. 

The Accident & Health Insurance 
Week committee gave its final approval 
to the design for the poster, button, 
letterheads and other sales material to 
be used in the 1941 campaign and re- 
vised somewhat the financial setup for 
company contributions for the activities 
of the week next year. 

The executives’ dinner was of course, 
the outstanding event of the day. There 
were about 250 in attendance, including 
100 or more from outside of Chicago, 
with every section of the country repre- 
sented, from New York to San Fran- 

(CONTINUED ON PAGE 28) 





Lovejoy Resigns as 
Maine Official 


Insurance Commissioner 
Joins Massachusetts Bond- 


ing in New England 
C. W. Lovejoy, insurance commis- 
sioner of Maine, has resigned to go with 
the Massachusetts Bonding. His chief 
duties will be the supervision of its busi- 
ness of the New England states exclu- 
sive of the Boston metropolitan terri- 
tory. Mr. Lovejoy is well known in the 
insurance business. He was a local agent 
at Rumford Falls, Me., being manager of 
the Rumford Falls Insurance Agency. 


Cc. WALDO LOVEJOY 


For 10 years he acted as secretary and 
treasurer of the Maine Association of 
Insurance Agents and for 10 years was a 
member of the New England advisory 
board. He served as secretary of the 
town of Rumford school district and is 
active in civic work in his city. He was 
born Oct. 10, 1897, at Rumford. He 
graduated from Bowdoin College in 
1920. 

He was the first insurance commis- 
sioner in Maine that gave any attention 
to the National Association of Insurance 
Commissioners. He was faithful in his 
attendance and took a real part in its 


activities. There are three insurance 
commissioners in the New England 
states who were local avents before 


being appointed. Those in addition to 
Mr. Lovejoy are Commissioners Rouil- 
lard of New Hampshire and Harrington 
of Massachusetts. This triumvirate 
made itself felt at the commissioners’ 
meetings. 


Cut Premises All-Risk Charge 


The National Bureau of Casualty & 
Surety Underwriters has reduced the 
minimum premium for additional loca- 
tions under the premises all-risk policy 
from $25 to $15 for each such location. 
The annual premium of $100 for the 
first location remains unchanged. This 
change is effective Nov. 6 


Military Service 
Accident Policy 


New Form Proposed at H. 
& A. Conference Regional 
Meeting at Lincoln, Neb. 


Young men enlisting in the army or 
conscripted under the selective service 
act will be taken care of by a special 
military service accident policy if an 
idea proposed at the regional meeting 
of the Health & Accident Underwriters 
Conference in Lincoln, Neb., is carried 
out. 

Such a policy, as outlined by one of 
the conference members, contemplates a 
reasonable amount of accidental death 
indemnity and a small natural death or 
funeral benefit in those states where 
such a provision is permitted by statute, 


for those in military service in the 
United States. 
That such a policy, which will be 


issued at a nominal premium, will prove 
popular is beyond question. An acci- 
dental death benefit, together with a 
small natural death benefit, will fill the 
need of every man in service. Such a 
policy has already been drafted by one 
company and undoubtedly will be fol- 
lowed by similar policies being issued 
by many accident and health companies. 


Session Well Attended 


At the Lincoln session, one of the 
most interesting of the now popular 
regional meetings of the conference, 42 
representatives of 15 conference com- 


panies were in attendance at the two 
sessions. 
At the morning session, with R. L. 


Spangler, 
presiding, 


secretary Woodmen Accident, 
three topics on home office 


management were discussed. E. G. 
Trimble, Jr., Employers Reinsurance, 
introduced a _ discussion on whether 


health insurance can be profitably under- 
written. The almost unanimous opinion 
was that health insurance can be made 
very profitable if it really is sold by the 
company and not offered as a _ by- 
product. 
J. H. Torrance, vice-president Busi- 
ness Men’s Assurance, outlined recent 
trends in hospital insurance and George 
Young, secretary Inter-State Business 
Men’s Accident, covered the topic of 
underwriting present accident and health 
polcyholders who enter the service. 


Commissioner at Luncheon 


The Woodmen Accident was host at a 
luncheon. B. B. Gribble, Nebraska de- 
partment actuary, and Insurance Direc- 
tor Smrha were presented and the latter 
spoke briefly. 

E. J. Faulkner, president Woodmen 
Accident, presided at the afternoon ses- 
sion, which was devoted to agency 
topics. S. C. Carroll, vice-president 
Mutual Benefit Health & Accident, led 
a discussion on what coverage is in most 
demand today and was followed by V. 
E. Nutt, National Travelers Casualty, 
who discussed agency problems in con- 
nection with the war. H. J. Requartte, 
attorney Woodmen Accident, spoke on 
public relations. The session was closed 
by comments by Executive Secretary 
Harold R. Gordon. 

The Woodmen Accident again was 
host at a party in the evening. 


Davis Made Manager 
of New Casualty 
Association Branch 


Resigns as Assistant State 
Insurance Director 
of Illinois 


Roy L. Davis of Chicago, assistant 
Illinois state insurance director, has re- 
signed as of Dec. 1, to become western 
manager of the 
& Surety Executives, having offices at 
10 South LaSalle street, Chicago, where 


Association of Casualty 





ROY L. 


DAVIS 


the organization already has quarters. 
Mr. Davis accepted the position prior to 
the election but withheld announcement 
until afterwards to avoid any misunder- 
standing. General Manager C. W. Fair- 
child of the association visited Chicago 
a few weeks ago, looked over the 
ground, conferred with local casualty 
and surety people and came to the con- 
clusion that Mr. Davis was the man to 
best fill the position. Mr. Davis went to 
New York a week before the election 
and the contract was closed. 


Wanted Home Rule 


The Association of Casualty & Surety 
Executives has grown in its activities 
until it was found impractical to handle 
sO many questions arising at its head 
office. The demands on it from the cen- 
tral west have been increasing. It has 
a Pacific Coast manager at San Fran- 
cisco. Mr. Davis will look after legisla- 
tion, insurance department questions, 
public relations work and other adminis- 
trative duties in consequence. 

Governor Stelle of Illinois was anxious 
for him to continue but as he had ac- 
cepted the new position he felt that he 
should take it as soon as possible. In 
his work with the state Mr. Davis has 

(CONTINUED ON PAGE 28) 
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Borderline Cases 
Under Compensation 
Laws Discussed 


C. W. Heyl of Peoria Gives 
Address Before Chicago 
Casualty Adjusters 


C. W. Heyl of Peoria, well known at- 
torney, addressed the Chicago Casualty 
Adjusters Association this _week on 
“Borderline Injuries Under Compensa- 
tion Laws.” Notwithstanding the ad- 
vance made in 40 years of medical sci- 
ence, adjusters, he said, today are forced 
to admit that they are unable in many 
cases involving borderline injuries to 
segregate illness from injury so as to 
determine what cases are compensable. 
The important question which confronts 
the practitioner, the industrial commis- 
sion and the courts in many Cases 1s the 
ability to determine where disease ends. 
Losses due to injury and occupational 
diseases, he said, are properly chargeable 
against the business. Losses due to ill- 
ness must be segregated and compensated 
by some method other than compensa- 
tion under the present acts. 


Pre-existing Disorders 


Mr. Heyl said that the commissions 
and courts in extending the benefits of 
compensation laws by applying the doc- 
trine of aggravation or acceleration of 
the pre-existing disorder, infection or 
disease, have included in the class of 
compensable claims not only those where 
the effects or after effects, which are 
immediately in time of a_ pre-existing 
infirmity, which may have been directly 
caused through the intervention of the 
industrial exposure by the employment 
but also affects or after effects so far 
removed and remote in time to that ex- 
posure. ; 3 

Mr. Heyl said that, notwithstanding 
the overlapping has resulted in the pay- 
ment of millions of dollars of unjust 
compensation in the past, it 1s not so 
alarming from the standpoint of damage 
already done as it is from the stand- 
point of the general trend and where 
the trend, unless checked, may lead in 
the future. 

The speaker said that a careful con- 
sideration of the opinions of the court 
forces one to the conclusion that in 
many of the cases where compensation 
appears to have been unjustly awarded 
the court of review, in originally trying 
the facts would have reached an entirely 
different conclusion. In conclusion, Mr. 
Heyl said: : , ; 

“Constructive criticism is always in 
order. To improve the administration 
of workmen’s compensation laws in the 
field under discussion it is suggested 
that much good may result, especially 
in the large industries where a definite 
policy of pre-employment examination 
and inspection is required. The exam- 
ination and inspection should be for the 
sole purpose of determining the then 
existing condition of the applicant for 
a position. If a latent disease is present 
the examiner for the employed should 
not undertake to furnish treatment. If 
the case is one that may be treated and 
the latent disorder corrected, the appli- 
cant should be sent to his family phy- 
sician, or a physician of his own choice 
for that treatment. If the person is em- 
ployed his case should receive additional 
examination and inspection, x-rays, blood 
and other recognized medical tests. The 
pre-employment examination and _fol- 
low-up will result in definite benefit to 
the employe as well as the employer. 
An unknown latent disorder may be 
discovered and by treatment eliminated. 

“Pre-employment examination and in- 
spection willl furnish a definite record 
of medical facts which will assist in the 


New Vice-president Dividends of Mutuals 








J. MILBURN SMITH 


J. M. Smith of Chicago, who has been 
superintendent of the entire disability di- 
vision, Continental Casualty, which is 
the department devoted to monthly pay- 
ment accident and health business, and 
now becomes vice-president in charge 
of the agency work of all divisions in the 
accident and health department, has had 
a splendid training for his broader field 
of activity. The Continental Casualty 
was originally an accident and health 
company. In fact, today what might be 
called its basic foundation is that busi- 
ness which last year produced in acci- 
dent premiums $4,027,401 and in health 
$3,003,638. 


resistance of fraudulent claims. It has 
been the writer’s observation that the 
well recognized medical department fur- 
nishing pre-employment examinations 
and follow-up examinations and inspec- 
tions in the larger industrial plants, have 
met with general approval by the em- 
ployees. 


May Eliminate Costly Evil 


“Much may be done in the way of 
eliminating this costly overlapping evil 
by those connected with the prosecution, 
defense and adjudication of these claims. 
Family physicians, often the first to be 
consulted by a potential claimant, should 
advise the claimant fairly and honestly. 
Attorneys consulted by a potential claim- 
ant should impartially determine in their 
own minds that the right of compensa- 
tion exists before lending themselves 
and their professional reputations to the 
attempted enforcement of such claims. 
If, after a fair and impartial investiga- 
tion they are convinced that the claim 
is not bonafide, they should courageously 
so advise the potential claimant. Med- 
ical witnesses should refuse to testify 
to ‘opinions with reasonable medical 
certainty’ where they know down deep 
in their own hearts that nothing but 
speculation can be indulged in to sup- 
port the theory of such testimony. 


Character of Testimony 


“In other words, the opinion should 
not be in response to a pecuniary stimu- 
lus, but measured and weighed solely 
by the conscience of the witness. The 
attorneys for the defense in these cases 
should not compromise claims which 
they know to be questionable and not 
bonafide, and should leave no stone un- 
turned until the court of last resort has 
passed on the question. This attitude 
of the defense attorney in refusing to 
settle nuisance cases will have a whole- 
some influence upon the unscrupulous 
claimant’s attorney, and the dishonest 
claimant. 

“Arbitrators and commissions as the 
triers of the facts, should be keenly con- 
scious of this troublesome overlapping 
evil. I believe they understand the prob- 





Insurance Editor’s Topic 


In an address before the Wisconsin 
Association of Mutual Insurance Com- 
panies at Milwaukee, D. Roger Kenney, 
insurance editor “United States Inves- 
tor” of Boston, issued a word of warn- 
ing on the matter of dividends. After 
pointing out the increase in premium 
volume by mutual fire and casualty 
companies in the last 20 years, he re- 
minded his audience that it was price- 
appeal that brought many premium dol- 
lars into their treasuries in the last 
decade. “Because this is so,” said Mr. 
Kenney, “you must be ready to resist 
a boring from within which, I am sad 
to say, is already making itself evident. 
I refer specifically to the demand for 
larger and larger dividends that ema- 
nates from the ranks of your own pol- 
icyholders.” 


Underwriting Profit the Factor 


Then he went on to say: “As for the 
relationship of earnings to dividends in 
a mutual company, I want to empha- 
size that the factor which should deter- 
mine the size of a dividend is under- 
writing profit. -You know, as well as I, 
that at least in theory, the appeal of 
mutual companies has been that the 
good risks ought not to be asked to 
carry the poor ones. The argument is 
that if a group of selected risks is gath- 
ered together, then the policyholders 
ought to share in the substantial un- 
derwriting profit that results. 

“Obviously, therefore, underwriting 
profits—and not investment earnings— 
are stressed as the reason why dividends 
are possible in mutual companies. I 
don’t think that fair-minded mutual men 
would claim for one moment that their 


particular method of operation gives 
them any advantage investment-wise 
over the stock companies. No, they 


would probably admit that they face the 
same problems as do their contempo- 
raries. And because this is so, there is 
a good deal to be said for accumulating 
investment earnings and _ investment 
profits against the day when deprecia- 


tion in market values is experienced—a 
situation which can have quite as devas- 
tating an effect upon surplus as under- 
writing losses.” 


Reserve for Dividends 


Mr. Kenney also expressed the opin- 
ion that perhaps stock company compe- 
tion might force the mutuals into setting 
up a reserve for dividends. On_ this 
score, he had this to say: 

“Up to date, very little has been done 
along this line, the mutual fire and cas- 
ualty fraternity choosing to regard such 
dividends as a purely contingent liabil- 
ity—contingent upon the will of the 
directors to declare them. As I see the 
situation, you may be obliged to take 
a different view of this particular phase 
of your operations—if the present trend 
of competition continues. Suppose, for 
instance, that the stock company in- 
terests decide that participating policies 
are the best method of meeting your 
competition. Have you ever stopped to 
think what this might mean? 


Will Adopt Reserve Basis 


“Well, if the stock company people 
are as smart as I think they are, they 
won’t leave you much choice in the 
question whether reserves for dividends 
are to be set up. This—for the simple 
reason that they’ll adopt the much ad- 
vocated course in the case of their own 
participating policies. 

“You can see where this will leave 
you. Your competitors realize just as 
well as you that this is a day when the 
policy-buying public is all too prone to 
worship at the shrine of surplus. And 
because they do, any strategy which 
will tend to cut down your surplus will 
be seized upon.” 

Mr. Kenney emphasized his belief that 
there was room for both stock and mu- 
tuals in this country. But he warned 
that in the intense competition of the 
years ahead, it would be a case of sur- 
vival of the fittest in each branch of the 
business. 








lem and the difficulty presented by many 
cases to segregate illness from injury. 
In other words, their difficulty is to 
find from the greater weight of the com- 
petent and reliable evidence where dis- 
ease ends and injury begins. The fault 
in many cases does not lie with the 
arbitrator and the commissioner as the 
trier of the facts but with the legal and 
medical professions in their failure to 
produce reliable competent evidence 
based upon sound scientific principles 
instead of superficial hypothetical ques- 
tions. 

“Courts of review in endeavoring to 
afford a just and impartial judicial de- 
termination should be mindful of the 
overlapping evil under discussion, and 
if the conclusion of the trier of the facts 
is not supported by the evidence, they 
should unhesitatingly set aside the 
award.” 


Buck Reelected in Buffalo 


BUFFALO-—J. Ellsworth Buck, man- 
ager U. S. Fidelity & Guaranty, was 
reelected president of the Casualty & 
Surety Club of Buffalo at the annual 
meeting. Other officers are: F. E. 
Wheeler, Tiernon & Co., vice-president, 
and George Bladen, secretary-treasurer. 
New directors are: Harvey Stengel and 
K. R. Popham. 


N. Y. City A. & H. Club 


The New York City Accident & 
Health Club will commemorate its 15th 
anniversary the evening of Nov. 19, 
when past presidents will be featured 
and speak. The nominating committee 
consists of H. M. George, U. S. Fidelity 
& Guaranty; J. L. Ullman, W. L. Perrin 

Son; F. G. Cloos, Metropolitan Life; 
J. R. Garrett, National Casualty, and C. 





F. Demsey, Travelers. The annual 
Christmas party will be held Dec. 12. 


Brennan Is Wichita Speaker 


WICHITA, KAN.—S. C. Brennan, 
Wichita manager of the social security 
board and formerly with the Farmers & 
Bankers Life home office — general 
agency, addressed the Wichita Insurors. 
An open forum discussion was held on 
the benefits of the act. President Vic- 
tor G. Henry presided. Guests included 
John Lincoln of Appleton & Cox. 


Martin W. Lewis, president Towner 
Bureau, and E. Vernon Roth, secretary 
Surety Association of America, both of 
New York, were visitors in Chicago 
this week, being guests at a joint lunch- 
eon of the Surety Underwriters Asso- 
ciation and Casualty Managers Club. A. 
A. Korte, association president, presided. 





In appreciation of the seventh anni- 
versary of his election as president of 
the Seaboard Surety, C. W. French was 
luncheon guest of his fellow officers and 
division heads. Prior to his association 
with the Seaboard Surety as its vice- 
president in 1930, Mr. French was con- 
nected with the Royal Indemnity for 16 
years, traveling extensively. 





“Recent Developments in Traffic” was 
discussed at a meeting of the Minneap- 
olis Claim Men’s Association by F. C. 
Berry of the Hennepin County Safety 
Council. 





Mrs. H. M. Murray is convalescing 
satisfactorily after a major operation for 
removal of a double goiter. She has 
been in the employ of the Indemnity of 
North America for more than 20 years 
in Seattle and Portland, Ore. She is now 
assistant to W. J. Hartman, Pacific 
northwest special agent, Portland. 
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Air Raid Insurance 
Is Being Offered 


A firm of Lloyds brokers has evolved 
a plan of air-raid insurance in England 
which is being underwritten at Lloyds 
and is called the “thousand to one air- 
raid insurance” plan. Indemnity against 
death or injury from air-raids at a cost 

of one shilling monthly for £50 is avail- 
able in unlimited amounts. 

Primarily it is being offered in con- 
nection with factories and other estab- 
lishments where large quantities of labor 
are employed, but it is also available 
to individuals, the only persons excluded 
being members of the air force, navy, 
army and auxiliary services. 

At factories and establishments tak- 
ing up the plan, an official is supplied 
with coupons, which are sold to the 
workers at one shilling each, each cou- 
pon providing £50 insurance for one 
month, payable in the event of death, 
loss of sight of both eyes, loss of two 
limbs, or the loss of sight of one eye 
and one limb, due to air-raid injury. 
Loss of sight of one eye or of one limb 
is compensated by a payment of £25, 
Each monthly period insured is a sep- 
arate transaction and there is no obli- 
gation to renew on the part of either 
party. Members of the home guard are 
eligible but are not covered when on 
active duty. 


Automobile Fatality Record 
for First Nine Months 


The Aetna Casualty & Surety has 
had a chart compiled by its safety edu- 
cation department showing the auto- 
mobile fatality record for the first nine 
months in comparison with the similar 
period of last year. From 47 states sta- 
tistics show that 20,673 persons were 
killed by automobiles in the first nine 
months, an increase of 5 percent over 
the similar period last year. Of the 12 


states which improved their fatality rec- 
ords, the District of Columbia led with 
a reduction of 22 percent. Nebraska 
was second with 21.7 percent and Arkan- 
sas 16.5 percent. Illinois showed an in- 
crease of 133 deaths, it being the highest 
state. Next was Pennsylvania with 98. 
Other high death states were Indiana 
with 59, Kansas 56, Kentucky 53, Mary- 
land 54, Michigan 74, New York 62, 
South Carolina 51, Texas 69. 





Hammel General Agent 
of Protective Indemnity 


Theodore C. Hammel has been ap- 
pointed general agent at Philadelphia by 
the Protective Indemnity. He received 
his early insurance training with the 
Aetna Casualty & Surety. ‘He left the 
Aetna to take a position with the Penn- 
sylvania Indemnity as production man- 
ager and underwriter. Recently he has 
been employed by the Ohio Casualty as 
special agent for Philadelphia. Mr. Ham- 
mel will have his office in the Bullitt 
building. 





Would Ban Medical Endorsement 


LINCOLN, NEB.—John S. Logan, 
attorney for the Nebraska department, 
has recommended that Director Smrha 
disapprove medical endorsement certifi- 
cates attached to automobile liability 
policies. He says the state law specifi- 
cally provides that no contract of insur- 
ance be executed unless on application 
of the insured, and that the plan under 
discussion does not so provide. The de- 
partment heretofore has required only 
that the medical endorsement certificate 
shall not contain a release by means of 
which the entire liability arising under 
both the policy and the medical endorse- 
ment might be settled and released by 
payment under the latter. 


Drunken Drivers Photographed 


CINCINNATI—The Cincinnati po- 
lice department has adopted a plan 


where drivers involved in drunken driv- 
ing charges are photographed on the 
spot and the pictures shown in court. 
Cameras are put in strategic places, 
available for almost immediate requisi- 
tion. Traffic officers have been trained 
for camera operation. The first convic- 
tion through the use of the plan was 
recently obtained, the showing being 
made in the judge’s private office. The 
idea originated with Traffic Court Prose- 
cutor James Conway who suggested it 
to the Metropolitan Safety Council and 
made a report of its possibilities to the 
city manager, which was approved. The 
court sentenced the first defendant to 
serve three days in the workhouse, le- 
vied a fine of $25, and suspended driv- 
ing rights for six months. 





Two Senators Reelected 


George L. Radcliffe, first vice-presi- 
dent of the Fidelity & Deposit: of Balti- 
more, was reelected United States sena- 
tor from Maryland. This is his second 
term. Mr. Radcliffe was formerly Mary- 
land secretary of state and has long been 
prominent in political and civic activi- 
ties. 

Senator J. C. O'Mahoney of Wyom- 
ing, who became prominent as chairman 
of the Temporary National Economic 
Committee was also reelected. 


Consider Va. Assigned Risk Plan 


RICHMON D—Representatives of the 
National Bureau of Casualty & Surety 
Underwriters, Mutual Casualty Rating 
Bureau and Virginia Automobile Rate 
Administration Bureau held a conference 
with G. A. Peery, statistician of the 
Virginia department, relative to an as- 
signed risk plan he had drawn up with 
a view to providing automobile liability 
and property damage coverage for indi- 
viduals entitled to such protection, al- 
though unable for one reason or another 
to get it. 

While no compulsory state law is on 
the statute books, it was pointed out 
that certain communities in the state 





Six Pnentuen Slated for 
Lectures on Casualty 
Lines at Hartford College 


Six executives from Hartford compa- 
nies will be guest lecturers for the cas- 
ualty course given at the Hartford Col- 
lege of Insurance, according to L. R. 
Ringer, supervisor educational extension, 
Aetna Casualty, who conducts the 
course. Those slated to lecture are R. 
I. Catlin, vice-president, L. K. Babcock, 
secretary claim department, and W. S. 
Paine, manager engineering and conser- 
vation department, all of Aetna Casu- 
alty; J. V. Randall, vice-president, and 
\. R. Goodale, secretary automobile de- 
partment, both of Travelers, and L. B. 
Brainerd, assistant superintendent of 
agents Hartford Steam Boiler. 

The subjects of Messrs. Catlin’s and 
Randall’s lectures have not yet been an- 
nounced. Mr. Paine will discuss the 
functions and accomplishments of the 
engineer in the casualty insurance field, 
while Mr. Babcock will cover the ad- 
justment of automobile claims. Mr. 
Goodale will present the important fac- 
tors in underwriting automobile busi- 
ness and Mr. Brainerd will lecture on 
steam boiler and machinery insurance. 








have ordinances requiring cars to be 
covered before they are permitted to 
operate within their jurisdictions. Under 
the plan as proposed some company 
would be requested to provide for such 
coverage. No final action or the pro- 
posal was taken, the matter being re- 
ferred to a committee composed of 
representatives of the bureaus and of 
stock and mutual companies not mem- 
bers of the bureaus. 





The principal speaker at the St. Louis 
Association of Credit Men’s forum Nov. 
14 will be J. Dillard Hall, assistant 
director United States Fidelity & 
Guaranty. 
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Show Accident-Health Is 
Profitable Full-Time Job 


What was characterized as a demon- 
stration that accident and health insur- 
ance can be made a business, and a prof- 
itable one, rather than a sideline, was 
staged at the November meeting of the 
Chicago Accident & Health Association 
Tuesday by C. Truman Redfield, man- 
ager Mutual Benefit Health & Accident, 
and eight full-time men from his agency 
under the title, “Full-Time Health & 
Accident Men—Living Examples.” It 
provided one of the liveliest sessions 
ever held by the Chicago association. 

The producers who took part in the 


discussion were Louis Bromberg, Sam 
Koslow, R. G. Gregory, Herschel 
Lamme, J. Emerson Goodrich, Joseph 


Barron, Max Nissenbaum and Ralph 
Reinert. Mr. Redfield stated that all but 
two of the group have been with the 
agency at least five years, two of them 
i0 years. All of them, he said, were 
“broke” when they entered the  busi- 
ness. Now all of the five-year men have 


incomes of $5,000 or better and two of 
them in excess of $10,000. He intro- 
duced each of them in turn, telling some- 
thing of their background, asked a few 
questions about their sales methods and 
then invited questions from others in 
attendance, which came in fast and fre- 
quent, some of them being answered by 
the agents and some by Mr. Redfield. 

It was brought out that most of them 
started in without any acquaintance in 
Chicago, operated first on a cold canvass 
basis, specialized for a time at least on 
certain occupations or classes of pros- 
pects, developed centers of influence in 
that way, which now supply them with 
all their prospects they need, and that 
they make as many calls and interviews 
per day as they need to in order to 
keep up the standard of income they 
have set for themselves. The interest in 
the story they had to tell was so intense 
that the session was continued for a half 
hour beyond the time limit originally 
set. 

There were a number of special guests 
from outside the city who had arrived 
early for the accident and health meet- 
ings in Chicago Wednesday and the 
accident and health executives’ dinner 
sponsored by the Chicago association 
Wednesday night. 

S. S. Rockwell, Hartford Accident, 
chairman of the committee in charge of 
arrangements for the  association’s 
Christmas party, announced that it will 
be held Dec. 14 in the penthouse of the 
Morrison Hotel. 


New Official Setup for 
Sentinel of Des Moines 


DES MOINES—The official person- 
nel of the Sentinel of Des Moines was 
changed completely at a meeting of the 
directors. 

L. M. Peet, vice-president Farmers 
Union Life, was elected president of the 
Sentinel, succeeding Dr. R. E. O’Brian, 
former state secretary of state. 

J. J. Shambaugh, who was president 
of the old Des Moines Life & Annuity 
and a former officer of the old Royal 
Union Life, was named secretary-treas- 
urer succeeding W. J. Billick, founder 
and principal operating officer. 

The Sentinel was organized in 1936, 
specializing in hospital, health and acci- 
dent insurance, and has about 4,000 hold- 
ers of group and individual policies. 





Called to Active Duty 


CHATTANOOGA, TENN. — The 
Provident Life & Accident lost two 


members of its home office accounting 
staff when Capt. B. D. Kitchings and 
Lieut. W. W. Voight, reserve officers, 
were ordered to report for one year of 
active duty. 


Capt. Wesley Armstrong, a member 
of the field force, has been ordered to 
active duty at St. Louis. 


Legislative Parley Is Held 
By Commissioner Caminetti 
SAN FRANCISCO—At a legislative 


conference here with Commissioner 
Caminetti ended by company represen- 
tatives consideration was given numer- 
ous legislative proposals. 

Approval was given the licensing of 
disability only agents for life as well as 
casualty companies and also to permit 
such companies to appoint agents al- 
ready licensed for casualty insurance to 
transact disability insurance. At a pre- 
vious meeting of life underwriters this 
proposal was disapproved but at the 
general conference further arguments 
were presented in its favor. 

Approval was given to a_ proposed 
measure to permit group life or dis- 
ability certificates to be made _ non- 
assignable, to permit adjustment of 
benefits where the age of the insured is 
misstated in the policy and also to add 
New York standard provisions regard- 
ing misstatement of age, violation of 
law and intoxication to disability stand- 
ard provisions of the California insur- 
ance code. 


May Add Non-Cancellable Provision 


Pending a better definition of the word 
“non-cancellable” a suggestion to add 
the New York non-cancellable disability 
policy standard provisions to the Cali- 
fornia code was postponed for further 
study. 

In an effort to throw more safeguards 
about chapter nine life and disability 
companies several other proposals are 
presented: To limit the length of time 


for which proxies may be given by 
policyholders, to amend two sections of 
the code regarding the conversion to 


mutual legal reserve basis (approved), 
limit the amount of liability on any one 
risk to 10 percent of the surplus of the 
insurer. It was recommended that this 
last proposal be redrafted to make the 
maximum for chapter nine companies 
$3,000 or 10 percent of the surplus, 
whichever is greater. 


Parallel New York Law 


The proposal to authorize the com- 
missioner to disapprove any disability 
policy that is misleading or promises 
illusory benefits was approved with 
agreement it would be changed to 
parallel the New York law. 

Provisions for limiting agency con- 


tracts which provide for virtual control 
of the insurer and payments thereunder; 
limit salaries of officers or employes 
with certain exceptions, were referred to 
a special committee. 

A proposal to permit governing bodies 
to pay a portion of premiums on group 
insurance for their employes was re- 
ferred to a special committee. 


Mcccabees Now Issues 
Hospitalization Rider 


Maccabees announced it will issue 
hospitalization insurance as a_ supple- 
ment to its sickness and accident cer- 
tificates, to be known as the “hospital 
expense supplement.” Members not 
owning sickness and accident certificates 
will not be eligible for this new cover- 
age. It will be sold in three amounts, 
50 cents, 75 cents or $1 monthly pre- 
mium, the 50 cents rider entitling the 
member to room and board up to $3 
daily when necessarily confined in an 
incorporated hospital and with a limit 
of 30 days each year. 

There will be extra reimbursement for 
special expenses such as operating room, 
x-ray, laboratory fees, anaesthetics, etc., 
to $19.50 total. The 75 cent supplement 
will entitle the member to $4.50 reim- 
bursement per day, with $31.50 for spe- 
cial hospital services, and the $1 a 
month plan, $6 daily and $42. 

The supplement is intended only to 
reimburse the member for actual ex- 
penses of hospital confinement. It is 
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subject to all terms and conditions of 
the sickness and accident certificates to 
which it is attached. In order to receive 
reimbursement for expenses, a member 
must be confined in a hospital for at 
least 18 hours. Claims must be accom- 
panied by receipted hospital bills show- 
ing the actual expenditure. If hospitali- 
vation is in a _ state hospital, at no 
expense, or if it falls under workmen’s 
compensation, no benefits will be al- 
lowed. 


Observes “Pearl Anniversary” 


The Washington National is starting 
its “pearl anniversary year,’ commemo- 
rating the completion of 30 years of 
operation. In observance of the anniver- 
sary, the northern division regional con- 
ference was held at Springfield, IIl., 
where the company was organized by 
President George R. Kendall, Nov. 6, 
1911. The southern regional conference 
was held at Biloxi, Miss., the central di- 
vision in Chicago and the eastern divi- 
sion in New York. 


De Young Holds Open House 

The disability division of the Chicago 
branch of the Continental Casualty in 
the Insurance Exchange building has 
moved to handsome new quarters at 
Room 959. Manager Jay De Young held 
open house to display his new facilities 
which includes a special agency con- 
sultation office. 





Simplifies Policy Setup 

Carrying out a program of policy sim- 
plification, the Great Northern Life is 
substituting its new “500” series of com- 
mercial accident and health policies for 
all policies heretofore issued in that de- 
partment, except for automobile acci- 
dent policies 211 and 243. All other com- 
mercial policies heretofore in use will be 
discontinued Dec. 1. 


Occidental Covers Draftees 

The Occidental Life of Los Angeles 
has announced rules regarding coverage 
of drafted accident and health policy- 
holders along the same lines already 
promulgated by other companies, includ- 
ing the continuance of policies at old 
rates, with no application of the pro-rat- 
ing clause; rewriting of non-occupational 
and hospitalization policies on full cov- 
erage basis and reinstatement of sur- 
rendered policies within 40 days after 
discharge from service. 


Harold Gordon to Be Speaker 


Harold R. Gordon, executive secretary 
Health & Accident Underwriters Con- 
ference, will speak at the monthly meet- 
ing of the Chicago Claim Association 
Nov. 20. This will be a dinner meeting. 
T. J. O'Neil, superintendent claim de- 
partment Pacific Mutual Life, Chicago, 
and president of the association, will 
preside. Meetings are held the third 
Wednesday evening of each month and 
membership includes claim men from 
accident and health and life companies, 
inspection agencies, and independent 
claim men for the large life companies 
not having claim departments in Chi- 
cago. Membership has almost doubled 
in the past two years. 


To Set Conference Meeting 


The executive committee of the Health 
& Accident Underwriters Conference 
will hold a meeting in New York, Dec. 
5, Immediately following the insurance 
commissioners’ meeting there, at which 
the time and place for the annual meet- 
ing will be definitely determined. At its 
recent meeting in Chicago, the commit- 
tee decided to take a mail vote of confer- 
ence members to determine their prefer- 
ence as between Chicago and Los An- 
geles. The replies received thus far are 
strongly in favor of Chicago. 


Lebby Honors Miss Bowyer 


William E. Lebby, Los Angeles acci- 
ent and health general agent, is intro- 
ducing an innovation by conducting a 
contest honoring a member of the insur- 
ance press, Miss A. V. Bowyer, repre- 
sentative of Tur NATIONAL UNDER- 
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WRITER at San Francisco and well known 
in insurance publicity circles. Mr. 
Lebby, in his special bulletin announcing 
“Bowyer Month,” goes “overboard” 
saying: “Perhaps, no woman in the in- 
surance profession is better known 
throughout the nation. Her many 
friends attribute her popularity to her 
business ability and charming personal- 


ty.” 

Mr. Lebby represents the Massachu- 
setts Indemnity, Fireman’s Fund Indem- 
nity, National Casualty, General Acci- 


dent and London 
and disability 


Lloyds for accident 


insurance. 


Parr Heads Safety Council 

SAN FRANCISCO Several insur 
ance men are included in the roster of 
officers and directors of the reorganized 
San Francisco Safety Council. Fred D. 
Parr, president Cal-Union Agencies, is 
president; W. S. French, chairman So- 
ciety of Insurance Brokers, and Milton 
C. Kennedy, assistant Pacific Coast 
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manager Hartford Accident, are vice- 
presidents; R. C. Barr, safety engineer 
Kemper companies, is a director. R. G. 
Mannon, Fireman’s Fund Indemnity, 
\W. E. Schoppe and F. I. Ingersoll, Na- 
tional Automobile Theft Bureau, are on 
the advisory board and Guy C. Mac- 
donald, insurance publicist, is executive 
director. 


Do not lose new or old accident and 
health business because you do not know 
policies. Order the Time Saver today 
through this magazine. 


“Unforeseen events... need not change and shape the course of man’s affairs” 
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corporate surety bond renders a genuine service to 


the person who makes the will, to the executor 
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tion like The Maryland . . . and the executor need 


not ask you to risk becoming ensnared in a web. 
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WORKMEN'S COMPENSATION — 





Ark. Adopts Private 
Carrier Statute; 
Rejects State Fund 


LITTLE ROCK—The workmen's 
compensation act adopted by the legisla- 
ture last year, authorizing contracts by 
employers with private insurers, which 
was submitted to popular vote at the 
general election by referendum, was 
adopted and becomes effective Dec. 5. 
Arkansas thus becomes the 47th state 
to set up a workmen’s compensation 
system. The initiated act which proposed 
a state fund plan was rejected 

Also effective Dec. 5 will be the re- 
ferred act which specifies that a per- 
sonal injury suit must be filed in the 
plaintiff's home county or the county 
in which the accident occurred. The 
present statute, which is automatically 
repealed, permits a plaintiff choice of 
counties as to venue and thus certain 
cities in which juries have proved gen- 
erous in return of judgments have be- 
come centers of the damage suit racket. 


New Rates to Be Filed 


Commissioner Harrison expects com- 
panies to file new compensation rate 
schedules after 1939 experience has been 
examined to determine if schedules filed 
in 1939 must be revised. Under certain 
conditions, the new act permits self- 
insurance. Governor Bailey will confer 
with H. M. Adkins, governor-elect, rel- 
ative to selection of the three members 
of the state compensation commission. 

An important section of the new act 
limits fees of attorneys who take claims 
on a contingent basis. The customary 
practice at present is a 50 percent fee. 

Insurance companies which qualify to 
write compensation will pay an annual 
fee of $500 plus 2 percent premium tax. 
Self-insurers will pay $100 fee and tax 
computed on the basis of premiums. At 
its discretion, the commission may waive 
the requirement that a self-insurer pre- 
sent surety bond. Commission decisions 
may be appealed to circuit court and 
the Arkansas supreme court. 





Stiff Occupational Problem 
Faced in Pennsylvania 


HARRISBURG, PA.—A knotty oc- 
cupational disease compensation prob- 
lem will be handed to the 1941 session of 
the Pennsylvania legislature, along with 
a bill fer more than $2,000,000 in claims 
against the state as the result of legisla- 
tion passed in 1939, with appropriations 
to meet financial requirements of the 
act. 

When the occupational disease law 
was passed, it carried an appropriation 
of $100,000 to meet claims. This section 
of the law in regard to the fund has been 
voided by the courts, and other sections 
are now pending court action. In any 
event, the $100,000 is “non-existent” and 
the state has claims of over $2,000,000 
which have stumped the workmen’s in- 
surance fund, and will be handed back 
to the legislature, according to S. H. 
Torchia, assistant counsel for the fund. 


Held Liable for Payment 


In a recent case before the compensa- 
tion board relative to occupational dis- 
ease, Chairman D. G. Murphey ruled 
that although means of making pay- 
ments have been voided, “the common- 
weath is nevertheless jointly liable with 
an employer for payment of compensa- 
tion to employes occupationally dis- 
abled.” He further specified that “it is 
up to the legislature to determine in 
what manner the obligations, of the 
state shall be met.” 

The original occupational disease act, 
which has since been torn apart by 
court decisions, provided a graduated 
scale of payments, with the employer 
paying 10 percent the first year, increas- 





ing his share 10 percent each year until 
he is paying the entire amount. The 
state pays the balance. 


Liability Is Explained 

D. H. Freeman of Wren & Van Alen, 
Los Angeles agents, spoke before the 
annual meeting of the California Asso- 
ciation of Insurance Agents, and in the 
account of the meeting he thinks the 
reporter may have conveyed the wrong 
meaning as to what he said. He thinks 
that the impression was left that in- 
juries sustained by employes while en- 
gaged in company sponsored athletic 
activities such as bowling or baseball 
would not be covered under the work- 
men’s compensation policy. What he 
said was employes engaged in intra- 
mural sports during lunch hours or 
after work would not fall under the 
coverage of the California workmen’s 
compensation policy. However, if the 
employes were competing away from the 
premises against teams of employes 
from other business concerns, they are 
definitely compensable. 





To Have Missouri Hearing 


Superintendent Lucas of Missouri 
will hold a hearing in his office Nov. 18 
to consider the annual revision of work- 
men’s compensation rates and rating 
value and also to take up the experience 
rating plan, together with corresponding 
amendments to the manual rules on loss 
constants. 


PERSONALS 


L. A. Kern, advertising manager at 
the head office of the Bituminous Cas- 
ualty of Rock Island, Ill., is in a hospi- 
tal, having gone there last week. 

W. A. Sessions, assistant manager 
fidelity and surety lines in the Buffalo 
office of the Travelers, has been called 
for military service. 

Myron A. Snell, supervising engineer 
in charge of occupational disease engi- 
neering work for Hartford Accident & 
Indemnity spoke before the Saginaw 
County Medical Society, Saginaw, Mich., 
on “The Economy of An Adequate 
Industrial Health & Safety Program.” 

C. D. Metcalf of Batesville, Ark., was 
presented a bronze plaque for 40 years 
continuous representation of the Stand- 





Little Rock, representing Anderson & 
Newell, state agents. 

J. W. Wetmore, 73, retired manager 
of the Montreal branch of the Ocean 
Accident, died in St. John, N. B. He re- 
tired two years ago. 


CHANGES 


Standard Accident Changes 
in Indianapolis Statf 


F. A. Hackett has been appointed 
manager of the Indianapolis office of 
the Standard Accident succeeding H. 
C. Meyer who has resigned. E. M. 
Curry has been named manager of the 
bonding department. H. R. Throckmor- 
ton becomes manager of the casualty 
department and Earl Barnes, office un- 
derwriter, replacing C. A. Gustafson, 
resigned. 

Previous to his present appointment, 
Mr. Hackett has been associate man- 
ager of the New Jersey branch. He 
has been with the Standard since grad- 
uation from the University of Minne- 
sota law school in 1927. Joining the 
Michigan claim department in that 
year, he later served in claim depart- 
ments in Maryland and Ohio. He en- 
tered field and production work for the 
Standard in 1929 as special agent, oper- 
ating in Michigan, and in 1934, was 
made associate manager of the Detroit 





branch. He went to New Jersey in 
January, 1938. 
Mr. Curry has been serving the 


Standard for many years as superintend- 
ent of the bonding department at In- 
dianapolis. 

Mr. Throckmorton has been with the 
company since 1933. Previous to his 
new appointment he has been supervis- 
ing special agent at Indianapolis. Mr. 
Barnes has been an underwriter at the 
home office for the past 13 years. 





Nippert & Co. Appointed 


SAN FRANCISCO—Paul M. Nip- 
pert & Co. is appointed general agent 
of the fidelity and surety division of 
Occidental Indemnity for the city and 
county of San Francisco. Nippert & 
Co. is a pioneer surety general agency 
in this city, started by Col. Nippert in 
1890. 





Cronin with Driscoll Agency 


J. B. Cronin has been named manager 
of the casualty department of the J. F. 
Driscoll agency of Boston. He has been 
in the insurance business in Boston 20 


Inspection Bureau, Gilmour Rothery Co. 
and F. J. Connors, specializing in cas- 
ualty and bonding. 


Curran Expands Statf 

KANSAS CITY—Virgil Yates, as- 
sistant county counselor here, has joined 
the staff of Ray W. Curran, claims at- 
torney. Mr. Yates will handle a newly 
created subrogation department. 

Hal Barrett, formerly an adjuster in 
St. Louis, more recently in Oklahoma, 
has joined the Curran offices as liability 
adjuster. 

Mr. Curran’s office in the R. A. Long 
building has been remodeled and ex- 
panded. 


Honor Portland Officials 

PORTLAND, ORE.—City officials 
will be honored guests at the annual fall 
meeting of Oregon Casualty Adjusters 
Association Nov. 19. 


COMPANIES 


Zurich, American Guarantee 
N. Y. Examination Reports 


Admitted assets of $32,749,847 on con- 
vention value basis are shown for the 
Zurich in an examination report by the 
New York department as of Dec. 31, 
1939. Liabilities, excepting capital, 
were $19,361,436, surplus $12,788,410, de- 
posit capital $18,600,000. Underwriting 
gain of $3,524,753 and investment gain 
$1,997,229 were shown. The admitted 
assets increased $5,921,745, liabilities in- 
creased $2,480,659 and surplus gained 
$3,441,085. 

American Guarantee & Liability, the 
associate company, was shown in exam- 
ination to have $1,497,185 admitted as- 
sets, $2,998 liabilities, excepting capital: 
$494,187 surplus and $1,000,000 capital. 
Investments gained $7,060, there was 
$12,873 underwriting loss, and net loss 
in surplus of $5,812. 


Continue Va. Guard Coverage 


RICHMOND—The §ssstate_ military 
board of Virginia has decided to con- 
tinue its workmen’s compensation policy 
on the national guard until induction 
of guardsmen into federal service in 
January. After that additional pro- 
visions will be made as may seem ex- 
pedient. 


Associated Employers Fund 


The Associated Employers Lloyds of 
Fort Worth, which was licensed in Au- 
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and surplus of $26,000. J. M. Ferguson, 
Jr. is attorney-in-fact. It writes auto- 
mobile, liability, fidelity and surety and 
workmen’s compensation. 





Thomas Discusses Work of 
Organization in Oklahoma 





(CONTINUED FROM PAGE 3) 

ence he finds that the greatest handicap 
to utmost cooperation is the lack of un- 
derstanding of each other. Agents, he 
said, have exaggerated ideas of what 
companies can do and of their processes. 
They have expected too much. Some- 
times, he said, company organizations 
have to move slowly. It takes time and 
the work is arduous to bring about cer- 
tain achievements. Mr. Thomas ac- 
knowledged that in the past companies 
have made some bad mistakes. They 
have too often taken the position that a 
given issue is purely a matter for agency 
attention. Companies, he said, have ex- 
pected too much from the agents. He 
said, ‘We are learning and have already 
come to know that no serious problem 
in the field is the sole legacy of either 
the agent or the company.” There are 
things that an agency organization can 
do and there are things that a company 
organization can do, separately and col- 
lectively. 

The insurance business he said, can- 
not expect the public to become a party 
to the solution of its private internal 
problems. Predetermined and prescribed 
practice covering every detail and made 
mandatory, even if permitted under the 
laws, would be offensive to public pol- 
icy in Mr. Thomas’ opinion, and pos- 
sible of enforcement only by such a 
regimentation as would soon starve ini- 
tiative and stifle progress. 


State Regulation 


Regulation on part of the state he 
said, does not impose unreasonable re- 
strictions on the free development of 
the business by companies and agents. 
He said further, “We have a situation 
embodying among other considerations 
the essential elements of which that 
government in its most perfect form is 
made, an opportunity to make without 
offense to any interest and with com- 
plete justice to the public a better lot 
for ourselves.” 

Mr. Thomas said there are some who 

desire federal control of insurance, at 
least they have encouraged that idea by 
taking their private competitive prob- 
lems to already existing federal bureaus. 
This is going straight away from the 
principle of self government, he said, and 
down the road that leads to regimenta- 
tion and other troubles. Federal control 
of insurance, he acknowledged, may 
come in any event and is sure to come 
on the invitation of insurance. The most 
cordial invitation that insurance can issue 
would be to break down its own pro- 
cedures and processes, he added. Federal 
control, in his opinion, will not be sub- 
stituted for state supervision but it will 
be an additional regulation just as the 
railroads have the Interstate Commerce 
Commission and the various state rail- 
road commissions. 
_ It can be said, he declared, that there 
is no public outcry charging mistreat- 
ment. The supervision by the several 
States has been adequate, fair and con- 
structive. The trend toward consoli- 
dated ownership or control of property 
in wide flung locations makes it neces- 
sary to follow a national pattern in many 
essential procedures, he continued. 


Policy is a Personal Contract 


_ The fire insurance policy, he asserted, 
1s the most personal contract in the 
business world and for that reason the 
actual transaction of the business and 
bestowal of the services available cen- 
ter around the agent whose contact must 
€ in every instance individual and in 
Nature as intimate as the contract is 
Personal. These fundamentals of insur- 
ance, he said, cannot be readily adjusted 
to successful and constructive supervi- 
sion by a_ centralized non-resident 
control, 


On the advent in the middle west 


about 30 years ago of state regulation 
in positive form, he said the companies 
made some grievous mistakes and some 
of the states made mistakes. Out of 
those experiences, he contended, has 
come an understanding of each other’s 
responsibility until supervision by the 
state has become a fixed part of the 
business and not a profession in itself. 

He said that after many years of 
experience and contact with state super- 
vising officials he has found them as rea- 
sonable in devotion to their responsi- 
bilities as are the companies or the 
agents. “After all,” Mr. Thomas said, 
“your insurance commissioner is a citi- 
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zen of your state, a member of your 
clubs and churches. His children and 
your children go to the same school. 
He works, saves and pays taxes as you 
do and like vou he strives to be honest 
and upright in his daily life. He is your 
neighbor.” 

Mr. Thomas said that insurance men 
can do a better job in correcting abuses 
and effecting improvements than any 
outside agency can do for the business. 





N. J. Women Hear O’Connor 


E. H. O’Connor, assistant secretary 
Bankers Indemnity, addressed the Mon- 
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mouth county group of the Insurance 
Women of New Jersey at Asbury Park 
on “Why every agent should sell acci- 
dent and health insurance.” 

He pointed out the value of this line 
of insurance from the viewpoint of the 
public, the demand for this insurance, 
the large remuneration to the agent for 
selling it and the personal element of 
the line which fosters a lasting connec- 
tion between the agent and his clients. 





You will know what rates are charged 
for the various accident and health poli- 
cies if you have the 800-page Time Saver. 
Order your copy through The Nationai 
Underwriter Company today at $4. 














OST of us remember our own efforts at 
self-service in dentistry—an attempt to 
pull a loose tooth—or worse, a tight one, a 


( a 
; 5 7 














Like the dentist, the insurance agent or broker 
is a middleman, 
vice in his own special field. And because we 


rendering indispensable ser- 





temporary filling in a cavity, cold packs on 
an ulcerating tooth. They were pretty unsat- 
isfactory. And just then—the services of a 
skilled and competent dentist were beyond 
price. Skilled dentistry is insurance against 
pain, disfigurement, ill-health that plagued 
our forefathers, and still plagues much of 
the world. 





And although millions of Americans are still 
‘afraid of the dentist,’’ or do not understand 
the vital need for his services, most of us today 
prize his special skill and appreciate the won- 
ders of modern dentistry, in which America 
leads the world. 


And when the experienced dentist buys insur- 
ance, he does not just say, ‘$50 worth of pro- 
tection please.’’ He asks for and obtains the 
full service and advice of the experienced 
agent or broker, familiar with the special 
insurance problems of his clients. No wor- 
ries about uncovered risks or lapsed policies. 


believe in the middleman’s function and ser- 
vices, we refuse to accept business direct be- 
cause it is not in the interests of the company 
or the assured to do so. When you buy National 
Surety Fidelity Bonds, Surety Bonds, Burglary 
or Forgery Insurance through your local agent 
or broker, you deal with a customer and friend 
who is a fellow member and supporter of the 
American Business System. 





@ This is a reprint of an advertisement of 
National Surety Corporation which will 
appear in the Journal of the American Dental 
Association. It is directed to the members of 


the dental profession in your city. 


It is an effective sales help to our agents and 
another proof of our belief in and support of 
the American Agency System as a part of the 


American Business System. 





NATIONAL SURETY CORPORATION 


VINCENT CULLEN, President 
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Leaders in A. & H. 
Field in Chicago 





(CONTINUED FROM PAGE 21) 
cisco and from Chattanooga to Minne- 
apolis. Large delegations were in 
attendance from New York and from all 


the principal midwestern cities. 
The climax of the dinner was the 
presentation to Mr. Hook of a hand- 


somely bound book containing personal 
letters of appreciation of his work from 
about 60 outstanding accident and health 
leaders in both company and agency 
ranks. The presentation was made by 
Ernest W. Owen, retired Detroit man- 
ager of the Sun Life of Canada, a close 
personal friend of Mr. Hook for many 
well known to everyone in the 
lite insurance business and also known 
to many accident and health men be- 
cause of the inspirational addresses he 
has given at meetings of both the Health 
& Accident Underwriters Conference 
and the National Accident & Health 
Association. 


Tribute Paid to Honor Guest 


Donald E. 
& Accident, 
association, 
introduced Lawrence K. 
politan Life, who acted as toastmaster. 

High tribute was paid to Mr. Hook 
by John F. Lydon, Ocean Accident, 
New York, representing the Bureau of 
Personal Accident & Health Under- 
writers; Paul Clement, Minnesota Com- 
mercial Men’s, Minneapolis, president 
Health & Accident Underwriters Con- 
ference; President Ferguson of the Na- 
tional association, and C. M. Cartwright, 
THE NaTIONAL UNDERWRITER, speaking for 


years, 


Compton, Provident Life 
president of the Chicago 
presided at the dinner and 
Farrell, Metro- 


the insurance press. Mr. Hook, who 
has just rounded out 46 years in acci- 
dent insurance, responded briefly but 
with deep feeling. 


Roy L. Davis Takes 
Association Post 


- 





(CONTINUED FROM PAGE 21) 


shown high ability, diplomacy and ex- 
cellent judgment. He has had charge of 
he Chicago office and has looked after 
all complaints as to claims reaching the 
department to a large extent. He has 
appeared before a number of insurance 
meetings and has always given a good 
account of himself. Prior to taking the 
state position he was engaged in insur- 
work and that has been his chief 
activity since he graduated from college. 


ance 


Function of Chicago Office 

C. W. Fairchild, general manager, in 
making the announcement said it was 
fulfillment of a need that has been felt 
for some time. The question had been 
under informal consideration for several 
years and more recently had been care- 
fully discussed by the executive com- 
niittee. 

The Chicago office, Mr. Fairchild said, 
will serve to facilitate the broad public 
relations program of the association in 
the middle western states. When the 
functions of the Chicago office have been 
fully established it is expected that its 
field of operations will be extended also 
to states beyond the area generally re- 
garded as the middle western region and 
having more rapid access to Chicago 
than other offices of the association. 

The association will now have four 
seats of administrative activity with ex- 
ecutive headquarters at 60 John street, 
New York, and branch offices in Wash- 
ington, D. C., San Francisco and Chi- 
cago 
Mr. Davis’ Career 


Mr. Davis is a native of Illinois. He 
received his A. B. degree from Illinois 
Wesleyan University in 1915 and his 
master’s degree from the same institu- 
tion in 1916. As a graduate fellow, he 
continued his studies at the University 


_ordinance are included, 


of Illinois and in 1917 received a second 
master’s degree. He was flying instruc- 
tor at both Kelly Field, Texas, and 
Mather Field, Cal., during the war. 

In 1923 he entered the insurance busi- 
ness and the same year received the 
Ph. D. degree from New York Univer- 
sity. He became a co-partner in the 
Chicago agency of W. W. Durham & 
Co. He was graduated from the Pitts- 
burgh Life Insurance School in 1926. In 
1927-29 he was educational sales training 
director for the Continental Casualty 
and Continental Assurance. He served 
as president of the Chicago Life Under- 
writers Association. For some time he 
has been instructor of an insurance 
course at the school of commerce, North- 
western University. 

In 1937 Mr. Davis was appointed as- 
sistant director of insurance of Illinois 
and placed in charge of the Chicago of- 
fice. 


Changes from London Lloyds 


One of the largest banks in the mid- 


dle west recently changed its bankers 
blanket bond coverage from London 
Lloyds to regular companies and the 


business is now written through a local 
agency. The changes made in such 
coverage and rates a while ago enabled 
the agency to meet Lloyds’ premium 
and coverage. The bank was one of 
the first to be insured in Lloyds and it 
has been so insured many years. The 
bond was written for $500,000. 


Discuss Car Dealers’ Bonds 

LOS ANGELES — The preliminary 
draft of a proposed new city ordinance 
regulating bonds for used car dealers, in 
which some changes from the present 
was discussed at 
the meeting of the Surety Underwriters 
Association of Southern California. Fur- 
ther conferences are scheduled before 
the proposed measure comes up for ac- 
tual consideration. 

The annual meeting 
20. 
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‘cLong Range Policy” 

day-in-and-day-out extending complete 
cooperation to our agents and assureds 
so that by serving them well today we 
nay earn the privilege of continuing to 


serve them through many tomorrows. 
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RE-INSURANCE CO. 


Robert C. Ream, President 


99 John Street 


DECEMBER 3ist, 1939 


New York 


Ses | Pr ccsccee Coeeescoccccevcees $ 2,000,000.00 
ERS eee ae Seveecseeee - 4,925,022.53 
Voluntary 5 weed Reserve. . ite Son kin cboues 500,000.00 
Reserve for Losses......... Satiseennoene eeeese 4,411,967.35 
All Other Liabilities iissaneesk wed hone «++ 2,659,228.69 
TOTAL ADMITTED ASSETS............ . 14,496,218.57 
NOTE: Securities carried at $361,062.50 in the 


above statement are deposited as required by law. 
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Increased Attention to 
Insurance Needs Urged 


CINCINNATI—"We are now using 
in many of our industries the same prod- 
ucts that are being dropped as bombs 
on London,’ T. Alfred Fleming, Na- 
tional Board, told the Cincinnati Asso- 
ciation of Credit Men in pointing out 
the new fire hazards in industry which 
emphasize the need for increased atten- 
tion to proper insurance protection. 

“Magnesium, oxide and aluminum, 
used in making the bombs, are materials 
we have to deal with in many modern 
industries.” 

In a recent test a magnesium bomb of 
two ton capacity was dropped only a few 
feet on a barrel covered with water on 
top of which was a sheet of steel. The 
bomb went through the steel, through 
the water, through the floor into the 
basement in less than 17 minutes. Noth- 
ing will put out a fire of this kind except 
stone dust. ‘This material used in 
making airplanes because it is two-thirds 
as light as aluminum. 


is 


Loses Long Term Lease 


In pointing out the value of leasehold 
insurance, Mr. Fleming told how a fire 
in Seattle had burned a plant on which 
the manufacturer had a long term lease. 
The plant was rebuilt and the rental in- 
creased five times so the business had 
to start in another plant but closed after 


because of the increased 
operation. 
Fleming urged 
product liability insurance as a 
from lack of such coverage may 
seriously effect the credit standing of a 
company. 

One entire town was laid flat and all 
the manufacturing plants destroyed in 
New England by the tornado. Com- 
panies located there could not find their 
goods or their books after the storm. 
“What would you do if all your accounts 
were burned up? Did you ever realize 
what it means_ to have accounts receiv- 
able insurance?” asked Mr. Fleming. 


Loses Rental Income 


nine months 

cost ot 
Mr. 

study 


lass 


credit men to 


In another manufacturing plant where 
down metal (magnesium and aluminum) 
was used shavings accumulated on the 
floor. The company owned an 11-story 
building and did its manufacturing on 
the first floor. The upper floors were 
rented, bringing in an income of $11,000 
a year. A credit man looking at that 
company would assume the income from 
the upper floors of the building helped 
to make the credit risk worth while. A 
blaze occurred in the shavings on the 
first floor and a workman picked up a 
soda acid extinguisher and sprayed the 
blaze, thus stimulating the fire, which 


destroyed the entire building. After 
seven months, the firm did not have 
money enough to start into business 
again. No person can afford to have 
rental income without rental value in- 
surance, Mr. Fleming pointed out. 
“Firms to which you extend credit 


should have use and occupancy coverage 
to provide funds to cover every expense 


coming after a fire, such as _ salaries, 
taxes “and royalties from the date of 
tragedy until they start in business 
again. If you carry it for your firm, it 


will cover also the profit you would have 
made during the interim,” he stated. 


Deficiencies in Coverage 


The average business man does not 
understand and therefore does not ap- 
preciate the importance of insurance in 
all its phases to his business. Results 
of an extensive survey show that busi- 
ness is not insured in excess of 60 per- 
cent of the value of the fire risks in- 
volved, E. B. Moran, central division 
manager National Association of Credit 
Men, pointed out. It is estimated that 
the general liability coverage carried is 
not in excess of 15 percent, while the 
protection for business defaults is not 
in excess of 10 percent of the risk in- 
volved. Automobile liability is only 
about 30 percent protected. 

The survey also revealed tornado and 
windstorm coverage is probably not in 
excess of 10 percent of entire values. 
This varies. On the Atlantic seaboard 
it was not in excess of 5 percent because 
the opinion was held that storms were 
not likely to occur there before the big 


1S 





hurricane occurred. In Oklahoma and 
the west the ratio is about 40 percent. 
It is estimated that in use and occu- 
pancy, business is covered and Protected 
not in excess of 39 percent of the risk 
involved, while rental value protection 
is not in excess of 13 percent. Profits 
loss is protected not in excess of 2 or 3 
percent of the risk involved. It is esti- 
mated rents and leasehold protection is 
only about 10 percent protected, while 
key man business life insurance protec- 
tion carried does not exceed 5 percent of 
the protection that should be provided. 


Potent Example Cited 


Mr. Moran related how a credit execu- 
tive had asked a creditor to which he 
had extended a line of $6,000 credit for 
information about its fire insurance. 
With a fire resistant plant valued at 
$200,000 and fixtures at $150,000 the firm 
carried only $30,000 fire protection. The 
credit executive pointed out the impor- 
tance of increasing the insurance but the 
creditor’s answer intimated they knew 
how to manage their insurance affairs. 
The executive thereupon decided to re- 
duce the line of credit from $6,000 to 
$1,000. After getting it down to $1,500, 
the company had a fire. Creditors were 
called together to accept 25 cents on ‘the 
dollar. Later the mayor of the town 
where the plant was located wrote to 
each creditor and asked them to waive 
even the 25 cents agreed upon. Unless 
they did so, the business could not go on 
and the 125 employes would be on relief, 
the mayor said. 

Another firm 


experienced a $52,000 
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court verdict for injury to a dancer’s 
foot while on its premises when it car- 
ried only $5,000/10,000 liability limits. 
The business was liquidated. Creditors 
got nothing. The lifetime work of two 
brothers in building up a business was 
destroyed by a reckless intoxicated auto- 
mobile driver one Saturday night, when 
proper insurance protection was not car- 
ried. In Akron, after a fire, a business 
never reopened because the lack of 
U&O resulted in using up all the money 
. of the firm to pay overhead charges. 

A question and answer forum was con- 
ducted by T. T. Bryant, Walter P. Dolle 
agency, and Gustav May. 





Widespread Storm Takes 
Heavy Toll of Losses 
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dian and Richard H., tugs grounded or 
wrecked near Holland, Mich.; City of 
Flint, car ferry, near Ludington, Mich. 

Underwriters say undoubtedly many 
more losses will come to light in the 
next few days. 

More than 300 cottages were reported 
damaged at Gage’s lake near Wauke- 
gan, II. : 

Western Adjustment officials esti- 
mated Wednesday at least 18,000 claims 
will develop, and the conservative figure 
of $1,500,000 insured loss was set. States 
producing a greater flow of loss claims 
were Indiana, Missouri, Michigan, Wis- 
consin, Ohio and Tennessee. Nebraska 
and the Dakotas appear to have missed 
the extreme storm. Cook county, III. 
claims may run at least 1,500, R. 
Lippincott, assistant manager, estimated. 
Estimates for other places are: Cincin- 
nati, 750; Columbus, 500; Evansville, 
Ind., 500; Terre Haute, Ind., 200; Fort 
Wayne, Ind., 400; St. Louis, 1,000; Mil- 
waukee, 1,000; Racine, Wis., 250; Mus- 
kegon, Mich., 500; Kalamazoo, Mich., 
500; Grand Rapids, Mich., 400; Detroit, 
1,000. 

Crocker Hill, Tenn., reported 20 homes 
destroyed, loss $150, 000. 


All Adjusters Are Busy 


Cook County Loss Adjustment Bu- 
reau was snowed under with loss re- 
ports. The entire adjustment machinery 
of the fire insurance business was called 
upon, including independent adjusters 
throughout the midwest. No special as- 
signments of staff men were made, as 
losses were everywhere. Adjusters said 
they never had seen so widespread loss in 
their experience. 

It is estimated in the middle west 
probably one-half the fire policies carry 
extended coverage, and in some areas 
the percentage is considerably higher. In 
Cook county, it appears, the figure is 
about 60 percent. 

Another factor is the automatic ex- 
tension of 5 percent of coverage on sin- 
gle occupancy and two-family dwellings 
to include outbuildings. Thus, every 
home which is insured for fire and ex- 
tended coverage has 5 percent of the to- 
tal on garage. 


MICHIGAN LOSSES ARE HEAVY 


LANSING, MICH.—Gales in Michi- 
gan left a huge volume of windstorm 
losses. The wind reached peak veloci- 
ties in the neighborhood of 60 miles an 
hour throughout most of the populous 
lower section of the state, damaging or 
leveling much flimsy construction, blow- 
ing in many plate glass windows, fell- 
ing numerous flag poles, signs and bill- 
boards and breaking communication and 
power lines in many areas. 

The branch office of Western Adjust- 
ment here had about 400 claim reports 
by noon Tuesday; Underwriters Adjust- 
ing had about 300 and the Michigan Ad- 
justment bureau nearly 100. Some losses 
were expected to run into sizable 
amounts. 

Elsewhere in the state it appeared 
there would be some large losses. E. H. 
Sheldon & Co., Muskegon, estimated 
wind and rain damage of $100,000 to its 
plant when the roof was torn off. Offi- 
cials of radio station WJR, Detroit, 
fixed the loss at $60,000 when its newly 
erected 733-foot tower at Trenton was 


Experiences of Adjuster 
with Extended Coverage 


At the convention of the Arizona 
Association of Insurance Agents at 
Phoenix, E. L. Thomas, Phoenix man- 
ager Fire Companies Adjustment Bu- 
reau, recounted a number of interesting 
losses which illustrate the coverage of 
the extended coverage endorsement. The 
losses were in Mesa, Ariz., caused by a 


freak dust storm accompanied by a 
powerful wind, followed by a_ heavy 
rainstorm. 

The first loss examined by Mr. 


Thomas presented no particular prob- 
lems. A wall of a large frame ware- 
house had been blown in and over half 
the corrugated iron roof taken off the 
building. The next loss, however, illus- 
trated the glass pro rata clause ‘of the 
extended coverage endorsement. The 
value of the building was $100,000 and 
$80,000 fire insurance and extended cov- 
erage was carried. The plate and leaded 
glass in the building was worth $1,000. 
There was a total loss to a plate of glass 
valued at $100 and a leaded glass sec- 
tion worth $200 was completely de- 
stroyed. There was specific plate glass 
insurance on the plate glass, but not on 
the leaded glass. 


Glass Pro Rata Clause 


Mr. Thomas explained that the ex- 
tended coverage endorsement provides 
that the amount of insurance applicable 
to plate, stained, leaded and cathedral 
glass is restricted to the proportion of 
insurance which the value of the glass 
bears to the total value of the building 
and also proportionately on each plate 
or section. Since the value of the plate 
and leaded glass represented 10 percent 
of the value of the building, only 10 
percent of the amount of insurance could 
apply to this glass, or $800. Of this $80 
applied to broken plate glass and $160 
applied to the leaded glass. Since there 
was no specific insurance on the leaded 
glass, all the assured could recover on 
this item was $160 and he had to stand 
$40 of this loss himself. The plate glass 
was covered by specific insurance in a 
casualty company and the $100 loss was 
divided $44.45 under the extended cov- 
erage endorsement and $55.55 under the 
plate glass policy, on the principle that 
the extended coverage endorsement cov- 
ered to the amount of $80 and the plate 
glass policy in the amount of $100. 

This illustrates, Mr. Thomas empha- 
sized, that in order to collect in full a 
loss on plate, stained, leaded or cathe- 
dral glass caused by a hazard covered 
by the extended coverage endorsement, 
it is necessary to carry insurance to 100 
percent of the value of the property or 
to carry specific insurance on the glass. 

A retail lumber yard suffered a loss 
to a large frame sign, which was not 
covered as the windstorm section of the 
extended coverage endorsement excludes 
metal smokestacks, awnings, signs and 
temporary or board roof additions, un- 
less the contract is specifically endorsed 
to cover these items. It appeared that 
another assured would not recover his 
windstorm loss in full because all his 
policies did not have the extended cov- 
erage endorsement and the apportion- 
ment clause limits liability under the 
policy to the proportion that the partic- 
ular policy bears to all fire insurance. 
It developed, however, that this short- 
coming had been caught in time and that 
at the time of the windstorm new forms 








toppled. Sn emilee losses were re- 
ported from industries in nearly every 
Michigan city. 

The Applied Arts Corporation plant 
at Grand Rapids lost a chimney which 
toppled through the roof, killing a work- 
man and injuring six others. The 
Luedtke Engineering Company, Frank- 
fort, lost its roof, portions of which dam- 
aged a corner of the Benzie County 
Patriot building. A newly constructed 
hangar at the Lawton airport, near Kal- 
amazoo, was leveled by the storm, the 
wreckage demolishing a plane 


were in the mail to make all policies 
concurrent. 

A residence claim illustrated a loss 
not covered either under the extended 
coverage endorsement or the standard 
windstorm policy. Debris had clogged up 
the rain spouts and water backed up 
under the shingles, ruining the plaster 
in a ceiling. The wind also forced water 
through windows and damaged a floor. 
Mr. Thomas emphasized that the ex- 
tended coverage endorsement does not 
cover loss or damage caused by water 
or rain, whether driven by wind or not, 
unless the building in question first sus- 
tains actual damage to the roof or walls 
by direct force of the wind, in which 
case it covers damage to the interior 
of the building or to insured property 
in the building caused by water or rain 
entering through these openings. 

In this case, the assured also claimed 
that vibration of the wind had cracked 
the interior plaster and outside stucco. 
Many cracks turned out to be old ones 
caused in settling. Mr. Thomas said an 
assured frequently does not notice these 
cracks until he inspects his property 
carefully after a windstorm and assumes 
that they are all caused by the wind. 

During the storm a truck ran into a 
service station, tearing out a corner of 
the building and damaging the lawn. 
Under the extended coverage endorse- 
ment the damage to the building was 
paid but not the damage to the lawn, as 
the endorsement excludes fences, drive- 
ways, sidewalks and lawns. On the fol- 
lowing day, the reserve air supply tank 
exploded, tearing a hole in the wall, 
which damage was paid under the ex- 
tended coverage endorsement. 

Mr. Thomas said that he is frequently 
asked whether explosion of a hot water 
heating tank or a pressure tank on a 
well system is covered. His answer was 


in the affirmative. He also pointed out 
that smoke damage caused by circulat- 
ing heaters installed for the winter sea- 
son is not covered, as these are not 
stationary systems. 


Sunstroke Case Decided 


The United States circuit court of 
appeals, tenth circuit, reverses decision 
in Suggs vs. Mutual Benefit Health & 
Accident. S. L. Suggs was the assured 
and suffered a sunstroke, July 14, 1938, 
he dying within an hour. Sunstroke is 
considered to be an accident in Okla- 
homa, but the company contended that 
under the clause providing for illness 
benefits, the loss was excluded from the 
general coverage for death benefits and 
that the plaintiff’s claim is unfounded. 
The higher court holds, however, that 
the general coverage clause is applicable 
in this instance and reverses the judg- 
ment entered below for the company. 


Adjuster Wins Court Ruling 


The right of an independent adjuster 
to settle losses and to use and have 
executed standard printed legal forms, 
such as waivers of liability, proofs of 
loss, etc., was sustained by Wisconsin 
supreme court last Friday in a decision 
reversing and remanding the test case of 
State of Wisconsin, ex rel, Junior As- 
sociation of the Milwaukee Bar, vs. 
Abraham M. Rice, independent adjuster, 
No distinction was made between inde- 
pendent and company adjusters, and the 
decision was looked upon as a victory 
by adjusters. The court held, however, 
insurance adjusters cannot give legal 
advice to an insurance company. They 
cannot prepare their own legal forms. 
Western Adjustment, Underwriters Ad- 
justing, the Association of Mutual In- 
surance Companies and American Fed- 
eration of Labor, filed briefs supporting 
Rice’s position when the case first went 
to bar in December, 1936. 
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INSURANCE NEWS BY SECTIONS 











MIDDLE WESTERN STATES 





Credit Cooperation Setup 
Is Arranged in Detroit 


DETROIT—At a joint meeting of 
representatives of the Detroit Associa- 
tion of Insurance Agents and the Na- 
tional Association of Credit Men, 
arranged by Elmer Salzman, secretary- 
manager of the board, and L. E. Phelan 
of the credit association, credit managers 
agreed to cooperate with the insurance 
interests to study the need for broader 
insurance coverage for business activities 
in view of expanding industrial activities 
and will take the initiative in recom- 
mending more complete coverage to 
their respective firms. R. D. Andrews, 
president Detroit Association of Credit 
Men, presided. E. R. Moran, Chicago, 
chairman of the national credit associa- 
tion’s insurance advisory committee, said 
surveys of insurance needs during the 
intensive activity of defense preparation 
will be made by his committee. 

Representing the insurance business at 
the conference were A. W. Roehm, 
president D. F. Broderick, Inc.; Henry 
Peacock of Kelly-Halla-Peacock; C. L. 
Nevens, General Underwriters; Alex- 
ander Olsen, Johnson & Higgins, and 
Mr. Salzman. 

Fred Keller of the credit men was 
appointed chairman of a committee to 
take steps to coordinate the insurance 
work of the two groups. Mr. Nevens 
and Harold Reinhold, U. S. F. & G.,, 
are on the committee. 





Minnesota Association Maps 
Activities for Coming Year 


MINNEAPOLIS—A program of ac- 
tivities for the coming year designed to 
strengthen the prestige and earning 
capacity of the local agent was mapped 
out at an all-day meeting here of offi- 
cers, district chairmen and committee 
chairmen of the Minnesota Association 
of Insurance Agents. Representatives 
of some of the local boards also partici- 
pated. ; 

Major points in the program include 
emphasis on regional board organization 
and meetings featuring able speakers; 
best ways of handling municipal and 
public insurance; fire and accident pre- 
vention; agents’ qualification law; closer 
attention to farm insurance problems by 
both rural and city agents and watching 
developments in the compulsory auto- 
mobile field. The state association has 
taken a stand in favor of strengthening 
the financial responsibility law rather 
than supporting compulsory insurance. 





Many Minn. Insurance Officials 


ST. PAUL—Insurance men will loom 
large in political matters in Minnesota 
the next two years. Julius Schmahl, re- 
elected state treasurer, and N. J. Holm- 
berg, elected a member of the railroad 
and warehouse commission, are officials 
of the Modern Life. Twelve insurance 
men were elected to the legislature: J. 
A. Johnson, Preston; G. W. Champlin, 
Lake Crystal; P. J. E. Peterson, Tru- 
man; Thomas Bondhus, Storden; H. C. 
Pederson, Ruthton; Herman Dammann, 
Plato; H. G. Feig, Raymond; L. J. 
Gleason, Minneapolis; L. C. Dorweiler, 
Chokio; L. C€. Dixon, Long Prairie; 
Fred Schwanke, Deerwood, and A. F. 
Oberg, Lindstrom. 

However, the insurance business will 
Miss the support of two legislators who 
have been good friends in the past. 
Senator W. B. Anderson, for several 
years chairman of the senate insurance 
committee, died a few weeks ago, and 

. E. Erickson, chairman of the house 
committee. was defeated for reelection. 


This means two new insurance chiir- 
men, 





Peters Heads Minn. Adjusters 


ST. PAUL—E. I. Peters, general ad- 
juster of the Western Adjustment, Min- 
neapolis, has been elected president of 
the Fire Insurance Adjusters Club of 
Minnesota, succeeding E. J. MacDon- 
ald, St. Paul Fire & Marine. G. S. 
Peick, assistant secretary Hardware Mu- 
tual of Minneapolis, is vice-president; 
J. R. Jones, state adjuster America Fore, 
secretary-treasurer. 


Appleton to Be Self-Insurer 


APPLETON, WIS.— Following the 
decision of the city council to change 
from stock coverage to the state fund, 
after killing a proposal to take out mu- 
tual coverage at an “estimated” saving 
from old line costs, the aldermen de- 
cided to create a_ self-insurance fund 
which would be built up gradually and 
eventually carry all of the city’s risks. 
The insurance committee reported the 
fund will be created from the “nearly 50 
percent” saving in premium costs of 
state fund as against stock insurance. 
The council voted to place $127,000 of 
expiring insurance with the state fund. 
The business heretofore has been placed 
with 19 local agencies. 


Mich. Insurance Legislators 


LANSING, MICH. — W. F. Remer, 
Saginaw agent, who served on the insur- 
ance committee, was reelected to the 
lower house of the Michigan legislature, 
as were A. P. Decker, Deckerville; J. A. 
Nagel and W. G. Buckley, both of De- 
troit. 

J. T. Hammond, Benton Harbor, who 
was chairman of the 1939 senate insur- 
ance committee, was reelected. E. C. 
Brooks of the Visscher-Brooks Agency, 
Holland, was renamed to the senate 
after a lapse of two years. 


Cottrell Heads Kansas Mutuals 


JUNCTION CITY, KAN.—John Cot- 
trell, Farmers Mutual, Marysville, was 
elected president of the Kansas Asso- 
ciation of Mutual Insurance Companies. 
Next year’s meeting was awarded to 
Marysville. Other officers named were 
W. B. Gasche, Alliance Cooperative, To- 
peka, vice-president, and Homer J. 
Ferguson, Farmers Alliance, McPher- 
son, reelected secretarv-treasurer. 


Fred T. Leach Resigns 


Fred T. Leach, assistant secretary- 
treasurer of D. F. Broderick, Inc., an- 
nounces his resignation. He had been 
with the Broderick companies 3% years 
as manager of the fire insurance de- 
partment. Previously he was with John- 
son & Higgins, Detroit, in similar ca- 
pacity, for 13 years. Mr. Leach has 
earned a reputation for engineering abil- 
ity and as an expert on fire and allied 
forms. No announcement is made con- 
cerning future plans. 

















Ploeser Goes to Congress 

ST. LOUIS—Walter Ploeser, head of 
the Ploeser-Watts agency here, was 
elected to Congress from the 12th Mis- 
souri district. He is a Republican. 





Tighten Up on Foreign Brokers 


COLUMBUS—tThe Ohio department 
has made a number of changes in con- 
nection with foreign brokers’ licenses, 
which tend to tighten the regulations. 
In the qualification statement, more 
searching questions have been asked, 
and on the actual license card a state- 
ment in red ink has been added, warning 
the licensee that he cannot transact 


business directly or indirectly in Ohio. 
A warning letter from the superintend- 
ent also is attached. 





Russell to Address Buyers 


MINNEAPOLIS—Charles W. Rus- 
sell, manager of the casualty division of 
the Travelers in Minneapolis, will speak 
at the Nov. 14 dinner meeting of the In- 
surance Buyers Association of Minne- 
sota on automobile insurance. There 
will be a discussion of the multi-split 
plan for compensation insurance, re- 
cently approved by the rating committee 
of the Minnesota Compensation Rating 
Bureau. ; 





Duluth Insurance-Credit Rally 


DULUTH, MINN.—Several hundred 
insurance and credit men in the Duluth- 
Superior area have been invited to a 
dinner Nov. 14, sponsored by the Duluth 
Underwriters Association. E. B. Moran, 
National Association of Credit Men, 
Chicago, will tell how both insurance 
agents and credit men may profit by 
closer cooperation. 

The Duluth association is planning an- 
other 10 weeks lecture course for agents 
and their employes. The course will 
open in January. 





Kansas City Group to Move 


KANSAS CITY—The Kansas City 
Insurance Agents Association is mov- 
ing from the 916 Walnut street building 
to new and improved quarters in the In- 
surance Exchange building, F. V. Grif- 
fith, president, has announced. 





Citizens Mutual Reinsured 


The Citizens Mutual Fire of Kala- 
mazoo, Mich., has been reinsured by the 
Michigan Millers Mutual of Lansing. It 
was a small company, formed in 1874, 
with a limited volume of business. In 
1939 its premiums were $12,558. 





Emery Speaks in Bay City 

BAY CITY, MICH.—Commissioner 
Emery spoke at a joint dinner meeting 
of the Bay City Life Underwriters As- 
sociation and the Bay City Association 
of Insurance Agents. 





NEWS BRIEFS 


Thomas A. Fagan, president, and 
Dewey Liegler, vice-president General 
Insurance Agency, Racine, Wis., were 
tendered a surprise house-warming party 
by field men of the fire and casualty 
companies represented in the agency, 
which recently moved from 223 Sixth 
street to new quarters at 510 Monument 
Square. A dinner followed the “dedica- 
tion” exertises at the office. 


Three Fremont, O., firemen and a 
truck driver were injured and the city’s 
$10,350 fire truck reduced to a pile of 
wreckage in a crash at a busy intersec- 
tion. The fire truck was purchased by 
the city a little over a year ago and was 
so badly damaged that it is doubtful if it 
is even worth repairing. 


C. R. James, special agent Aetna Fire, 
is chairman of the school of the fire pre- 
vention section of the safety division, 
Milwaukee Association of Commerce, 
which is holding sessions Nov. 11, 18 
and 25. 


Lewis Walker of the Scobie Insurance 
Agency, Berlin, Wis., as chairman of the 
Rotary Club meeting there presented as 
speaker J. E. Fitzgerald, adjuster, who 
told how claims are handled and warned 
against insufficient coverage. 


The Insurance Women of Milwaukee 
have voted to affiliate with the National 


Association of Insurance Women. The 
club’s Christmas party will be held 
Dec. 2. 


SOUTH 


Dallas Board Celebrates 
Ten Years of Success 


DALLAS—With about 100 company 
men as guests the Dallas Insurance 
Agents Association celebrated its 10th 
anniversary at a dinner this week. 
_Conditions existing in Dallas at the 
time of the association’s incorporation 
were reviewed in a letter by C. J. 
Crampton, who, as executive secretary of 
the Dallas Chamber of Commerce, 
helped organize the fire and casualty 
agents. A large number of meetings 
were held but the situation appeared 
hopeless as an antagonistic attitude pre- 
vailed, he said. “Agents competed on 
any basis for business. There was a 
manual of rates but it served only as a 
Starting point from which rebates were 
given. In a great many cases there was 
little relationship between real insurable 
value and the amount of insurance 
which was placed on a property. This 
created a strong incentive for fire losses 
of a questionable nature. Arson was 
widely practiced and very little was 
done to discourage it.” 

The association was finally formed 
and adopted a code of ethics. Members 
adhered to it. Close relationship was 
established with the board of insurance 
commissioners. The present Texas law 
for licensing agents was written by the 
Dallas association. The association got 
the fire insurance commissioner to es- 
tablish a branch in Dallas to cooperate 
with agents in checking values and ad- 
herence to sound insurance practices. 
Effective fire prevention education has 
also been sponsored. 

President Fred Mallinson presided at 
the meeting. President Ben Calhoun of 
the Texas Association of Insurance 
Agents brought greetings from the state 
organization. 


Latimer Elected in North Carolina 


DURHAM, N. C. — H. G. Latimer; 
Wilmington, was named to succeed P. 
P. Phillips, Durham, as president of the 
North Carolina Association of Mutual 
Insurance Agents at the annual conven- 
tion here. Other officers are: J. M. 
Zachary, Charlotte, and M. C. White, 
High Point, vice-presidents; and C. C. 
Fox, Statesville, secretary-treasurer. 
Directors are: J. H. Jones, New Bern; 
Floyd Craft, Greensboro; W. C. Cates, 
Henderson; Charles Litaker, Charlotte; 
Allen Welborn, High Point, and Craig 
Watson, Gastonia. 

Among the speakers were C. M. 
Westbrook, Charlotte, president Na- 
tional Association of Mutual Insurance 
Agents; P. M. Baldwin, Washington, 
D. C., national executive secretary; G. 
C. Levering and Harry Norcross, Lum- 
bermen’s Mutual Casualty, and R. F. 
Adkins, North Carolina insurance de- 
partment. — 


Fort Worth Women Organize 


The Insurance Women of Fort Worth 
will hold the first regular meeting Nov. 
19. Alden A. Evans, president Fort 
Worth Insurance Underwriters Associa- 
tion, will be the speaker. 

Officers are: President, Mrs. Sally 
Hartman, Commercial Standard; vice- 
president, Mrs. Mattie Belle McDaniel, 
Harrison-Kennady & Co.; recording 
secretary, Miss Lena Hood, Paul Rath- 
geber & Co.; corresponding secretary, 
Mrs. Helen Carmichael, Lucien Frith 
Insurance Agency; treasurer, Miss Ros- 
ella Wilson, Head-Teas & Co.; execu- 
tive committee, Miss Virginia Smith, 
chairman, R. J. Newton Co.; Miss Mar- 
garet Scott, E. S. Kuykendall & Son; 
Miss Ellen Ward, Johnson-Sansom & 
Co.; Mrs. Ida Belle Perhamus, Well- 
born & Wellborn; and Miss Ruby 
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Whiteside, Commercial Standard Insur- 


ance Co. 
A delegation from the Dallas Insur- 
ance Women’s Club, headed by Miss 


Gussye Bennett, president, met with the 
Fort Worth women at their organiza- 
tion meeting. 





Texas Regionals Are Held; 
Nominate Vice-Presidents 
DALLAS—Seven 


gional educational 
conducted by the 
Insurance Agents 
with 


series of re- 
meetings have been 
Texas Association of 

throughout + Texas 


of a 


an excellent attendance record. 
Five other meetings are definitely and 
one tentatively scheduled for the re- 


mainder of November and first part of 
December. 

Speakers at Longview with Lawrence 
Skipper, regional vice-president, presid- 
ing, were: C. A. Woolford, Jr., assistant 
general agent Hartford Fire, Dallas; 
Raymond Hulsey, Austin, assistant 
manager Texas Automobile Insurance 
Service Office; M. G. Jarreau, Dallas, 
general agent Great American group; 
LL. F. LeFevre, Houston, Hines Broth- 
ers; B. F. Betzer, Dallas, Travelers, and 
D. G. Foreman, Fort W orth, executive 
secretary Texas association, who con- 
ducted a true or false insurance quiz. 
E. A. Gormley, Dallas, manager Na- 
tional Automobile Theft Bureau, showed 
a sound film on automobile insurance 
protection at a luncheon at which the 
Longview Insurance Exchange was 
host. Sixty-six agents and company men 
attended. 

H. T. Hyams, Longview, was nomi- 
nated for regional vice-president for 
District 8 to succeed Mr. Skipper at the 
1ext annual meeting of the association 
in Dallas in 1941. Others nominated at 
regional meetings for vice-presidents in 
1941 are as follows: District 1, R. H. 
Coffee, Vernon; 6, Clint Myrick, Mid- 
land; J. W. Pigman, Dalhart; 10, N. 
H. Patterson. Taylor; and 12, Sam 
Combs, Levelland. 


Florida Local Boards Elect 


Clark Barney of Bradenton, Fla., suc- 
ceeds O. W. Shelton as president of the 
Manatee County Insurance Agents As- 
sociation. Mrs. Bonnie Baker, Manatee, 
is secretary. The board includes agents 
of Bradenton, Manatee and Palmetto. 

M.S. Vergowe is the new president of 
the Orlando Insurors Association. 

O. A. Gane of West Palm Beach, 
president of the Insurance Board of the 
Palm Beaches, has been elected presi- 
dent of the Florida Association of Real 
Estate Boards. 

The Tampa Insurors Exchange, which 
has 52 members and every eligible stock 
company agent in the city except one, 
has increased its initiation fee from $200 
to $300. 


Leading Atlanta Agencies 
ATLANTA—tThe 12 leading agencies 

writing fire insurance last year in At- 

lanta are as follows: Oberdorfer Insur- 


ance Agency, $158,695; Lipscomb-Ellis, 
$110,747; Dunlop & Co., $101,363; Whit- 
ner & Co., $96,949; Dickey-Mangham 
Co., $85,552; Haas & Dodd, $74,953; 


Whittington & Connor, $63,776; 
Harrington & Thomas, $56,- 
Lazear, $44,632; Smith & 
Williams-Meyer-Ansley, 


Rauchenburg & Co., $40,- 


Dargan, 
Spratlin, 
876; Joseph 
Erwin, $41,197; 
$40,055: e. A. 
849, 


— Check on Tenn. Agents 

NASHVILLE, TENN.— The check 
of the Tennessee department on the 
qualifications of agents is nearing com- 
oe, with Nov. 15 as the deadline. 

D. King, manager licensing division, 
cane excellent results from a final no- 
tice sent to 3,000 of the 8,000 agents in 
the state who had not qualified. 


Join Adjustment Bureau 

NEW ORLEANS — J. K. Farge 
and Fred Becker, formerly with the old 
J. D. Kitchen & Bros, general agency, 


New Orleans, have joined the Fire 
Companies Adjustment Bureau. Mr. 
Farge will gee in the southeastern 
states and Mr. Becker will be located 
at Montgomery, Ala. 

Haskill Porter has been transferred 
from the Little Rock to the New Or- 
leans office as staff adjuster. 


Hail Men Elect Officers 

Newly elected officers of the South- 
eastern Hail Conference, which held its 
annual meeting at Atlanta, are: J. A. 
ra papeno| manager Home, Charlotte, N. 

president; B. C. Vitt, vice-president 
y+ Lvs of Newark, vice-president, 
and B. Y. Morris, manager Rain & Hail 
3ureau, Raleigh, secretary. While the 
reports of member companies indicated 
about a 50 percent reduction in volume 
from the previous year, the loss ratio 
was satisfactory. 





Simpson to Enter Agency 

NEW ORLEANS—Ben I. Simpson, 
Jr., has resigned from the Louisiana 
Rating & Fire Prevention Bureau and 
will enter the local agency business at 
Mayfield, Ky., having purchased an in- 
terest in the May field Insurance Agency. 
He is a son of the late Ben I. Simpson, 
formerly manager of the old southern 
department of the North America. 


Lain Corpus Christi Chief 
Directors of the Corpus Christi (Tex.) 
Insurance Exchange have elected these 
officers: Leroy Lain, president; J. S. 
Carlton, vice-president, and DeWitt Mc- 
Gee, secretary-treasurer. 


New Compilation of Fla. Laws 

TALLAHASSEE, FLA. — Commis- 
sioner Knott has just completed and 
mailed out a new compilation of state 
insurance laws, including all those passed 
in 1939. It is a book of 203 pages. 


Atlanta Loss $300,000 

ATLANTA — Fire of an unknown 
origin caused damage of approximately 
$300,000 to Atlanta’s municipal audi- 
torium. Insurance is divided among At- 
lanta local agencies. 


Agency in 70th Year 

The E. B. Joseph Co. agency, 
gomery, Ala., has started its 
in business, having been 
one family through three 


Mont- 
70th vear 
conducted by 

gener ations. 





The agency was established in 1871 by 


T. J. and E. B. Joseph, Sr 
NEWS BRIEFS 


In giving the names of the directors 
elected at the annual meeting of the 
Louisiana Rating & Fire Prevention 
Bureau, the company connection of T. 
K. Marlowe was erroneously given as 
National Union. Mr. Marlowe is with 
the Phoenix of Hartford. He was for- 





merly with the National Union but 
joined the Phoenix in 1939. 
T. G. Burch of Martinsville, Va., was 


reelected to Congress without opposi- 
tion. Before being elected to Congress 
he was a local agent in that city for 
many years. 

E. P. Ray succeeds the late Clay 
Haynes as secretary-treasurer of the H. 
J. Drane & Son agency, Lakeland, Fla. 


COAST 


Legislative Parley 
Held in California 


SAN FRANCISCO—At a meeting of 
company representatives with Commis- 
sioner Caminetti proposed changes in 
the California insurance code pertaining 
to investments and regulations were dis- 
cussed. 

A proposed measure to remove a con- 
flict in the insurance code which fixes 85 
percent of the market value at the date 
of loan as a permissible maximum loan 
was approved. 

A proposed amendment to restrict the 
powers of insurers in the acquisition and 
holding of real estate was referred to a 
special committee. 

No action was taken on a proposal 
that the insurance commissioner be 
given power to select his own legal 
counsel for conservatorship and liquida- 
tion proceeds. 








Seek to Test Opinions 


A proposed bill to give the commis- 
sioner the right to test by legal pro- 
ceedings opinions of the attorney-gen- 
eral with which he does not agree was 
referred to a committee. 

A suggestion that an amendment au- 
thorize the commissioner to suspend or 
revoke the certificate of authority of an 
admitted insurer if the insurer in its op- 
erations violates the laws of other states 
was approved in principle by the group 
with the suggestion that it be redrafted 











CHARTER, OAK. FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT.— 
ONE OF THE TRAVELERS COMPANIES 














Our 230 
Year Old Secret 


of Success 


The Sun has earned the 
distinction of “the world’s old- 
est insurance company”, not 
only in years, but in service 
rendered agents and their 
clients. The secret of our suc- 
cess lies in the fact that our 
tradition of soundness and 
service has never deviated 


during our 230-year history. 


Founded 1710 


SUN 
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PATRIOTIC INSURANCE CO. OF AMERICA 
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Chicago: 309 W. Jackson Boulevard 


San Francisco: Swett & Crawford, Gen’! Agts. 
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to limit its scope to life, accident and 
health insurance companies only. 

An amendment was approv ed pro- 

viding that a certificate of authority will 
remain in effect until application for re- 
newal has been acted upon by the com- 
mission and to another authorizing the 
con imissioner to meet t and cooperate with 
organizations interested in insurance. 

Other proposal amendments and 
changes approved are: 

Repeal section 12929 which requires 
the commissioner to furnish each county 
assessor with data concerning premiums 
collected by various insurers—obsolete. 

Repeal sections 4531 and 453.14 of the 


civil code relating to foreign insurers 
and investments of mortgage insurers. 


Also obsolete. 





Special Program in Puyallup 

PUYALLUP, WASH.—The Puyal- 
lup chamber of commerce featured an 
insurance program conducted by J. M. 
Blair, president of Insurance Agents 
League of Washington. 

A. E. Campbell, Seattle 
talked on recent changes in insurance 
coverages S. Joy, manager Travel- 
ers, spoke on ’ fire and allied lines, and 
H. S. Bell, general agent Equitable of 
Iowa, covered life insurance. 


adjuster, 


San Bernardino Agents Meet 


SAN BERNARDINO, CAL— 
Analysis of the fire insurance contract 
was the theme at a meeting of the San 
3ernardino County Agents Association, 
with Ais ae Bess M. Tyler presid- 
ing. V. W. McKinney, America Fore, 
chairman gee relations committee 
Fire Underwriters Association of South- 
ern California, gave a brief history of 
fire insurance and then analyzed the 
first portion of the contract. At subse- 
quent meetings other parts of the con- 
tract will be analyzed by speakers. 





Mutual Managers Elect Officers 


Fred Cromer, Los Angeles County 
Mutual, was elected president; L. W. 
Van Akin, Lumbermen’s Mutual Cas- 
ualty, vice-president, and D. M. Berlin, 
Central Manufacturers Mutual, secre- 
tary-treasurer of the newly formed 
Southern California Association of Mu- 
tual Fire & Casualty Managers. Monthly 
luncheons are being held in Los Angeles 
and 25 mutual companies are repre- 
sented. 


Hail Men Meet in San Francisco 

The annual meeting of 
Coast_ Hail Conference, 
San Francisco on Nov. 


the Pacific 
being held in 
14, will be led 


by its president, C. D. Lasher, Home. 
CF. Laude, Rain & Hail Bureau, Spo- 
kane, is secretary. Those attending 


from Chicago include Jacob Nelson and 
F, H. Cornell, Home; T. G. Dahl, Great 
American, and S. K. Bjornson, Rail & 
Hail Insurance Bureau. 


Elected to Oregon Legislature 


PORTLAND, ORE. — Walter E. 
Pearson, state treasurer and member of 
Bates, Lively & Pearson, has been 
elected to the state senate. 

Harvey Wells of Harvey Wells-Reed 
Company was elected to the state house 
of representatives. He is a veteran leg- 
islator, having served six sessions. He 
Was also state insurance commissioner 
at one time. 


Pacific Board Meets 


The semi-annual meeting of the Pa- 
cific Board was held in Del Monte, Cal. 
Committee reports and a few special 
reports were considered. 

The golf tournament was won by Ray 
Decker, Pacific Coast manager Royal- 
Liverpool groups. 


McMonagle to Los A Angeles 


SAN FRANCISCO — I. B. McMon- 
agle, for the past three years with the 
claims department of the Security of 
New Haven and Connecticut Indemnity 
in San Francisco, is being transferred 
to Los Angeles to take charge of the 
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claims department in southern Califor- 


nia. 


King Takes Over Gavel 

SEATTLE, WASH.—At the meeting 
of the Seattle Blanket Club, Keith Fisk, 
Firemen’s, N. J., turned over his gavel 
to the incoming president William King, 
United Pacific. 


Shattuck Elected in Alaska 


Alfred Shattuck, pioneer agent at 
Juneau, Alaska, has been elected to 
house of representatives of the terri- 
torial legislature. 


NEWS BRIEFS 


Peter Yegen, president Montana In- 
surance Agents Association, shipped sev- 
eral of his finest horses to New Orleans, 
La., where he and Mrs. Yegen per- 
formed in a rodeo. 

C. W. Cook, district secretarv Pacific 
Board, Butte, Mont., is vacationing in 
Los Angeles, where he will be for the 
next two weeks. 

The Insurance Girls Service Club of 








Los Angeles will meet Nov. 17. Plans 
for the Thanksgiving dance Nov. 29 will 


be discussed. 

The N. A. Cramer Agency, McMin- 
ville, Ore., has been purchased by C. C. 
Stalloup. Mr. Cramer is retiring. 


EAST 


Pennsylvania Committees 
Named by President Thomas 
HARRISBURG, PA. — Committees 


have been appointed by the Pennsyl- 





vania Association of Insurance Agents 
Ray E. Thomas, Logue Bros. & Co., 
Pittsburgh, who was recently elected 
president, has lost no time in organiz- 


ing his administration. 

Committee chairmen are: 

Accident prevention, D. F. Ancona, Jr., 
teading; business development, H. M. 
Fines, Butler; eastern Pennsylvania, H. 
W. Shimer, Allentown; anthracite re- 
gion, Albert Margolies, Scranton; cen- 
tral Pennsylvania, T. H. Raugh, Altoona; 
western Pennsylvania, R. A. Tucker, 
Pittsburgh; compulsory automobile, W. 
F. Wingett, Scranton; conference, J. W. 








Barr, Oil City; fire 
Smith, Pittsburgh; 
gan, Lewistown; 


prevention, R. IL. 
legislative, J. F. Mor- 
membership and local 


board, J. W. Henry, Pittsburgh; pub- 
licity and education, C. A. Reid, Pitts- 
burgh; resolutions, H. D. Wolff, Easton; 


rules, rates and forms, C. A. Reid, Phila- 


delphia; rural agents, W. B. Wilson, 
Lewiston; standard fire policy revision, 
H. E. McKelvey, Pittsburgh, and work- 


men’s compensation, 
burg. 


K. H. Bair, Greens- 


Name 14 Pennsylvania 
Agents to Legislature 


HARRISBURG, PA. — Fourteen 
Pennsylvania local agents have been 
elected to the legislature, 10 in the house 
and four in the senate, and one to Con- 


gress. 

State representatives include: R. D. 
Fleming, Aspinwall; C. A. Auker, Al- 
toona; T. B. Stockham, Morrisville; R. 
G. Rank, Coatesville; R. E. Taylor, 
Harrisburg; R. E. Woodside, Millers- 
burg: H. F. Boorse, Lansdale; G. E. 
Kline, Pottsville, all Republicans; J. 
McDermott, Allentown, and C. E. Moul, 
Spring Grove, Democrats. 

State senators elected are: 
luska, Patton, Democrat; G. 
Camp Hill; P. M. Crider, 
burg, and M. H. Taylor, 
Republicans. 

Robert L. Rogers of Erie was chosen 
as congressman from his district. 


J. J. Ha- 
N. Wade, 
Chambers- 
Harrisburg, 


New Bay State Local Board 


ARLINGTON, MASS.—Preliminary 
steps for the organization of a local 
board to comprise agents in Arlington, 
3elmont, Winchester and Lexington 
were taken here. F. R. A. McGlynn, 
president Massachusetts Association of 
Insurance Agents, and Carl E. Hurst, 
special agent Home, representing the 
3ay State Club, discussed the impor- 
tance and value of local board organiza- 
tion. A committee was appointed to 
draft plans for permanent organization, 
composed of C. R. Whitman, Arlington; 
L. W. Puffer, Winchester; H. G. Kee- 
nan, Belmont, and L. J. Reynolds, Lex- 
ington. 


Seek Fire Prevention Code 


BUFFALO—Immediate inspection of 
all factories and other buildings where 
combustible materials are stored and a 
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Tradition... 
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new fire prevention code for Buffalo are 
being sought by Mayor Holling follow- 
ing a disastrous fire at the Buffalo Toy 
& Tool Company plant. 

Battalion Chief G. E. Walsh, head of 
the fire department’s fire prevention bu- 
reau, said, “there is no fire prevention 
code in Buffalo and we need one badly. 
It’s too bad that we have to have the 
guinea-pig process to get an effective 
fire prevention code in Buffalo. The 
laws for fire prevention in our city are 
mediocre and are urgently in need of re- 
codifying.” 





Fire Prevention Stressed 


The importance of fire prevention in 
manufacturing plants that have been 
granted government orders in connec- 
tion with the national defense program 
was stressed by G. J. Malloy, senior 


ed eer 








kK. S. COWLES, JR. 


E. S. Cowles, Jr., newly elected presi- 
dent of the Connecticut Association of 
Insurance Agents, of which he was for- 
merly vice-president, is a member of the 
long established Hartford agency of E. 
S. Cowles & Son, his father being its 
head. S. J. Putnam, previously branch 
manager of the Connecticut office of the 
Fidelity & Casualty, is also a member 
of the firm which he entered in 1935. 

Mr. Cowles, Jr., became associated 
with his father’s office in 1918, imme- 
diately following his discharge from 
naval service during the world war. Two 
years later he was admitted to partner- 
ship, and the present title of the agency 


adopted. Since 1922 he has been secre- 
tary of the Hartford Board. In 1931 


he was active in organizing the Cas- 
ualty & Surety Association of Connecti- 
cut, of which he became secretary-treas- 
urer, being reelected each year since. 


Oldest F. & D. General Agent 


E. S. Cowles, Sr., is the oldest general 
agent of the Fidelity & Deposit in point 
of service, having represented it continu- 
ously since 1893. In addition to the Fi- 
delity & Deposit, the agency represents 
the Preferred Accident as manager for 
Connecticut and a section of Rhode 
Island, and the Protective Indemnity. 
It also represents as general agent in 
Connecticut, western Masachusetts and 
part of Rhode Island the Central States 
lire and Great Eastern Fire (both of 
the Phoenix of Hartford fleet); the 
Transcontinental and the New York 
Fire Office. It likewise represents the 
boiler and electrical machinery depart- 
ments of the Ocean Accident and is gen- 
eral agent of the American Bonding. 
The interest shown by Mr. Cowles, Jr., 
in agency association activities was in- 
herited from his father, who was presi- 
dent of the Connecticut association years 
ago. 


engineer of the Travelers Fire in an ad- 
dress before the Elmira Fire Prevention 
School conducted by the chamber of 
commerce of Elmira, N. Y. Mr. Mal- 
loy’s talk concerned concrete hazards in 
industrial plants and gave specific pre- 
ventive measures. 


Hold Binder Club Banquet Feb. 8 


The Binder Club of Baltimore will 
hold its Baltimore Insurance Day ban- 
quet Feb. 8. The banquet is held at this 
time each year on the anniversary of 
the Baltimore conflagration of 1904. 

F. Addison Fowler, Central of Balti- 
more, is general chairman of the com- 
mittee in charge. J. H. Gorges of Dana- 
her, Gorges & Co., is president of the 
Binder Club. 





Review Compulsory Auto Hearing 


BUFFALO—At the monthly meet- 
ing of the Buffalo Association of Fire 
Underwriters, a report on the recent 
Rochester hearing on proposed compul- 
sory se liability insurance was 
made by Jay W. Rose, secretary New 
York State Association of Local Agents. 


Forum Classes Start in N. J. 
NEWARK—Enrollment in the “pro- 


duction forum” classes sponsored by the 
New Jersey Association of Underwriters 
has reached the 900 mark. Every part 
of New Jersey is included there being 
12 centers where meetings will be held. 


President H. M. Farrow, H. Donald 
Holmes, educational chairman, and Prof. 
Oe 2 Ackerman of the University of 
Newark are in charge. The instructors 
are members of the University of New- 
ark staff 





NEWS BRIEFS 


S. W. Perry, with the Boston office of 
Field & Cowles for 50 years, was hon- 
ored with a dinner by members of the 
firm. He started as an office boy and 
worked his way up to manager of the 
credit department. Members of the of- 
fice force who have worked with Mr. 
Perry for 40 years or more attended the 
dinner. 

Controlling yang in the C. R. Bur- 
rill Co. agency, Ellsworth, Me., has 
been purchased by George F. Mahoney, 
Ellsworth agent, following the recent 
death of Mr. Burrill. Mr. Mahoney will 
be president; Thelma F. Mahoney, vice- 
president, and C. J. Hurley, clerk and 
attorney. The agency will be continued 
under its old name. 

A. W. Hollis of the Hollis, Perrin & 
Fitzpatrick agency of Boston was re- 
elected for his sixth term as state repre- 
sentative from his home city of Newton, 
Mass. 

W. K. Estep, manager Allegheny divi- 
sion Middle Department Rating Associ- 
ation, spoke at a luncheon meeting of 
the University of Pittsburgh engineering 
and mines alumni in Pittsburgh. 








MOTOR INSURANCE NEWS 





Suggestion Made on 
Finance Business 


Because agents have been grousing 
and crabbing about the loss of the com- 
prehensive fire theft and collision insur- 
ance on financed cars, but are doing 
a he about it in any effective way, 

J. Heiman of Al Heiman & Co., 
Clin City, has written to W. H. 
Bennett, general counsel National Asso- 
ciation of Insurance Agents, proposing 
that the National association, as an or- 
ganization, go into the automobile 
finance business on a national scale. 
Since all finance companies everywhere, 
both national and local, he writes, can 
go into the insurance business and con- 
tinue to take away premiums from the 
agents, what is there to prevent the 
latter from organizing in the automobile 
finance business? 

The large fleets, Mr. 
still writing business for a_ national 
finance company on an excess commis- 
sion basis and many other large organ- 
izations are writing all of the business 
of local finance companies on the same 
terms, while local agents have to be 
content with contract commissions on 
such automobile business as they can 
get on cars which are not financed or 
those cars which are finally paid up 
after 18 and 24 months from the date 
of purchase. 


National Association Should Act 


Unless the National association takes 
this matter in its own hands, he con- 
tinues, nothing will ever be done about 
this, because the premium volume is too 
large for any company to voluntarily 
relinquish it. Furthermore, should any 
fleet do so, another fleet will be “Johnny 
on the spot” to write the business. Also, 
on such national accounts, other than 
General Motors, should the National 
association persuade all insurance fleets 
to quarantine this business in an en- 
deavor to get it back into the hands 
of local agents, these national accounts 
are so big that they will organize their 
own insurance companies, following the 
pattern of the General Exchange Cor- 
poration. 

“Therefore,” Mr. Hieman writes, “I 
propose the organization of the Under- 
writers Finance Co., a $40,000,000 cor- 
poration with $10,000,000 capital sub- 
scribed by the agents comprising the 


Heiman says, are 


National Association of Insurance 
Agents, $10,000,000 capital subscribed by 
various fleets of companies operating in 
this country and $20,000,000 to be raised 
by selling debentures or money bor- 
rowed on the original $20,000,000 sub- 
scribed capital.” 


How Funds Are to Be Raised 


Continuing, Mr. Heiman explained his 
plan as to where and how the National 
association was going to get this money. 
He outlined, “First, get at least 10,000 
agencies, comprising the National asso- 
ciation, to subscribe to $1,000 stock in 
this finance company payable $200 cash 
and $800 in the form of a note payable 
at the rate of 10 percent monthly to 
constitute a lien and to be payable 
monthly out of the commissions to be 
made on insurance written on cars 
financed by the corporation. The Na- 
tional association has between 13,000 
and 15,000 members, and if 10,000 of 
these members subscribe to an average 
of $1,000 stock in the finance corpora- 
tion, this will produce a fund of $10,- 
000,000.” 

In explaining where the other $10,- 
000,000 could be secured, Mr. Heiman 
pointed out that insurance companies 
are always looking for liquid invest- 
ments for their funds and are having 
great difficulty, especially at the present 
time, finding investments that will pay 
an adequate return on their money. 
“They can lift themselves by their own 
boot straps by joining with the organ- 
ized agents of the country in the or- 
ganization of the Underwriters Finance 
Co., by investing in the capital stock 
of this company, which, according to the 
history of such institutions, should pay 
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them a handsome return on their invest- 
ments in addition to materially helping 
their agents solve their difficult prob- 
lems.” 


Approach Auto Writing Companies 


Mr. Heiman said that the National 
association should call upon insurance 
companies writing automobile insurance 
to make a substantial investment in the 
corporation. One hundred companies 
could each buy $100,000 of stock which 


would give the additional capital of 
$10,000,000. 

With $10,000,000 capital from the 
agents, Mr. Heiman writes, and $10, 


000,000 capital from the companies, the 
finance company will have $20,000,000 
which is a whole lot of money. A com- 
pany of this size, he said, could com- 
mand additional credit of $20,000,000 
upon which to start operations. 


Agent Makes Commission on All Deals 


Mr. Heiman pointed out that every 
agent with adequate capital who is a 
stockholder in the company should be 
privileged to finance his customers’ cars 
through the corporation. If the cus- 
tomers can meet the credit requirements 
of the corporation, the agent makes the 
commission on all of the insurance on 
the car deals in return for what he 
brings to the corporation. The individual 
agent solicits the business and prepares 
all of the finance papers connected 
therewith, thus saving the finance cor- 
poration considerable advertising pro- 
motional and clerical expense. This 
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In some lands the commerce of this trou- 
bled world still pushes on by ancient 
methods. Today, along the very trade 
routes blazed seven centuries ago by in- 
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cart caravans—flows the restless two-way 
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sound coverage in American insurance 
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should keep the acquisition cost of new 
finance deals very low and should en- 
able the corporation to pay very 
satisfactory dividends. 

In closing, Mr Heiman said, 
ther propose that the organization of 
this finance company be started by a 
committee of trustees sponsored by the 
National association and the initial sub- 
scription be solicited in the sum of $200 
cash payable to the trustees under the 
agreement that 50 percent of this $200 
cash payment may be used for organ- 
ization expenses and that if the corpora- 
tion is not successfully launched the 
remaining 50 percent be returned to the 
subscribers. This will give the commit- 
tee adequate funds to proceed swith the 
organizing of the corporation.” 


Clarification of Eureka- 
Security Auto Theft Case 


Some letters from subscribers indicate 
that the story in THE NATIONAL UNDER- 
WRITER Of Oct. 31 of the case of Lemonds 
ys. Eureka Security F. & M. did not 
make the outcome clear. In this case, 
Mrs. Lemonds, assured under an au- 
tomobile policy, had her car stolen in 
New Orleans where she was visiting. 
The automobile was recovered by Louis- 
iana authorities after she returned to her 
home in Sioux Falls, S. D., and she de- 
manded that the company pay the cost 
of shipping the car back to Sioux Falls. 

The court affirmed the universal prac- 
tice in the insurance business that the 
company is obliged only to return the 
automobile to the place of theft and not 
to some other point which the assured 
might dictate. The only previously ad- 
judicated case cited in the argument 
held the same way and this has been the 
accepted custom of the business for 
many years. 


“I fur- 





Report N.A.U.A. Finance Plan 
Not to Be Used in Ohio 


COLUMBUS—It is understood that 
the proposal of the National Automobile 
Underwriters Association, which pro- 
vides in substance for special rates made 
to meet competition on financed car 
lines, in which agents’ commissions 
would be reduced, will not be applied in 

hio. 

The rates and rules of the N. A. 
U. A. are published by the Ohio Inspec- 
tion Bureau in Ohio and it is under- 
stood that the bureau has had no report 
of a change. It is understood that the 
Ohio department and the attorney gen- 
eral have held that the proposed plan 
would be a violation of the general code 
and the N. A. U. A. has been so notified. 





Interesting Finance 
Case from Louisiana 


An interesting case was decided by the 
Louisiana court of appeals in C. I. T. 
Corporation vs. Emmons. The C. I. T. 
financed a refrigerator which was later 
destroyed by fire. The C. I. T. sued the 
buyer on his notes. There was evidence 
that agents of the dealer and of the fi- 
nance company had represented to the 
buyer that the finance charge included 
a fire insurance premium although insur- 
ance was not mentioned in the contract. 
The lower court held that insurance 
should have been purchased and would 
have protected the finance company, and 
found for the defendant, The court of 
appeals sustained the finding. The house 
organ of the National Association of 
Sales Finance Companies says, “This 
seems a remarkable departure from the 
general rule of law that the courts shall 
not go outside the four cgrners of the 
contract to determine what was the ac- 
tual agreement.” 


Glut in the Market Now 
for Used Automobiles 


The National Association of Sales 
Finance Companies says that while new 
automobiles are selling well there seems 
to be developing a decided congestion of 
used cars in the hands of dealers. There 


are good reasons for believing that this 
congestion results from the apprehen- 
sion in the minds of some 17,000,000 
young men that they may be called for 
military service, according to the asso- 
ciation. It declares that the situation 
would be greatly improved if the men 
could know at once which of them were 
actually to be called. Used cars pile up 
to a great exteygt in the hands of deal- 
ers and that will act to slow down the 
sale of new cars, the National Associa- 
tion of Sales Finance Companies says, 
because the dealers’ capital will nearly 
all be tied up in the used cars and they 
will be unable to buy new cars for sale. 


Automobile Fleet Ruling 


The Rhode Island department on 
Aug. 6 gave out a memorandum on 
automobile fleet policies, stating that it 
was its opinion that it was unlawful to 
include insurance on individually owned 
automobiles within the coverage of so- 
called “fleet” policies. After further 
consideration the department believes 
that the opinion, expressed in that mem- 
orandum, may have exceeded the true 
meaning of the Rhode Island statutes 
and therefore it is rescinded. 


Capital and Surplus Increased 


The Motors Insurance Corporation of 
New York has contributed $1,500,000, 
raising capital from $1,000,000 to $1,- 
500,000 and ddding $1,000,000 to sur- 
plus. This is the second addition this 
year, a previous contribution of $1,500,- 
000 having been made in May. The 
company is sponsored by the General 
Motors. The Motors Insurance began 
business in October, 1939, and has rolled 
up a — icomamams volume. 


~ MARINE 


Suggested Changes 
in Valuation Clause 
in Open Policies 





NEW YORK—Approving certain 
suggested changes in the’ valuation 
clause in marine open policies offered 


Insurance 
York, the 


by C. O. Pate, president 
brokers Association of New 
American Institute of Marine Under- 
writers has advised Mr. Pate that the 
special committee appointed to consider 
this matter has given further considera- 
tioa to the suggested clause quoted and 
submits the following tevised wording 
which it is believed will more clearly 
take care of the situation: 

“Valued at amount of invoice, includ- 
ing all charges therein, plus any pre- 
paid and/or advanced ‘and/or guaran- 
teed freight not included in the invoice, 
plus ....%, to which shall be added, 
as part. of the valuation, any marine 
and war risk premiums, payable by the 
assured on the foregoing items, and not 
included in the invoice; foreign currency 
to be converted into dollars at bankers 
sight rate of exchange applicable to 
each invoice and/or credit and/or draft.” 


Another Basis for Conversion 


Another basis for the conversion of 
foreign currency in common use among 
companies reads as follows: “The cur- 
rency of invoice to be exchanged into 
United States dollars at rate of ex- 
change current in New York on date of 
invoice.” 

Still other forms for the conversion 
of foreign currency are frequently neces- 
sary to fit individual cases which should 
be the subject of negotiation between 
the brokers or agents of the assured 
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and the company, the marine under- 


writers advised. 


Holmes Is Inland Marine 
Manager Pacific National 


Wayne H. Holmes, assistant manager 
inland marine department Pacific Na- 
tional Fire, has 
been _ appointed 
manager to replace 
H. E. Mankin, who 
resigned Aug. 31. 
Mr. Holmes has 
been with the com- 
pany three years, 
having gone from 
Osborn & Lange 
of Chicago, with 
which firm he had 
been associated for 
2% years. Before 
that he was for 6% 
years with the Chi- 
cagoand New York 
offices of Wm. H. McGee & Co. His 
first position was with the Chicago and 
Philadelphia offices of the North Amer- 
ica, which he joined upon graduating 
from the University of Wisconsin in 
1928. 

Mr. Holmes represents the third gen- 
eration of his family to attain promi- 
nence in fhe insurance world. His father, 
the late Frank F. Holmes, was a local 
agent in Chicago and the second secre- 
tary of the National Association of In- 
surance Agents. 








W. H. Holmes 





Daugharty to Detroit Agency 


G. D. Daugharty, 
office executive special agent of the St. 


since June 1 home 


Paul-Mercury Indemnity, has resigned 
to become manager of the marine de- 
partment of the Detroit Insurance 
Agency in Detroit. From 1932 to 1940 
he was marine special agent in Michigan 
for the St. Paul companies. 


Ruth Miller Is Underwriter 


Ruth Miller has been appointed ma- 
rine underwriter in the Chicago service 
office of National Surety Marine. She 
has had a number of years’ experience 
in the line both in the local agency and 
company end. She is a native of Okla- 
homa who started in insurance with a 
Tulsa agency and later was connected 
with the Eugene Whittington agency of 
Oklahoma City. She has been con- 
nected for the last four years with the 
Chicago office of the Dubuque Fire & 
Marine in various positions, recently as 
marine underwriter. In her new post 
she is associated with B. J. Nietsch- 
mann, manager of National Surety, who 
has supervision over the marine com- 
pany. 








New Hampshire Correction 


Commissioner Rouillard of New 
Hampshire corrects a statement to the 
effect that equity rating on finance ac- 
counts applies to New Hampshire. He 
states that this plan has been disap- 
proved for use in that state. 


A. W. Luitich to Miami 

Alfred W. Luitich, adjuster for the 
Fire Association in Boston for two 
years, has been assigned to Miami, Fla., 
to aid in opening a new office there. 
He formerly was in the home office 
claim department. 
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Situation on : Compeidendamens After Election 


(CONTINUED FROM PAGE 15) 





Homer M. Adkins, new governor of 
Arkansas, is expected to appoint a suc- 
cessor to Commissioner M. J. Harrison. 
\. B. Hill, Union Central, Little Rock, 
a prominent supporter of Mr. Adkins, is 
considered the likely choice. He is a 
former state commissioner of education 
and former president of Ouachita Col- 
lege and is well qualified for the post. 

With South Dakota carried by a large 
margin by the Republicans, and Gov- 
ernor Bushfield reelected, it is not likely 
that there will be any change in the 
present setup. All indications are that 
Commissioner George W. Burt will con- 
tinue for another term. 





MICHIGAN 





Result of the past week’s election in 
Michigan are apt to have more far- 
reaching results on the state insurance 
department than any election in recent 
years. Not only will a new commis- 
sioner be a certainty but it appears 
equally sure that much of the personnel 
of the department will be overturned be- 
cause of the adoption by the voters of a 
constitutional amendment setting up a 
civil service system of a_ particularly 
drastic and rigid character. 

Governor Dickinson was defeated by 
M. D. Van Wagoner, state highway 
commissioner, although Michigan voters 
generally favored the Republican candi- 
dates from the national ticket down with 
a few exceptions. 

Commissioner Emery’s replacement is 
taken for granted, even by himself, be- 
cause of the fact that he has been active 
in Republican politics for years and par- 


ticipated in the recent campaign as 
chairman of the Kent county (Grand 
Rapids) Republican committee. As to 


his successor, however, there has been 


little speculation as yet. His predeces- 
sor, C. E. Gauss of Marshal served dur- 
ing both of the last two Democratic 


administrations, and is considered a pos- 
sible choice for a “third term.” About 
the only other name mentioned so far 
by post-election gossipers is that of J. 
W. Mundus of Ann Arbor, former 
president of the Michigan Association 
of Insurance Agents and active leader 
in the Business Development Office 
campaign for several years. 

The effects of the civil service amend- 
ment, it is feared, may be é€xtremely 
serious in possibly depriving the depart- 
ment of experienced employes who have 
survived political vicissitudes for many 
years because of their obvious compe- 
tency. The amendment, which was 
backed by a reform group dissatisfied 
with the present civil service law, takes 
the personnel problem entirely out of 
the hands of the legislature and state 
officers. Under its terms the incoming 
governor is empowered to appoint a 
four-member, bi-partisan, non- -salaried, 
staggered term commission which is to 
direct setting up a civil service system 
which is to be based entirely on an open 
competitive examination system. 





ARIZONA 


The 1940 election will have no bearing 
or cause any change to be made in Ari- 
Indications are that Roy Rum- 





zona. 

mage, who now serves as_ insurance 
commissioner under the Arizona cor- 
poration commission, will continue to 


hold the post to which he was appointed 
about five years ago 

The reason is plain. Mr. Rummage 
was appointed by W. T. Wright, cor- 
poration commission chairman, and 
Amos Betts, who compose the majority 
bloc. W. M. Cox, present minority 
member, who was defeated for reelec- 
tion, will be replaced by William Peter- 
sen, present state treasurer. 

Whether Mr. Petersen favors contin- 
uation of Mr. Rummage’s administra- 
tion—there hasn’t been any indication 
that he does not—it will not make any 
difference, because Wright and Betts 


could easily override his wishes. 

In Arizona, corporation commission- 
ers are elected for six-year terms, one 
member being up at each election. 
Petersen sought the commissionership 
because state laws prevent a treasurer 
from serving more than one consecutive 
term. 


KANSAS 


C. F. Hobbs, Kansas insurance com- 
missioner, was reelected for his seventh 
term by a large majority over the 
Democratic candidate, Frank Dejaegher 
of Topeka. Beginning his insurance ca- 
reer as a local agent at Baldwin, Kan- 
sas, Mr. Hobbs served as examiner and 
actuary in the Kansas department for 12 
years before his first election as commis- 
sioner in 1928. 


MINNESOTA 


Reelection of Governor Stassen and a 
strongly conservatiye legislature has 
turned the attention of insurance leaders 
of Minnesota to administrative and leg- 
islative prospects of the insurance busi- 
ness. Chief speculation at the moment 
is over the commissionership of insur- 
ance. The six-year term of Commis- 
sioner Frank Yetka expires Feb. 1, 1941, 
and the assumption among insurance 
men is that for party reasons he will be 
replaced. He took office under a 
Farmer-Laborite administration and is 
one of the few representatives of that 
party still holding an administrative 
office in the state. However, Mr. Yetka 
more than two years ago broke with the 
Farmer-Labor leadership and has not 
been active in party affairs since then. 

Three well known insurance men 
have been mentioned for the commis- 
sionership. They are Herbert Nelson of 
the Travelers in Minneapolis; Ellis 
Sherman of the Penn Mutual Life, Min- 
neapolis, and Newell Johnson, local 
agency at Bemidji. All three have been 
active in the Republican party. If, how- 
ever, Governor Stassen follows the ad- 
vice of some influential insurance men, 
he will pick a commissioner from out- 
side the insurance field. That has been 
the practice of past governors. 

Although the legislature will be con- 
servative in both houses there are sure 
to be many undesirable bills presented. 
The chief battle will be over compulsory 
automobile liability insurance, with the 
agents’ qualification bill a runner-up. 
The legislative committee of the Insur- 
ance Federation of Minnesota met the 
past week to survey the situation. 


NEBRASKA 


The election of a Republican governor 
in Nebraska makes it certain that In- 
surance Director Charles Smrha, who 
has held the office since August, 1935, 
will be supplanted following the inaugu- 
ration of the new regime Jan. 9. The 
absence of Governor-elect Dwight Gris- 
wold on a deer-hunting trip undertaken 
immediately after election makes im- 
possible any speculation as to his suc- 
cessor. Insurance men are discussing 
the practicability of getting behind some 
practical and experienced insurance man, 
and urge his selection on the ground of 
the importance of insurance in the lives 
of the people and the need of adequate 
protection to policyholders which can be 
assured only by naming a man versed 
in the business. Mr. Smrha was a 
banker. During his term the department 
was supplied with an attorney who de- 
voted his full time to problems of en- 
forcement, for the first time in the his- 
tory of the department. 


MASSACHUSETTS 


G: Baud, Harrington, whose term as 
Massachusetts commissioner expires 
next April, apparently has the excep- 


























tional privilege of being honored with 
a reappointment, or of retiring and re- 
suming his former position with a lead- 
ing Boston general agency. Also there 
are rumors that Mr. Harrington may 
be offered a partnership in an old estab- 
lished Boston general agency which is 
to take two young men into partnership 
on the first of the coming month, 
although the head of that agency will 
not confirm the rumor. 

It is generally conceded that Mr. Har- 
rington has worked hard in his position 
at the department. At the outset he was 
faced with difficult problems connected 
with the failure of two mutual automo- 
bile liability companies which created an 
insurance and political scandal in the 
state. In succeeding months nearly a 
score of mutual casualty companies 
were organized and sought to enter the 
automobile field in the state and Mr. 
Harrington, up to date, has succeeded 
in keeping all such from being licensed. 
He has also successfully upheld his 
stand that Massachusetts has enough in- 
surance companies at the present time. 

Although Mr. Harrington is a Demo- 
crat and the governor is a Republican, 
it is well known that Governor Salton- 
stall is averse to making any changes on 
party lines and it is believed Mr. Har- 
tington can continue in his present job 
if he cares to. 

At the same time it is understood that 
Mr. Harrington may have again his old 
position in the office of OBrion & Rus- 
sell if he prefers it to further public 
service. 


NEW JERSEY 


While it is too early to predict as to 
whether there will be a new insurance 
commissioner in New Jersey, due to the 
fact that a new governor has been 
elected, it is generally felt among those 
in “the know” that the present official, 
L. A. Reilly, will be retained for another 
three years. He has made himself pop- 
ular with the insurance fraternity 
throughout the state, and insurance ex- 
ecutives and agents are hoping that he 
will be re-appointed. Col. W. H. Kelly, 
at one time insurance commissioner and 
at present Democratic leader of Essex 
county, has been mentioned here and 
there, as a possible appointment, but 
Governor-elect Edison has no one in 
mind and is a personal friend of the 
present conimissioner, 


OHIO 


Inasmuch as Governor Bricker of 
Ohio, a Republican, was reelected, un- 
doubtedly Superintendent John A. Lloyd 
will be continued in office as the gov- 
ernor appointed him to this position at 














the beginning of his first term. Super- 
intendent Lloyd has made a very ac- 
ceptable official. 


FLORIDA 


J. E, Larson was elected state treas- 
urer of Florida and ex-officio insurance 
commissioner. He will take office Jan. 
7. He was formerly colector of internal 
revenue at Jacksonville. He succeeds 
W. V. Knott, who retires from business 
after a long and useful career in public 
life. 


OTHER STATES 


There will be a change in Rhode 
Island, inasmuch as the Democratic 
ticket was elected in that state. H. L, 
Waller, banking and insurance commis- 
sioner, will undoubtedly be out. H. M. 
Morin, deputy, is in special charge of 
the insurance department. 

By the election of a Democratic goy- 
ernor in Idaho, it is certain that there 
will be a change in the insurance de- 
partment. It is a foregone conclusion, 
say the insurance men of that state, that 
Insurance Director T. M. Walrath will 
not be reappointed. It is felt that no 
one has any idea who will be appointed. 
The election in Idaho was something of 
an upset. 

The present governor of New Mexico 
was reelected so that no change is ex- 
pected in the personnel of the insurance 
department. R. F. Apodaca is superin- 
tendent of insurance. 

With the election returns all in in 
North Dakota except 281 rural precincts 
out of a total of 2262, Commissioner O. 
E. Erickson has 119,596 against his op- 














ponent’s 93,938. His opponent was 
Ole Olson, former governor of North 
Dakota. 


The recent election brought no change 
in the political status of, the insurance 
commissioner of Georgia, as H. 
Parker of Statesboro was named in the 


Democratic primary of Sept. 11, this 
being equivalent to election. He de- 
feated Downing Musgrove, appointed 


last summer to succeed the late W. B. 
Harrison. 

E. B. Sims was reelected West Vir- 
ginia state auditor and ex-officio insur- 
ance commission for the third term. He 
undoubtedly will retain Harlan Justice 
as deputy commissioner in immediate 
charge of the insurance department. 

As there was no change in the head 
of the state government in Tennessee by 
the recent election, Commissioner J. M. 
McCormack will undoubtedly continue 
in office as the governor announced be- 
forehand that he would make no change 
in his cabinet. 
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ERNEST C. ROESSLER 
FREDERICK C. TEICH 
Managing Directors 





RECOGNIZED 
STANDARDS 
PROVEN THROUGH THE YEARS 


HOTEL ATLANTIC 


The constant policy of “better accommodations at lower 
rates” has won a reputation for the Atlantic, where the 
traveler finds comfort and service equal to that of cosmo- 
politan hotels—at the same time enjoying the personal 
friendliness that a larger hotel cannot give. Main Dining 
Room: Garden Restaurant; Coffee Shop. Excellent food. 


450 ROOMS 
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CHICAGO 


CLARK ST. AT JACKSON BOULEVARD 






































Increase Premium Volume 


Use PRACTICAL AUTOMOBILE INSURANCE 
QUOTATION and ORDER BLANKS 





For Commercial and Passenger Cars 








AUTOMOBILE INSURANCE QUOTATION 
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You can actually increase the sale of automobile 
insurance by providing your agents with these simple 
survey forms. One is designed especially for mak- 
ing automobile insurance quotations on commercial 
cars and the other for passenger vehicles. These 
blanks minimize errors and save time by providing 
the policy writer with complete information in one 


The prices for either one of these business building 
blanks, in pads of 50, are: 5 to 24 pads, 50 cents per 
pad; (no order filled for less than 5 pads); 25 pads, 48 
cents each; 50 pads, 45 cents each; 100 pads, 40 cents 
each; 500 pads, 35 cents each; 1000 pads, 30 cents 
each. Quotations furnished on larger quantities. On 
the reverse side of each form, above the application, 
your imprint can be included at an additional cost of 
$1.50 per 20 pads. Order your supply now. Use this 
convenient Order Coupon. ==> 


transaction. The producer is enabled to secure an 
application more readily through its use. 

You will certainly want to order a supply of these 
forms to distribute to your producers and for office 
use. They will help build prestige for your agency. 
Get those extra premiums by showing your prospects 
all the coverages available and how small the addi- 
tional cost actually is. 


The National Underwriter, pen es * 
175 W. Jackson Blvd., Chicago, Ili. 
Please send us............ pads of Automobile Insurance Quotation 
Blanks, Commercial Car Form @............per pad - - - Total.. 
Please send us............ pads ef Automobile Insurance Quotation 
Blanks, Passenger Car Form @.............. per pad - - - Total... 
Quantity prices apply to mixed orders.) 
fo ee ed 
OES. Po vek Uke ac Gee als oka coe cae aw wae die Sawemus 
teers (ORDERS SHIPPED 
F. 0. B. CHICAGO 
ADDRESS UNLESS CASH AC- 
RN ORT on NRE: STATE... COMPANIES ORDER.) 


N.U. 


























Home Office, Hartford, Connecticut 











The many protective services of the 


Hartford Fire Insurance Company 
and the 


Hartford Accident and Indemnity Company 


are available through qualifed Hartford agents and brokers 
in all parts of the United States. 


Call Western Union for the name of the 
nearest Hartford representative. In Canada, 


call Canadian National Telegraphs. 











